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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India:

(a)

(b)

(c)

in the case of the Balance Sheet, of the state of affairs of the Company as at 31%
March, 2014;

in the case of the Statement of Profit and Loss, of the loss of the Company for the
year ended on that date; and ‘

in the case of the Cash Flow Statement, of the cash flows of the Company for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’'s Report) Order, 2003 (“the Order") issued
by the Central Government in terms of Section 227(4A) of the Act, we give in the
Annexure a statement on the matters specified in paragraphs 4 and 5 of the
Order.

As required by Section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account,

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the
Cash Flow Statement comply with the Accounting Standards notified under
the Act (which continue to be applicable in respect of Section 133 of the
Companies Act, 2013 in terms of General Circular 15/2013 dated 13%
September, 2013 of the Ministry of Corporate Affairs).
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(e) On the basis of the written representations received from the directors as on
31% March, 2014 taken on record by the Board of Directors, none of the
directors is disqualified as on 31% March, 2014 from being appointed as a
director in terms of Section 274(1)(g) of the Act.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 015125N)

Mg @mmtl’/

Jitendra Agarwal)
Partner
(Membership No. 87104)

GURGAON, 21 April, 2014
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ANNEXURE TO THE AUDITORS' REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i)

(i)

(i)

(iv)

v

(vi)

(vii)

(viii)

Having regard to the nature of the Company’s business/activities/result during
the year, clauses (viii), (x) and (xiii) of paragraph 4 of the Order are not
applicable to the Company.

In respect of its fixed assets:

a. The Company has maintained proper records showing full particulars,
including quantitative details and situation of the fixed assets.

b. The fixed assets were physically verified during the year by the
Management in accordance with a regular programme of verification
which, in our opinion, provides for physical verification of all the fixed
assets at reasonable intervals. According to the information and
explanations given to us, no material discrepancies were noticed on such
verification.

C. The company has not disposed off any of the fixed assets the year.

The Company’s operations, during the year, did not give rise to any inventory.
Therefore, the provisions of clause 4(ii) of the Order are not applicable to the
Company,

The Company has neither granted nor taken any loans, secured or unsecured,
to/from companies, firms or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956.

In our opinion and according to the information and explanations given to us,
having regard to the explanations that some of the items purchased are of
special nature and suitable alternative sources are not readily available for
obtaining comparable quotations, there is an adequate internal control system
commensurate with the size of the Company and the nature of its business with
regard to purchase of fixed assets. During the course of our audit, we have not
observed any major weakness in such internal control system. The Company’s
operations during the period do not give rise to any purchase of inventory or
sale of goods and services.

According to the information and explanations given to us, there are no
contracts or arrangements that needed to be entered in the Register maintained
under Section 301 of the Companies Act, 1956.

According to the information and explanations given to us, the Company has not
accepted any deposits from the public. Therefore, the provisions of clause 4(vi)
of the Order are not applicable to the Company.

In our opinion, the internal audit function carried out during the period by a firm
of Chartered Accountants appointed by the Management has been
commensurate with the size of the Company and the nature of its business.
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(ix)

(x)

(xi)

(xii)

(xiil)

(xiv)

(xv)

(xvi)

According to the information and explanations given to us, in respect of
statutory dues:

a. Other than for delays in deposit of tax deducted at source, the Company has
been regular in depositing undisputed statutory dues including Provident
Fund, Income Tax, Cess and other material statutory dues applicable to it
with the appropriate authorities. We are informed that the provisions of
Employees’ State Insurance Act, 1948 are not applicable to the Company
and that the operations of the Company during the year did not give rise to
any liability for Investor Education and Protection Fund, Sales Tax, Wealth
Tax, Service Tax, Customs Duty and Excise Duty.

b. There are no undisputed amounts payable in respect of Provident Fund,
Investor Education and Protection Fund, Employees State Insurance, Income
Tax, Sales tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Cess
and other material statutory dues in arrears as at 31 March, 2014 for a
period of more than six months from the date they became payable.

¢. There are no statutory dues in respect of Income Tax, Sales Tax, Wealth
Tax, Service Tax, Customs Duty, Excise Duty and Cess which have not been
deposited as on 31 March, 2014 on account of any dispute.

In our opinion and according to the information and explanations given to us,
the Company has not defaulted in the repayment of dues to banks. According to
the information and explanations given to us, the Company has not taken any
loan from financial institution and has not issued any debentures.

In our opinion and according to the information and explanations given to us,
the Company has not granted loans and advances 6n the basis of security by
way of pledge of shares, debentures and other securities.

In our opinion and according to the information and explanations given to us,
the Company is not dealing in shares, securities and debentures. Therefore the
provisions of clause 4(xiv) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not

given any guarantee for loans taken by others from banks and financial
institutions.

In our opinion and according to the information and explanations given to us,
the term loans have been applied by the Company during the year for the
purposes for which they were obtained.

In our opinion and according to the information and explanations given to us,
and on an overall examination of the balance sheet of the Company, we report
that the Company has incurred capital expenditure during the period against
which current liabilities are outstanding at year-end which has resulted in short-
term funds in the nature of current liabilities used to the extent of Rs.
509,151,447 for long-term investment.

According to the information and explanations given to us, the Company has not
made any preferential allotment of shares to parties and companies covered in
the Register maintained under Section 301 of the Companies Act, 1956.

T
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(xvii) According to the information and explanations given to us, during the year
covered by our report, the Company has not issued any debentures.

(xviii) According to the information and explanations given to us, the Company has not
raised any money by public issues.

(xix) To the best of our knowledge and according to the information and explanations

given to us, no fraud by the Company and no material fraud on the Company
has been noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. 015125N)

whi @mvwr//

(Jitendra Agarwal)
Partner

(Membership No. 87104)
GURGAON, 21 April, 2014



RAPID METRORAIL GURGAON SOUTH LIMITED
Balance Sheet as at March 31, 2014
CIN - U35990HR2012PLC046882
BALANCE SHEET AS AT 31 MARCH, 2014

Particulars Note As at As at
No. 31 MARCH, 2014 31 MARCH, 2013
Rupees Rupees
A EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 3 1,620,500,000 500,000
(b) Reserves and surplus 4 (17,864,205) (348,592)
2 Non - current liabilities
(a) Long-term borrowings 5 3,340,000,000 -
(b) Deferred tax liabilities (Net) 6 - -
(c) Long - term provisions 7 102,928 519,190
3 Current liabilities
(a) Trade payables 8 2,823,658 24,343,143
(b) Other current liabilities _ 9 668,891,402 1,496,926,447
(c) Short-term provisions 10 50,944 -
TOTAL 5,614,504,727 1,521,940,188
B ASSETS
1 Non - current assets
(a) Fixed assets (net)
(i) Tangible assets 11 4,903,452 84,302
(ii) Intangible assets under development 20 5,136,477,715 1,484,820,340
(b) Long - term loans and advances 12 310,509,003 8,427,155
2 Current assets
(a) Cash and cash equivalents 13 149,172,158 21,852,219
(b) Short - term loans and advances 14 13,053,400 6,756,172
(c) Other current assets 15 388,999 -
TOTAL 5,614,504,727 1,521,940,188

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

e @wwml
WAL

JITENDRA AGAR
Partner

NJIV RAI
naging Director
IN - 02076385)

KAN@ATTACHARYA

Company Secretary

Place: Gurgaon
Date: 21st April 2014

Place: Gurgaon
Date: 21st April 2014

For and on behalf of the Board of Directors

A\ CJL—‘V-C)"\-’/L-
DEEPAK DASGUPTA

Director
(DIN - 00457925)



RAPID METRORAIL GURGAON SOUTH LIMITED
CIN - U35990HR2012PLC046882
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2014

Particulars Note No. For the year For the year
ended 31 March, ended 31 March,
2014 2013
Rupees Rupees
1. Other income 16 2,507,382 -
2. Total revenue 2,507,382 -
3. Expenses:
(a) Employee benefits expense 17 1,346,470 46,859
(b) Finance costs 18 1,078,616 -
(c) Depreciation and amortisation expense 11 571,121 18,123
(d) Other expenses 19 16,226,788 254,630
(e) Preliminary expenses written-off - 28,980
Total expenses 19,222,995 348,592
4. Profit /(loss) before tax (3 -4) (16,715,613) (348,592)
5. Tax expense:
(a) Current tax 800,000 -
6. Profit/(loss) for the year (4-5) (17,515,613) (348,592)
7. Earnings per equity share of Rs. 10 each 23
(a) Basic (0.13) (6.97)
(b) Diluted (0.13) (6.97)

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For and on behalf of the Board of Directors
Chartered Accountants

VNN bi P <
JITENDRA AGARWAL JIV RAI DEEPAK DASGUPTA
Partner maging Director Director
IN - 02076385) (DIN - 00457925)
KANI’@ATTACHARYA
Company Secretary
Place: Gurgaon Place: Gurgaon

Date: 21st April 2014 Date: 21st April 2014



RAPID METRORAIL GURGAON SOUTH LIMITED
CIN - U35990HR2012PLC046882

CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH, 2014

Cash flow from operating activities
Net profit/(foss) before tax

Adjustments for :-

Interest Income

Depreciation and amortisation expense

Provision for employee benefits

Operating profit/(loss) before working capital changes

|Chanqes in working capital:
Adjustments for (increase) / decrease in operating assets:

Long-term loans and advances
Short-term loans and advances

Adjustments for increase / (decrease) in operating liabilities:
Trade payables
Other current liabilities

Cash generated from operations
Income tax paid (net)

Net cash flow from/(used in) operating activities (A)

Cash flow from investing activities

Capital expenditure on fixed assets, including capital advances
Interest received

Net cash flow from/(used in) investing activities (B)

Cash flow from financing activities
Proceeds from issue of equity shares
Proceeds from long-term borrowings

Net cash flow from/(used in) financing activities (c)
Net increase / (decrease) in Cash and cash equivalents

during the year (A+B+C)
Cash and cash equivalent at the beginning of the year

Cash and cash equivalent at the end of the year (Refer note 13)

Net Increase / (Decrease) in Cash & Cash Equivalents

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

ohv«w @1 ol

JITENDRA AGARWAL
Partner

Place: Gurgaon
Date: 21st April 2014

For the year ended For the year
31 March, 2014 ended 31 March,
2013
Rupees Rupees
(16,715,613) (348,592)
(2,497,611) -
571,121 18,123
(365,318) 519,190
(19,007,421) 188,721
2,916,466 (8,427,155)
(6,297,228) (6,756,172)
(21,519,485) 24,343,144
(338,713,626) 353,537,014
(382,621,294) 362,885,551
(1,567,542) -
(384,188,836) 362,885,551
(4,450,599,837) (341,533,332)
2,108,612 -
(4,448,491,225) (341,533,332)
1,620,000,000 500,000
3,340,000,000 -
4,960,000,000 500,000
127,319,939 21,852,219
21,852,219 -
149,172,158 21,852,219
127,319,939 21,852,219

For and on bghalf of the Board of Directors

(Lol

DEEPAK DASGUPTA
Director
(DIN - 00457925)

KANIK@TTACHARYA
Company Secretary

Place: Gurgaon
Date: 21st April 2014



RAPID METRORAIL GURGAON SOUTH LIMITED

Notes forming part of the financial statement

Note No. 1 - Background

The Company was incorporated under the Companies Act, 1956 on 24 August, 2012 for the purpose of
development of urban and inter urban mass and freight transport infrastructure projects in Gurgaon.

The Company has been floated by IL&FS Rail Limited (formerly ITNL Enso Rail Systems Limited) to
execute Metro Rail Gurgaon Project. The Company has entered into a Concession Service Agreement
with Haryana Urban development Authority (HUDA) for execution of the project.

Note No. 2 - Significant accounting policies
I Basis of preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the
Accounting Standards notified under Section 211(3C) of the Companies Act, 1956 (“the 1956
Act”) (which continue to be applicable in respect of Section 133 of the Companies Act, 2013
(“the 2013 Act”) in terms of General Circular 15/2013 dated 13 September, 2013 of the
Ministry of Corporate Affairs) and the relevant provisions of the 1956 Act/ 2013 Act, as
applicable. The financial statements have been prepared on accrual basis under the historical
cost convention.

II Use of estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the management to make estimates and assumptions considered in the
reported amounts of assets and liabilities (including contingent liabilities) as of the date of the
financial statements and the reporting income and expenses during the reporting period.
Management believes that the estimates used in the preparation of financial statements are
prudent and reasonable. Future results could differ due to these estimates and the differences
between the actual results and the estimates are recognised in the periods in which the

racitlte ara bnawn/mataorialica

II1 Fixed assets (Tangible / Intangible)

Fixed assets are carried at cost less accumulated depreciation / amortisation and impairment
losses, if any. The cost of fixed assets comprises its purchase price net of any trade discounts
and rebates, any import duties and other taxes (other than those subsequently recoverable
from the tax authorities), any directly attributable expenditure on making the asset ready for
its intended use, other incidental expenses and interest on borrowings attributable to
acquisition of qualifying fixed assets up to the date the asset is ready for its intended use. The
Company has adopted the provisions of para 46 / 46A of AS 11 The Effects of Changes in
Foreign Exchange Rates, accordingly, exchange differences arising on restatement /
settlement of long-term foreign currency borrowings relating to acquisition of depreciable
fixed assets are adjusted to the cost of the respective assets and depreciated over the
remaining useful life of such assets. Machinery spares which can be used only in connection
with an item of fixed asset and whose use is expected to be irregular are capitalised and
depreciated over the useful life of the principal item of the relevant assets. Subsequent
expenditure on fixed assets after its purchase / completion is capitalised only if such
expenditure results in an increase in the future benefits from such asset beyond its previously

—~mm A~ A mbmmAnrd A ArFA i~~~



RAPID METRORAIL GURGAON SOUTH LIMITED

Notes forming part of the financial statement
1V Depreciation and amortisation

The Company has adopted the Straight Line Method of depreciation so as to depreciate 100%
of the cost of the following type of assets at rates higher than those prescribed under
Schedule XIV to the Companies Act, 1956, based on the Management’s estimate of useful life
of such assets:

Asset Type Useful Life
Data proceesing equipment 4 years
Specialised Office equipment 3 years
Assets Provided to Employees 3 years
Softwares 4 years

Depreciation on fixed assets, other than on assets specified above, is provided for on the
Written Down Value Method at the rates provided under Schedule XIV of the Companies Act,
1956. Depreciation is computed pro-rata from the date of acquisition of and up to the date of
disposal. '

All categories of assets costing less than Rs. 5,000 each, mobile phones and items of soft
furnishing are fully depreciated in the year of purchase.

V. Impairment of assets

The carrying values of assets / cash generating units at each balance sheet date are reviewed
for impairment. If any indication of impairment exists, the recoverable amount of such assets
is estimated and impairment is recognised, if the carrying amount of these assets exceeds
their recoverable amount. The recoverable amount is the greater of the net selling price and
their value in use. Value in use is arrived at by discounting the future cash flows to their
present value based on an appropriate discount factor. When there is indication that an
impairment loss recognised for an asset in earlier accounting periods no longer exists or may
have decreased, such reversal of impairment loss is recognised in the Statement of Profit and
Loss, except in case of revalued assets.

VI Foreign currency transactions

Initial recognition

Transactions in foreign currencies entered into by the Company are accounted at the
exchange rates prevailing on the date of the transaction or at rates that closely approximate
the rate at the date of the transaction.

Measurement at the balance sheet date

Foreign currency monetary items (other than derivative contracts) of the Company,
outstanding at the balance sheet date are restated at the year-end rates. Non-monetary
items of the Company are carried at historical cost.

Treatment of exchange differences

Exchange differences arising on settlement / restatement of short-term foreign currency
monetary assets and liabilities of the Company are recognised as income or expense in the
Statement of Profit and Loss.

Exchange difference on long-term foreign currency monetary items: The exchange differences
arising on settlement / restatement of long-term foreign currency monetary items are
capitalised as part of the depreciable fixed assets to which the monetary item relates and
depreciated over the remaining useful life of such assets.

Accounting for forward contracts

Premium / discount on forward exchange contracts, which are not intended for trading or
speculation purposes, are amortised over the period of the contracts if such contracts relate to
monetary items as at the balance sheet date.
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