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AUDIT REPORT OF ABRIDGED ANNUAL ACCOUNTS

To the Shareholders of:

CENTRO DE INVESTIGACION ELPIDIO SANCHEZ MARCOS, S.A.
“‘CIESM, S.A"

[ have audited the Abridged Annual Accounts of CIESM, S.A. that include the
Balance Sheet as of 31% December 2009, the Profit and Loss Account, the
Statement of Changes in the Net Worth and the Abridged Notes of the fiscal year
then ended which is the responsibility of the Directors of the Company. This audit is
performed by voluntary decision of the Directors since it is not legally obligatory due
to the limited size of this company

My responsibility is to express an opinion on the cited Abridged Annual Accounts as
a whole based on the work performed and conducted in accordance with the
generally accepted auditing rules which require the examination by selected tests of
the evidence to justify the transactions in the Annual Accounts and the evaluation of
the presentation of the accounting principles used and of the estimates made.

The Directors of this company in keeping with the commercial regulations present of
the purposes of comparison for each item in the Abridged Balance, Profit and Loss
Account, Changes in Net Worth and the Notes, the amounts of the present fiscal
year and those of the preceding year. My opinion is provided only in respect of the

Abridged Annual Accounts of fiscal year 2009. '




IN MY OPINION, the enclosed Abridged Annual Accounts of 2009 fiscal year
express in all significant aspects a fair view of the Shareholders and of the financial
position of CIESM, S.A. as of the 31 December 2009 and of the result of the
operations, and the changes in the Net Worth and of the Abridged Nofes
corresponding to the 2009 fiscal year then ended and include the necessary and
sufficient information for its interpretation and understanding in conformity with
generally accepted accounting principles applicable in Spain.
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Centro de Investigacion
Elpidio Sanchez Marcos,
S.A.

Abridged Annual Accounts for the
period ending
315 December 2009, together with the
Independent Auditors’ Report
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Centro de Investigacion Elpidio Sanchez Marcos, S.A.

ABRIDGED PROFIT AND LOSS ACCOUNTS FOR ACCOUNTING PERIODS ENDED

AR L A ] AN ) e e e —————— e — ——— —

31 DECEMBER 2009 AND 2008

{Euros)

Report Period Period

Notes 2009 2008
CONTINUING OPERATIONS
Net amount of the annual turnover Note 12 3,961,119 4,111,600
Rendering of services 3,961,119 4,111,600
Provisions Note 12 (1,369453)]  {1,536,338)
Consumption of raw and other consumable materials (155,399) (179,788)
Works carried out by other companles {1,214,054)1  {1,358,550Q)
Other income from operations 316,412
Current additional income and other from management 252,179
Exploilation subsidles incorporate dinto the year resuits 64,233
Staff expenses Note 12 {1,643,611) {1,903,174)
Wages, salaries and equivalent (1,334,813)}  (1,536,798)
Soclal payments {308,798) (366,376)
Other operating expenditure Note 12 {1,069,637) ({429,640)
External services (767,325} (359,614)
Taxes (27,020} {8,850)
t osses, impairments and variation in provisions from trade operations (265,292) (61,076)
Amortization of fixed assels Note 5 {184,606} (176,622)
Impatrment and result of transfers of fixed assets 18,948 (1,240)
Results for transfers and other 18,845 (1,240)
RESULT FROM OPERATIONS 39,169 64,686
Financial income 30 1
From third parties 30 1
Financial expenditure (23,793) {63,066}
For debis with Group companies and associales
For debts with third parties (23,793) (63,055)
Exchange differences (#-) 424
lmpairment and result for transfers of financlal Instruments (+/-) 8,766
Impairmant and losses 8,765
FINANCGIAL RESUL.T {14,573} (53,044}
RESULT BEFORE TAXES 24,596 11,842
Tax on profits Note 11 (15,988) 2,011
RESULT FOR THE PERIOD FROM CONTINUING OPERATIONS 8,608 13,653
RESULT FOR THE PERIOD 8,608 13,663

Notes 1 1o 15 of the attached Report form en integral part of the balance sheat at 31 December 2009




Centro de Investigacion Elpidio Sanchez Marcos, S.A.

STATEMENT OF CHANGE IN THE NET WORTH OF THE ACCOUNTING PERIODS 2003 AND 2008

SIAIENENT Vi AN LN I e Ny A s e s

A) STATEMENT OF ASSIGNED INCOME AND EXPENDITURE

{Euros)
Report Pertod Perlod
Nates 2008 2008
RESULT FOR THE PROFIT AND LOSS ACCOUNT (1) 8,608 13,653
TOTAL INCOME AND EXPENDITURE ASSIGNED DIRECTLY TO NET WORTH (1T} 8,608 13,653
TOTAL TRANSFERS TO THE PROFIT AND LOSE ACCOUNT (I} 8,608 13,653
TOTAL ASSIGNED INCOME AND EXPENDITURE [t+[t#ill) 8,603 13,653

Notes 1 to 15 of the attached Repost form an Integral part of tho stalement of changes in tofal nef veorth for tha accounting pariod of 2009
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Centro de Investigacion Sanchez Marcos, S.A.
Abridged Report for the

period ending

31% December 2009

Incorporation and activity

Incorporation

Centro de Investigacion Elpidio Sanchez Marcos, S.A. (hereinafter, the Company) was incorporated as a Spanish
corporation (“sociedad andnima™) on 21 December 1990. Its company name has remained unchanged since the
incorporaticn date.

The registered address of the Company and its faciiities is located in Madrid, C/ San Severo 18, Parque
Empresarial Barajas — 28042,

Corporate objective
The Company’s objective is:

a. Analysis, testing and technical controt for projects, materials, works and installations, as well as the
building’s quality control.

b. Studies, reports and other technical tasks related to cartography, geotechnology, ecology, hydrology
and the environment.

c. Consultancy and technical studies and reports related to public works, construction, land development
and urban planning, industry, mining, agriculture and the environment.

The activities included in the corporate object may be executed by the Company, in whole or in part, indirectly, by
holding shares or participations in other companies with an identical or similar object.

All those activities which, in order to be exercised, must meet special legal requirements that are not fulfilled by
the Company, are excluded. If the law were to require professional qualifications for these activities, such
activities will be carried out by somebody holding the necessary qualifications.

The Company belongs to the Elsamex Group, the final controlling company of which is Elsamex, S.A., with
registered address in calle San Severo 18, Madrid, the company that draws up the consolidated financial
statements. The consolidated annual accounts of the Elsamex, S.A. Group for the 2008 financial year were
drawn up by the Directors of Elsamex, S.A. at the Board of Direclors' Meeting held on 14 May 20609 and
deposited af the Commercial Register of Madrid. In tum, the Elsamex Group is controlled by an international
group, the final controlling company of which is “Infrastructure Leasing & Financial Services Limited (IL&FS)7,
with registered address in Bombay (India) Bandra — Kurla Complex.

Prasentation principles for the abridged annual accounts

2.1 True picture

The attached abridged annual accounts have been obtained from the Company’s accounts registers and are
presented in accordance with R.D. 1514/2007 by which the General Accountancy Plan is approved, so as o
show the true picture of the assets, the financial situation, and the Company results obtained during the relevant
accounting period. These abridged annual accounts, drawn up by the Company Directors, will be presented to
the Cidinary General Sharcholders’ Meeting for its approval, and are expected to be approved with no
modification whatsoever.
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Further fo Article 175 of the Spanish Corperations Act, as amended by Act 16/2007, in force since 1 January
2008, the Company draws up abridged annual accounts.

According to applicable commercial regulations, the Company is not obliged fo audit its abridged annual
accounts. However, and for the sole purpose of improving the transparency of its financial data, the Management
Body has deemed it appropriate to present these abridged annual accounts for the 2009 financial year to an
external auditor for verification. Subsequently, they will be subjected to the approval of the General Shareholders’
Meeting, and are expected to be approved with no change whatsoever.

The abridged annual accounis for the 2008 financial year were approved by the General Shareholders’ Meeting
on 30 June 2008,

2.2 Non-obligatory accounting principles
Non-obligatory accounts principles have not been applied. In addition, the Directors have prepared these
abridged annual accounts taking into consideration ali the obligatory accounting principles and standards of

application that have a significant effect on the said abridged annual accounts. There is no obligatory accounting
principle that has not been applied.

2.3 Critical aspects of valuation and estimation of uncertainty

In the preparation of the attached abridged annual accounts estimations have been used that have been made
by the Company's Administrators in order to evaluate some of the assets, liabilities, incomes, expenditure and
commitments that appear in them. Basically these estimations refer to tie useful life of the intangible and fangible
assets, and the cafculation of the supplies through creditor invoices pending receipt.

In spite of these estimations having been done on the basis of the best information available at the close of the

2009 accounting period, it is possible that future events may require them to be amended (upwards or
downwards) in the next periods, which would be done, if required, prospectively.

2,4 Comparison of information

The information contained in this abridged report relating to the 2009 accounting period is presented for purposes
of comparison with the information for the 2008 accounting period.

2.5 Grouping of entries
Specific items from the abridged balance sheet, profit and loss account, and statement of changes in the net
assets are presented in a grouped format in order to facilitate comprehension and, insofar as it is significant, the

information has been broken down in the correspending notes in the report. There are no asset items entered in
two or maore entries.

2.6 Changes in accounting principles

During the 2009 accounting perfad no changes in accounting principles have arisen with respect to the principles
applied in the 2008 accounting period.

2.7 Correction of errors

in the preparation of the attached abridged annual accounts no significant error has been detected that might
presuppose the re-expression of the amounts included in the annual accounts of the 2008 accounting period.

11




3. Application of results

The Company Directors will propose to the General Shareholders’ Meeting the following allocation of results of
the 2008 accounting period:

Euros
Distribution basis:
Profit and loss (Profif) 8,608
8,608
Aliocation:
To Legal Reserve 861
To Voluntary Reserves 7,747
8,608

4.  Standards for recording and evaluation

The principal recording and evaluation standards used by the Company in the preparation of its abridged annual
accounts, in accordance with those set out by the General Accounting Plan, were the following:

4.1 Intangible fixed assets
The assets grouped under this heading are valued by their acquisition price or cast of production, and
subseguently reduced by the corresponding accrued amortization and losses through impairment, if there
should be any.

If there are loss of value indications, the Company estimates by means of the “Impairment test” the possible
losses of value that reduce the redeemable value of the said assets to an amount less than their book value.

a) R&D expenses:
R&D expenses are activated when the following conditions are mef:
- They are specifically individualized by project and their cost may be clearly established.

- There are justified reasons to trust in the technical success and economic/commercial profitabllity of
the project.

Any assets generated in ihis way are amortized following the linear method, throughout thelr useful life span (over
a maximum of 5 years).

If there are doubts about the project’s technical success or economic profitability, the amounts entered into the
assets will be directly assigned to the profit and loss account of the financial year.

b) Industrial Property:

This account enters all amounts paid to acquire industrial property or the right fo use the same, in its various
forms, or the expenses incurred as a result of registering the industrial property developed by the company.

¢} IT applications:
The Company enters in this account the costs incurred in the acquisition and development of computer
programmes. The maintenance costs for the IT applications are entered in the profit and loss account for the

period in which they are incurred. Amortization of the IT applications is done by applying the linear method
over a term of between 4 and 5 years.

12




4.2 Tangible fixed assofs

The assets grouped under this heading are valued by their acquisition price or cost of production, and
subsequently reduced by the corresponding accrued amortization and losses through impatrment, if there
should be any.

If there are loss of value indications, the Company estimaies by means of the "Impairment test” the possible
losses of value that reduce the redeemable value of the said assets to an amount less than their book value,

The Company amoriizes the tangible fixed assets following the linear method, applying annual amortization
percentages calculated as a function of the estimated years of useful life of the respective assets, in
accordance with the following detail:

Percentage
Construction 27
Technical installations — Machinery — 15
Tools — Electricity
Transport items
Other installations — Furnishings 10
Data processing equipment 25

The expenses for servicing and maintaining the different iterns comprising the tangible fixed assets are allocated
to the abridged profit and loss account of the period in which they are incurred. However, the amounts invested in
improvements that contribute to increasing the capacity or efficiency or fengthening the useful life of the said
assets is entered as a greater cost of the same.

4.3 Leasing
Leases are classified as capital leases provided that from the conditions for the same it may be deduced that
they will transfer substantially to the lessee the risks and benefits inherent in the ownership of the asset that is
the subject of the contract. The other leases are classified as operating leases.

When the company is the lessee — Capital lease

In the capital lease operations in which the Company is acling as lesses, the cost of the leased assets is
presented in the balance sheet according to the nature of the property that is the subject of the contract and,
simultaneocusly, & debit for the same amount. The said amount wili be the lesser between the reasonable
value of the leased properly and the actual value at the start of the lease, of the minimum amounts agreed,
including the option to purchase, when there is no reasonable doubt over its exercise, Not to be included in its
calculation are outgoings of a contingent nature, the cost of services and taxes recoverable by the lessor. The
total capital charge of the conlract is allocated to the profit and loss account for the period in which it is
accrued, the effective interest rate method being applied. Outgoings of a contingent nature are included as an
expense for the pericd in which they are incurred.

The assets enlerad through this type of operation are amoriized with principles similar to those applied to the
whole of the tangible assets, attention being paid to their nature.

When the company is_the lessee — Operafing lease

The expenses deriving from operating lease agreements are charged to the profit and loss account for the
periad in which they accrue.

13




Any income or payment made on contracling an cperating lease is to be treated as an advance income or
payment advance and is to be allocated to the results throughout the leasing period, as the profits of the
leased asset are transferred or received.

4.4 Financial Instruments
4.4.1 Financial assels
Classification-
The financial assets that the Company has are classified as Loans and items receivable: financial assels
originating in the sale of goods or in the provision of services through the company's trading operations, or

those that do not have a commercial origin, are not equity instruments or derivatives and the charges of
which are a fixed or specific amount and are not negotiated In an active market.

Initial vaiuation -

The financial assets are entered initially at the reasonable value of the consideration delivered plus the
transaction costs that may be directly attiibutable.

Subsequent valuation —
Loans and items receivable are valued by their amortized cost.

At the close of the period at least, the Company carries out an impairment test for the financial assets that are
not entered at reasonable value, It is considered that there is objective evidence of impairment if the
redeemable value of the financial asset is less than its book value. When it occurs, the entry of this
impairment is made in the profit and loss account.

The Company discharges the financial assets when they expire or their rights over the cash flow of the
corresponding financial asset have been assigned and the risks and benefits inherent in thelr ownership have
been substantially transferred.

On the other hand, the Company does not discharge the financial assets, and enters a financial debit for an
amount equal to the consideration received, in assignments of financial assets in which the risks and bensfits
inherent in their ownership may be substantially retained.

4.4.2_Financial liabilities

Financial liabilities are those debils and items payable that the Company has and that have originated in the
purchase of goods and services through the company’s trading operations, or also those that cannot be
considered as derived financial instruments as they do not have a commercial origin.

The debits and items payable eniries are valued initially at the reasonable value of the consideration
received, adjusted by the direclly atlributable transaction costs. Subsequently, the said liabilities are valued in
accordance with their amortized cost.

The Company discharges the financial liabilities when the obligations they have generated have been wiped
out.

4.4.3 Equity instruments

An equity insfrument represents residual sharing in the Company Equity, once all its liabilities have been
deducted.

The capital instruments issued by the Company are entered In the net equity as the amount received, net of
cosls of issue.

14




4.5 Stock

Stock is valued at lis purchase price, production cost or net realizable value, applying the lowest value. All
trading discounts, reductions in prices, other similar items and interest incerporated into the debit face value
are deducted when calculating the purchase price.

The production cost includes the direct cost of materizls and, if appficable, the direct cost of workumanship and
general manufacturing expenses.

The net realizable value represents an estimated sale price minus all estimated costs for completed
manufacturing and the costs incurred in marketing, sale and distribution processes.

When allocating a value to ifs inventories, the Company uses the average weighted cost method.

The Company makes the necessary value adjustments and applies them as an expense in the profit and loss
account whenever the net realizable value of the stock is less than its purchase price (or production cost).

This heading gathers all advances paid to suppliers for services fo be received.

4.6 Corporate tax

The expenditure or income for tax on profits comprises the part telating to the expendilure or income for the
current tax and the part corresponding to the expenditure or income for deferred tax.

The current tax is the amount the Company meets as a consequence of the fiscal payments of tax on profits
relating to an accounting period. The deductions and other tax advantages in the tax quota, excluding
withholdings and down-payments, as well as the compensable fiscal losses of previous periods and applied
effectively in this one, give rise to a lower amount of current tax.

The expenditure or income for deferred tax corresponds to the entry and cancellation of assets and liabilities
for deferred tax. These include temporary discrepancies that are identified as those amounts that are
anticipated to be payable or recoverable, derived from the differences between the book amounts of the
assets and liabilities and their fiscal value, as well as the negative tax bases pending compensation and the
credits for tax credit not fiscally applied. These amounts are entered by applying a temporary difference or
credit which corresponds to the rate of fevy at which it is expected to recover or pay.

Liabilities are included for deferred taxes for all temporary taxable discrepancies, except those derived from
the initial entry of goodwill or other assets or Habilities in an operation which does not affect either the fiscal
result or the accounting result and is not a combination of businesses, as well as those related to investments
in dependent companies, partners and businesses in which the Company can control the reversion time and
it is probable that they will not revert in the foreseeable future.

However, the assets for deferred taxes are only entered insofar as it is considered probable that the
Company is going to have future fiscal gains against which they can be offset.

The assets and liabilities for deferred taxes that criginate from operations with direct charges or payments
into equily accounts are also accountable with a counter-entry in net equity.

4.7 Environment
Assets of environmental nature are those used long-term in the Company’s activity. Their main purpose is the
minimization of environmental impact and the protection and improvement of the environment, including the
reduction or elimination of future contamination.

Due to its nature, the Company's aclivity does not have a significant environmental impact.

15




4.8 Revenue and expenditure

Revenue and expenditure are allocated in accordance with the amount acciued principle, i.e. when the actual
flow of goods and services they represent takes place, independently of the time in which the cash or
financial flow derived from them fakes place. This revenue and expenditure are valued by the reasonable
value of the consideration received or given, once the discounts and taxes, incorporated interests or similar
items have been deducted.

In order to adjust the revenue in the financial year in which they accrue, the Company makes provisions for
those projects that are ongoing at the close of the financial year, depending on the progress made and
regardless of the invoice issue date.

4.9 Provisions and contingencies

In preparing the annual accounts, the Company Directors differentiate between:

a) Provisions: credit balances that cover current obligations derived from past events, the cancellation of
which is likely to cause an outflow of resources, although they are undetermined with regard to their
amount and/or time of cancellation.

b) Contingent liabilities: possible obligations arising as a consequence of past events, the fulure
materialization of which Is conditional on the occurrence, or not, of one or more future events,
independent of the Company's will and which are not reasonably calculable.

The abridged annval accounts assemble all the provisions with respect to which it is deemed that the
probability of having to meet the cbligation is higher than the reverse. The contingent liabilities are not
inciuded in the abridged annual accounts, but the information about them can be found in the report notes,
insofar as they are not considered remote,

The provisions are valued by the current value of the best possible estimate of the amount necessary to
cancel or transfer the obligation, taking into account the information available about this event and its
consequences, and entering any adjustments that may arise through updating these provisions as a financial
expense as it accrues.

Compensation receivable from a third party at the time the obligation is setlled, provided that there are no
doubts as to whether this reimbursement should be made, is entered as a credit, unless there is a legal link
by which the risk part has been externalised and under which the Gompany is not obliged to respond. In this
situation, the compensation is to be taken into account for estimating the amount in which, if relevant, the
corresponding provision is o appear.

4.10 Compensation for dismissal

In accordance with prevailing legislation, the Company s obliged to pay compensation to those employees
with whom, under specific conditions, it terminates its employment relations. Therefore, compensation for
dismissal, subject fo reasonable quantifying, is entered as an expense in the period in which the termination
decision is taken. In the attached abridged annual accounts there is no provision entered under this heading,
as situations of this nature are not anticipated.

4.11 Principles used in transactions between related parties

A party is considered linked to another when one of them or a group acting together, exercises or has the
power to exercise direcily or indireclly or in accordance with agreements between shareholders or
pariicipants, control over another or has significant influence over the other in the making of financiat or
operational decisions.

In any case, the related parties are:
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a) The companies that are considered to be a company of the group, associates or multi-group, in
accordance with article 42 of the Commerciat Gode.

b) Individuals who, directly or Indirectly, have participation in the voting rights of the Company, or in its
dominant entity, to enable them to exercise a significant influence over one or another. The close relatives of
these physical persons are also included.

c) The key staff of the Company or of its dominant entity, which means the individuals with authority and
responsibility over the planning, management and centrol of the Company’s activity, either direclly or
indirectly, amongst whom are included the administrators and managers. The close relatives of these
individuals are also included.

d) The companies over which any of the persons mentioned in b) and c) above can exercise a significant
influence.

¢) The companies that share any board member or director with the Company, unless this person does not
exercise a significant influence in the financial and operational policies of both.

f) The persons who are regarded as close relatives of the Company administration’s agent, whenever this
person is a legal entity.

g) The pension plans for the employees of the Company or of any olher which is a party linked to this.

For the purposes of this rule, close relatives are understood to be those whe could exercise influence in, or
be influenced by, this person in his/her decisions relating to the Gompany. Amongst them are included:

a) The spouse or person with an analogous relationship;

b) The ascendants, descendants and siblings and the respeclive spouses or persons with an analogous
relationship;

¢) The ascendants, descendants and siblings of the spouse or persons with an analogous relationship;

d) Persons for whom the spouse or person with an analogous relationship is responsible for or with an
analogous relationship;

The Company carries out all its operations with entities linked to market values. In addition, the transfer prices
are adequately supported so that the Company Directors consider that there are no significant risks related to
this aspect from which Habilities for future consideration could be derived. The Company is currently preparing
the documentation required in Article 16 of the Revised Corporate Tax Act and its Regulations in order to
withstand the transfer prices applied in the transactions between linked entities.

5. Intangible fixed assets

The mavements occurring under this heading of the balance sheet during accounting periods 2009 and 2008, as
well as the most significant information affecting this heading, are the following:
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Accounting period 2009

Euros
31-12-08 | Additions | 31-12-09
Cost:
Research - 373,785 373,785
Industrial Property 14,782 - 14,782
IT Applications 4,840 3,500 8,340
19,622 | 377,285 | 396,907
Amortization:
Research - B -
Indusirial Property (14,771} (A1) (14,782)
IT Applications (1,310 (1,307 (2,618)
(16,082) {1,318)| (17,400)
Net value 3,540] 375,967 379,507
The cost of fully amortized items at 31 December 2008 and 2009 Is 14,782 euros.
Accounting period 2008
Buros
31-12-07 | Additions [ 31-12-08
Cost:
Research - - -
Tundustrial Property 14,782 -1 14,782
1T Applications 4,840 - 4,840
19,622 -l 19,622
Amortization:
Research - - -
Indusirial Property (14,689) (82)] (14,711}
IT Applications (101} (1,210)} (1,311
(14,790) (1,292)] (16,082)
Net value 4,832 (1,292) 3,540

Registrations during the period basically reflect development expenses activated during this account period and
related to the manufacturing of asphalt combinations based on crushed rubber.

8. Tangible fixed assets

The movements occurring under this heading of the balance shest during accounting periods 2009 and 2008, as
well as the most significant information affecting this section are the following:
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