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AUDIT REPORT OF ABRIDGED ANNUAL ACCOUNTS

To the Shareholders of:

INSTITUTO TECNICO DE LA VIALIDAD Y DEL TRANSPORTE, S.A.
‘INTEVIA, S.A”

| have audited the Abridged Annual Accounts of INTEVIA, S.A. that include the
Balance Shest as of 31" December 2009, the Profit and Loss Account, the
Statement of Changes in the Net Worth and the Abridged Notes of the fiscal year
then ended which is the responsibility of the Directors of the Company. This audit is
performed by voluntary decision of the Directors since it is not legally obligatory due
to the limited size of this company

My responsibility is to express an opinion on the cited Abridged Annual Accounts as
a whole based on the work performed and conducted in accordance with the
generally accepted auditing rules which require the examination by selected tests of
the evidence to justify the transactions in the Annual Accounts and the evaluation of
the presentation of the accounting principles used and of the estimates made.

The Directors of this company in keeping with the commercial regulations present of
the purposes of comparison for each item in the Abridged Balance, Profit and Loss
Account, Changes in Net Worth and the Notes, the amounts of the present fiscal
year and those of the preceding year. My opinion is provided only in respect of the
Abridged Annual Accounts of fiscal year 2009.




IN MY OPINION, the enclosed Abridged Annual Accounts of 2009 fiscal year
express in all significant aspects a fair view of the Shareholders and of the financial
position of INTEVIA, S.A. as of the 31% December 2009 and of the result of the
operations, and the changes in the Net Worth and of the Abridged Notes
corresponding to the 2009 fiscal year then ended and include the necessary and
sufficient information for its interpretation and understanding in conformity with
generally accepted accounting principles applicable in Spain.

WL

Bernardo ‘I"‘atﬁi@ﬁ_‘g“?%ﬁéébo
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Instituto Técnico de la
Vialidad y del Transporte,
S.A.

Summarized Annual Accounts for the
Period Ending
31 December 2009, together with
the Independent Auditor's Report
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INSTITUTO TECNICO DE LA VIALIDAD Y DEL TRANSPORTE, S.A.

CUENTAS DE PERDIDAS Y GANANCIAS ABREVIADAS DEL EJERCICIO TERMINADO

A 31 DE DICIEMBRE DE 2008 Y DE 2008

{Euros)

Report Period Period

Notes 2009 2008
CONTINUING OPERATIONS
Net amount of the annual turnover Note 13 1,685,865 1,936,985
Rendering of services 1,685,855 1,936,085
Stocks Note 13 {810,290)]  (1,082,009)
Consumption of raw and other consumable materials (133,885) (91,318)
Work carried cuf by other companies {676,405) (990,781)
Other income from operations 358,467 .
Additicnal income and current management income 210,140
Qperation subsidies included in the pericd's result Note 13 148,317 -
Staff expenses Note 13 {608,122) (479,428)
Salaries and others (404,670) (378,250}
Fringe benefits (104,452) (103,178}
Other operating expenses Note 13 {865,2569) (329,179}
External services (406,397) (317,129}
Taxes (20,597) (12,049)
Losses, impairments and variation in provisiens from trade cperations Note 8 {238,265) -
Amortizement of fixed assets Note 6 (44,203) (36,668}
Other results 5,010 -
OPERATIONS RESULT 20,359 7,611
Financial income - 4
Negatiable securities and other financia!l instruments - 4
Financial expenditure (9,328) {6,702)
Debts with third parties (8,328) {6,702)
FINANCEAL RESULT (9,328) {6,698)
RESULT BEFORE TAXES 11,031 213
Tax on profits Note 12 (3,173) {228)
PERIOD RESULT FROM CONTINUING OPERATIONS 7,858 686
PERIOD RESULT 7,868 686

Notes 1 to 16 of the present Report are an integral part of the prefit and loss account for the period 2009




INSTITUTO TECNICO DE LA VIALIDAD Y DEL TRANSPORTE, S.A.

STATEMENT OF CHANGE IN THE NET WORTH OF THE PERIOD 2009 AND 2008
A) STATEMENT QOF ASSIGNED INCOME AND EXPENDITURE

(Euros)
Repor Period Period
Notes 2009 2008
RESULT OF THE PROFIT AND L.OSS ACCQUNT (I} 7,858 685
TOTAL INCOME AND EXPENDITURE ASSIGNED DIRECTLY TO NET WORTH (I -]
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACOUNT (lll}
TOTAL ASSIGNED INCOME AND EXPENDITURE (t+[1+1H} 7,848 G685

Motes 1 to 6 of the present Report are an integral pasi of the statement of assigned income and expenditure for the pariod 2009
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Instituto Técnico de la Vialidad y del Transporte, S.A.

Summary Report of the
Annual period ending
December 31% 2009

Constitufion and activity

Constitution

Instituto Técnico de la Vialidad y del Transporte, S.A. (henceforth, the Company), was formed as a public
company (Socledad Andnima) with the name of Instituto Técnico de la Vialidad y del Asfalto, S.A. for a indefinite
period of time on May 20th 1994, On November 30th 2000 it changed its company name to its current one. Its
head office is in calle San Severe 18, Madrid.

Corporate objective

The Company’s objective is:

a.

Rendering all kinds of services to individual or legal entities, including consultancy, trade management and
evaluation and auditing of occupational hazards, quality, security and public relations.

Carry out training, educational and recycling courses for agents, fechnicians, medium managers and workers
and, in general, for all kinds of individuals both in Public Administrations and in companies working in the
fields of building, maintenance, transport, environment, urban planning and infrastructures, as well as in
aspects related to its technology.

Consultancy and technical assistance to Administrations and public entities in matters of Projects and
Reports, Inventory, Management and Maintenance, Pathology and Renovation and Securily and Risks
Prevention.

Carry oul studies and issue technical reports in the fields of construction, maintenance, transpor,
environment, urban planning and infrastructures, as well as perform auditing, arbitrating and expert
appraising work to solve any problem that might arise in the aforementioned activities.

investigation, development and [nnovation work of all sorts in the field of civil engineering, transport,
environment and urban planning.

Transfer technology in the fields of construction, maintenance, transport, environment, urban planning and
infrastructures, promoting its development and progress, as well as promoting and establishing cooperation
agreements with all kinds of entities, institutions, universities, companies and professionals.

Creale and update a librarian collection and a reference and legal collection in the fields of civil engineering,
transport, environment and urban planning to facilifate a service of external consultation.

Publish books and other types of publications of all sorts, as well as scientific and technical documents in the
fields of civil engineering, transport, environment and urban planning.

Carry out economic and financfal documents of road, infrastructures and urban planning organization,
development and operation.

The substitution, purchase, possession and sale of shares and participations in other entities, civil or
commercial, with any kind of activity or corporate objective, on its own behalf and with the exception of the
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activities regulated by the Law of Institutions of Collective Investment and Market Trade, without defriment o
the administrative authorisations that any special Law may require.

The activities comprising the aforementioned objective may be developed totally or partially in an indirect manner
by means of holding stocks or shares in other companies that have an fdentical or analogous objective.

The company is integrated in the Elsamex Group, Elsamex S.A. being the dominant firm, with head office in calie
San Severo, 18 Madrid, company in charge of issuing consolidated financial accounts. The consolidated annual
accounts of the Elsamex Group, S.A for the 2008 period were prepared by the Directors of Elsamex S.A.,
meeting with their Board on May 14" 2009 and deposited in Madrid Commercial Registry. In turn, the Elsamex
Group is controfled by an international group whose ultimate dominant firm is “infrastructure Leasing & Financial
Services Limited (IL&FS)” , with head office in Bombay (India) Bandra — Kurla Complex.

Presentation principles for the summarized annual accounts

2.1 True picture

The summarized annual accounts attached have been obtained from the Company's accounts registers and are
presentad in accordance with the R.D. 1514/2007 by which the General Accountancy Plan is approved, showing
the true picture of the equity, the financial sttuation, the Company's balance sheet and the cash flows during the
corresponding period.

In accordance with the current Commercial Law, the Company is not obliged to have its summarized annual
accounts audited; however, with the sole objective of improving the transparency of the financia! information, the
Administration Body has decided to submit the present summarized annual accounts for the 2008 period to the
verification of an external auditor. The accounts will jater be submitted to the approval in the General Ordinary
Shareholder's Mesting, and are expected to be approved without any amendments.

In compliance with article 175 of the Public Gompanies Legislation {Ley de Sociedades Anénimas), modified by
Law 16/2007, in force since the 1% of January 2008, the Company draws up summarized annual accounts.

These summarized annual accounts, that were prepared by the Directors, will be submitted to the approval in the
General Ordinary Shareholders' Meeting, are expected to be approved without any amendments. Regarding the
summarized annual accounts of period 2008, they were approved in the General Shareholders’ Meeting of June
30" 2009.

2.2 Non-obligatory accounting principles

Non-obligatory accounting principles have not been applied. Additionally, the Directors have prepared the present
summarized annual accounts taking into consideration all the obligatory accounting principles and standards of
application that have a significant effect on the said accounts. No obligatory accounting principle has been left
non-applied.

2.3 Critical aspects of valuation and estimation of uncertainty

In order to evaluate some of the assets, liabilities, income, expenditure and commitments of the present
summarized annual accounts, estimations made by the Company's Administrators have been used. Basically,
these estimations refer to the useful life of the tangible assets, degradation of customer invoices and the
calculation of the supplies through creditor invoices pending receipt.

In spite of theses estimations having been done on the basis of the best information available at the closing of the

2008 accounting period, it is possible that future events may require them to be amended {upwards or
downwards) in the next periods, which, if necessary, would be done prospectively.

11



2.4 Comparison of information

For comparison purposes, the information contained in this report relating to the 2009 accounting period is
presented together with the information of the 2008 accounting period.

2.5 Grouping of entries
Specific items from the balance sheef, profit and loss account and statement of changes in the net assels are
presented in a grouped format in order to facilitate comprehension and, insofar as it is significant, the information

has been broken down in the corresponding notes in the report. There are no asset items entered in two or more
entries.

2,6 Changes in accounting principles

During the 2009 accounting period no changes in accounting principles have arisen with respect to the principles
applied in the 2008 accounting period.

2.7 Correction of errors
In the preparation of the summarized annual accounts attached no significant error has been detected that might

presuppose the re-expression of the amounts included in the summarized annual accounis of the 2008
accounting period.

Distribution of results

The proposal for the distribution of the resuits of the period prepared by the Company’s Directors to be submitted
to the approval in the General Shareholders’ Meeting is the following:

Ewros
Distribution basis:
Voluntary reserves 616
Losses and gains (profit) 7,858
8,474
Application:
To legal reserve (10%) 786
To compensating previous periods 7,688
8,474

12




Standards for recording and evaluation

The main recording and evaluation standards used by the Company in the preparation of its summarized annual
accounts, in accordance with those set out by the General Accounting Plan, were the following:

4.1 Intangible fixed assets
As a general rule, the assets grouped under this heading are initially valued by their acquisition price or
production cost. It is later evaluated to its reduced cost by the corresponding accrued amortization and losses
through impairment, should there be any. The amortization of such assets depends on ils economic life.

Research and development expenditure:

The Company follows the principle of entering the research expenditure of the accounting period in the profit
and loss account of the said period. Regarding development expenses, theses are activated when the
following conditions are fulfilled:

= They are specifically individualized by projects and their cost may be clearly established.
= There are good grounds for confidence in the technical success and economic and commercial
profitability of the project.

The assets thus generated are amortized linearly throughcut their useful life over a maximum period of 5
years. If there are doubts about the technical success or economic profitability of the project, then the
amounts entered In the assets are allocated directly in the profit and loss account for the period.

4.2 Tangible fixed assets

The assels grouped under this heading are valued by their acquisition price or cost of production, and
subsequently reduced by the corresponding accrued amortization and losses through impairment, should
there be any.

Whenever there are loss of value indices, the Company proceeds to estimate by means of the “Impairment
test” the possible existence of losses of value that reduce the redeemable value of the sald assets to an
amount smaller than their book value.

The Company amortizes the tangible fixed assets following the linear method, applyling annual amortization
percentages calculated considering the estimated years of useful fife of the respective assets, as follows:

Percentage
Technical installations 10
Machinery 15
Furniture 10
Computer equipment 25
Transport elements 15

The expenses for preserving and maintaining the different items comprising the tangible fixed assels are
allocated {o the profit and loss account of the period in which they are incurred. However, the amounts
invested in improvements that contribute to increase the capacity or efficiency or to lengthen the useful life of
the said assets are entered as a major cost of the said items.

13




Leasing
Leases are classified as financial leases provided that it may be inferred from its conditions that the risks and

benefits inherent fo the ownership of the assst subject to the contract are substantially transferred to the lessee.
Any other lease is classified as an operating lease.

When the company is the lessee — Financial lease

In the financial lease operations in which the Company acts as lesses, the cost of the leased assels is
presented in the balance sheet according to the nature of the item subject of the contract and,
simultaneously, as a liability for the same amount. The said amount will be the smaller figure between the
reasonable value of the leased property and the current value at the beginning of the lease of the minimum
amounts agreed, including the purchase option, when there are no reasonable doubts over its exercise. The
outgoings of a contingent nature, the cost of services and the taxes reboundable by the lessor will not to be
included in its calculation. The tota! financial charge of the contract is allocated in the summarized profit and
loss account for the period in which it is accrued, applying the effective interest rate method. Outgoings of a
contingent nature are included as an expense for the period in which they are incurred.

The assets entered by means of this sort of operation are amoriized through similar principles to those
applied to the whole of the tangible assets, in accordance with their nature.

4.4 Financial instruments

4.4.1 Financial assets

Classification -

The Company's capital assets are classified in loans and items receivable and correspond with financial
assets originating in the sale of goods or in the provision of services through the company's trading
operations, or those that not having a commercial origin, are not equlty instruments or derivatives,
corresponding to a fix or determinable amount not negotiated in an active market.

Initial valuation -

The financial assets are initially entered at the reasonable value of the consideration delivered plus the
transaction costs that may be directly attributable.

Subsequent valuation -
Loans, items receivable and investments held up to maturity are valued by their amortized cost.

At least at the closing of the period, the Company carries out an impairment test for the financial assets that
are not entered at reasonable value. 1t is considered that there is objective evidence of impairment if the
redeemable value of the financial asset is less than its book value, When this occurs, the eniry of this
impairment is made in the profit and loss account.

The Company discharges the financial assets when they expire or the rights over the cash flow of the
corresponding financial asset have been assigned, causing a substantial transfer of the risks and benefits
inherent to thelr ownership.

On the contrary, in assignments of financial assets where the risks and benefits inherent to their ownership

may be substantially retained, the Company does not discharge the financial assets, and enters a financial
liability for an amount equal to the consideration received.

14



4.4.2 Financial liabilities

Financial liabilities are those debits and items payable held by the Company which have originated in the
purchase of goods and services due to trading operations, and those that, withoul having a commerctal origin,
cannot be considered as derived financial instruments.

The debits and payable entries are initially evaluated at the reasonable value of the consideration received,
adjusted by the directly allributable transaction costs. Subsequenily, the said liabilities are valued in
accordance with their amortized cost.

The Company discharges the financial liabilities when the obligations that have generated them are
extinguished.

4.5 Stock

This heading comprises the advances paid fo suppliers in exchange for services to be rendered.

4.6 Transactions in forelgn currency

The operating currency used by the Company is the Euro. Consequently, operations in currencies other than
the Euro are considered to be denominated in foreign currency and are entered in accordance with the
exchange rates prevailing on the dates of the operations.

At the closing of the period, the monetary assets and liabilities denominated in foreign currency are converted
by applying the exchange rate on the date of the balance sheet. The profits or losses shown are direcliy
allocated to the profit and loss account for the pericd in which they occur.

4.7 Corporate tax

The expenditure or income due to tax on profits comprises the part relating to the expenditure or income due
to the current tax and the part corresponding to the expenditure or income of the deferred tax.

The current tax is the amount the Company satisfies as a consequence of the fiscal liquidations of tax on
profits relating to an accounting period. The deductions and other tax advantages in the tax quoia, excluding
retentions and down payments, as well as the compensable fiscal losses of previous periods applied
effectively in the present period, bring about a lower amount of current tax.

The expenditure or income due to deferred tax generates the enfry and cancellation of assets and liabilities of
such deferred tax. These include temporary discrepancies, identified as those amounts that are anticipated to
be payable or recoverable, derived from the differences befween the book assets and liabilities and their
fiscal value, as well as the negative tax bases pending compensation and the credits for tax deductions not
fiscally applied. These amounts are entered by applying to the temporary difference or credit the rate of levy
at which it is expected to recover or liquidate them.

Liabilities for deferred taxes are included for all temporary taxable discrepancies, except those derived from
the initial entry of goodwill or ather assets or liabilities in an operation which does not affect either the fiscal
result or the accounting result and is not a combination of businesses, as well as those related to investments
in dependent companies, associated and pariners businesses in which the Company can control the
reversion time, without being probable that they will revert in the fereseeable future.

Regarding the assets and liabilities due to deferred taxes, they are only entered insofar as it is considered
probable that the Company will have future fiscal gains against which they can be offset.

The assets and liabilities due to deferred taxes originated from operations with direct charges or payments
into equity accounts are also accountable with a contra-entry in net equity.

15




4.8 Revenue and expenditure

Revenue and expenditure are allocated in accordance with the amount accrued principle, i.e. when the actual
flow of goods and services they represent takes place, independently of the time in which the cash or
financial flow derived from them takes place. The said revenue and expenditure are valued by the reasonable
value of the consideration received, once the discounts and interests have been deducted.

The recognition of the sales revenue occurs when the significant risks and benefits inherent to the ownership
of the sold item have been transferred to the buyer, not keeping the current management or the effective
control over the said item.

Regarding the revenue from rendering of services, these are recognised in consideration of the degree of
progress of the service at the balance date, provided the transaction result can be estimated in a reliable
manner.

The interests received from financial assets are recognised applying the principle of the effective interest rate
and dividends, when the shareholder's right fo collect them is declared. In any case, the interests and
dividends from financial assets accrued after the acquisition are recognised as revenue in the profit and loss
account.

In order to adjust the revenue in the period in which it is accrued, the Company adopts the principle of

provisioning those projects in progress at the closing of the period in accordance with their degree of
development, independently of the date of issue on the invoice.

4.9 Environment

Assets of environmental nature are those used in a fong-term basis in the Company's activity. Thelr main aim
is to minimize environmental impact as well as protect and improve the environment, including the reduction
or elimination of future pollution.

Considering its nature, the Company's activily does not have a significant environmental impact.

4.10 Temporary Joint ventures (Joint business)

The Company's summarized annual accounts assemble the effect of the proportional integration of the Jaint
Ventures in which it parlicipates.

The Temporary Joint Ventures have been included at each section level of the balance sheet, the profit and
loss account and the cash flow statements, by means of the proportional integration method, taking into
consideration the percentage share of the Company.

The main figures brought by the Temporary Joint Ventures to the summarized balance sheet and the profit
and loss account for the accounting periods ending 31st December 2009 and 2008 are:

Euros
2009 2008
Total assets 148,769 542,668
Circulating assets 148,765 542,668
Turnover net amount 83,491 466,518

4.11 Provisions and contingencies

When preparing the summarized annual accounts, the Company Directors differentiate between:
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a) Provisions: credit balances that cover current obligations derived from past events, the cancellation of
which is likely to cause an outflow of resources, although they are undetermined with regards fo their
amount and/or time of cancellation.

b) Contingent liabilities: possible obligations arising as a consequence of past events, the fulure
materialization of which is conditioned on the occurrence or not of one or more future events
independent of the Company's will and not reasonably calculable.

The summarized annual accounts assemble all the provisions with respect to which it is deemed that the
prababifity of having to meet the obligation is higher than the reverse. The contingent liabilities are not
included in the summarized annua! accounts, but are shown in the report notes, inscfar as they are not
considered remote.

The provisions are evaluated by the current value of the best possible estimate of the amount necessary to
cancel or transfer the obligaticn, taking into consideration the information available about this event and its
consequences, and entering any updating adjustments of these provisions as a financial expense once
accrued.

The compensation receivable from a third party at the time the obligation is setiled, provided there are no
doubts as to whether this reimbursement will be made, is entered as an asset, unless there is a legal link that
has caused part of the risk {o be externalised and under which the Company is not obliged to respond. In this
situation, the compensation will be taken into account in order to estimate the provision amount to be
reflected.

4.12 Dismissal compensations

In compliance with prevailing legislation, the Company is obliged to pay compensations to those employees
with whom, under specific conditions, it terminates its employment relation. Therefore, the dismissal
compensalions that may be reasonably quantified are entered as an expense in the period in which the
termination decision is taken. In the summarized annual accounts atlached there s no provision entered
under this heading, since situations of this nature are not expected.

4.13 Subsidies, donations and legacies

In order to account the subsidies, donations and legacies received, the Company adopts the following
principles:

a) Non-relmbursable capital subsidies, donallons and legacies: they are valued according to the
reasonable value of the amount or asset granted, taking into consideration if their nature is monetary or
not, and they are atfributed 1o results in proportion to the allocation made to amortization in the pericd
for the subsidized items or, if relevant, whenever their sale or impairment value correction takes place,
except those received from pariners or owners, which are directly entered into stockholders’ equity, not
constituting income.

b) Reimbursable subsidies: they are considered as liabilities as long as they are reimbursable.

c) Operational subsidies: they are posted to profits at the time they are granted, unless they are used to
finance operational deficits of future periods, in which case they will be taken inte account in the said
periods. If they are granted for financing specific expenditure, the allocation will be made as the
expenditure financed accrues.

4.14 Principles used in transactions between related parties

One party is considered to be linked to another when one of them or a group acting together exercises or
has the power to exercise directly or indirectly or in accordance with agreements between shareholders or
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participants control over another, or has significant influence over the other when taking financial and
operational decisions.

In any case, they will be considered as related parties:

a) The companies with the consideration of group Cempany, associate or multi-group, in accordance with
article 42 of the Commercial Code (Cddigo de Comercio).

by Individuals who, directly or indirectly, have any participation In the voting rights of the Company, or in its
dominant entity, enabling them to exercise a significant influence over one or the other. This includes close
relatives of the aforementioned individuals.

c) The key staff of the Company or its dominant entity, i.e., the individuals with authority and responsibility
over the planning, management and control of the Company's activity, either directly or indirectly, which
includes the directors and managers, as welt as the close relatives of the aforementioned individuals.

d) Any company under a significant influence by the people mentioned in b) and c).

8) Any company that may share a board member or manager with the Company, unless this person exercise
not a significant influence in the financial and cperational policies of such companies.

) The close relatives of the Company administration’s agent, whenaver this person is a legal entity.
¢) The pension plans for the employees of the Company or any other company related to it.

For the purposes of this principle, close relatives will be those whe could exercise influence in, or be
influsnced by, this person in hisfher decisions relating to the Company. Amongst them:

a) The spouse or person with an analogous relationship;

b) The ascendants, descendants and siblings and their respective spouses or individuals with an analogous
relationship;

c) The spouse’s ascendants, descendants and siblings or individuals with an analogous relationship;

d) Individuals under his/her charge or under the spouse’s charge, or under the charge of any individuals with
an analogous relationship.

The Company carries out all its operations with entities linked to market values. In addition, the transfer prices
are adequately supported, and the Company Directors consider that there are no significant risks related to
this aspect that could derive in important future liabilities. The Company is currentiy preparing the
documentation required in arlicle 16 of the Revised Corporate Tax Act and its Regulations (Texto Refundido
de la Ley del Impuestos sobre Sociedades y de su Reglamento) in order to withstand the transfer prices
applied in the transactions between linked entities.
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