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NORTH KARNATAKA EXPRESSWAY LIMITED

DIRECTORS’ REPORT

The Shareholders,
NORTH KARNATAKA EXPRESSWAY LIMITED

Your Directors have pleasure in presenting the tBighnnual Report along with the
Audited Accounts for the year ended on March 31,20

FINANCIAL RESULTS:
(Amount. in Rs.)

For the financia For the financia

period ended on period ended on

March 31, 2010 March 31, 2009
Total Income 1,129,311,901 1,036,992,114
Total Expenses 1,004,277,369 978,695,058
Profit for the year 125,034,532 58,297,056
Profit Before Tax 125,034,532 58,297,056
Less Provision for Tax (21,161,509) 24,605,380
Profit After Tax 146,196,041 33,691,676
Balance carried forward 201,606,628 55,410,578
DIVIDEND:

Your Directors do not recommend dividend for theiqueunder review

OPERATIONS:

Your company continued to maintain the Belgaum Masistra Boarder project road to
high quality standards and in accordance with tgrectual requirements. The company
has received all the annuity payments of Rs 10&rt68: during the year

DIRECTORS:
During the period under review, Mr Harish Mathupamted as an Additional Director
with effect from August 1, 2009 on the Board as mm@ of IL&FS Transportation

Networks Limited

Mr Arun Datta, Mr R C Bawa and Mr Mukund Sapre,dgtors resigned with effect from
May 13, 2009, July 29, 2009 and December 2, 2068edively
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Mr B S Kapur was appointed as Additional Directathveffect from March 22, 2010 on
the Board as nominees of Punj Lloyd Limited. Mr VKé&ushik, Director, nominee of
Punj Lloyd Limited on the Board of the Company gesid with effect from December
16, 2009

The Board wishes to place on record its apprecidbo the valuable contribution made
by Mr Arun Datta, Mr R C Bawa, Mr Mukund Sapre avid V K Kaushik during their
association with the Company

In terms of the provisions of Section 260 of then@anies Act, 1956 (the Act) Mr
Harish Mathur and Mr B S Kapur will retire at tl@rthcoming Annual General Meeting

In accordance with the provisions of the Compares, 1956, resolution seeking
approval of the Members for appointment have beearporated in the Notice of the
forthcoming Annual General Meeting of the Company

In terms of the provisions of Section 256 of themanies Act, 1956, (the Act) Mr
Pradeep Puri, Director of the Company retire byatioh at the forthcoming Annual
General Meeting and being eligible offer himself fe-appointment

Mr Cherian George was re-appointed as Managingcfaireof the Company pursuant

Section 269 of the Companies Act, 1956 for thehierrtperiod of two years with effect
from August 9, 2009

AUDITORS:

Messrs Deloitte Haskins & Sells, Chartered Accontstaretire at the ensuing Annual
General Meeting of the Company and have expredssid willingness to continue as
Statutory Auditors, if re-appointed

DEPOSITS:

Your Company has not accepted any Fixed Deposiiaglthe period under review

CORPORATE GOVERNANCE:

Four Board Meetings were held during the periodemmdview on May 5, 2009, August
1, 2009, November 23, 2009 and March 22, 2010.ntimbers of meetings attended by
the Directors are as under:

Sr. No. Name of Directors No. of Board MeetindNo. of Board Meetingg
held Attended
1 Mr Pradeep Puri 4 2
2 Mr R C Bawa 1 1
(Upto July 29, 2009)
3 Mr Arun Datta 1 1
(Upto May 13, 2009)
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4 Mr Mukund Sapre 3 3
(Upto December 2, 2009)

Mr Cherian George 4 4

|01

Mr V K Kaushik 3 1
(Upto December 16, 200¢

N—

7 Mr Harish Mathur 3 3
(From August 1, 2009)

8 Mr B S Kapur 1 1
(From March 22, 2010)

The Audit Committee and Allotment & Transfer Comiedt has been constituted for
good corporate governance and focused attentigheoaffairs of the Company

The Audit Committee is comprised of Mr Pradeep P@hairman, Mr Cherian George
and Mr Harish Mathur. The Audit Committee met ehténes during the year under
review on May 5, 2009, August 1, 2009 and Noven#$r2009

PARTICULARS OF EMPLOYEES :

There was no employees in respect of whom thenséateis required to be prepared
pursuant to Section 217(2A) of the Companies A@56L read with the Companies
(Particulars of Employees) Rules, 1975

DIRECTORS RESPONSIBILITY STATEMENT:

Section 217(2AA) of the Companies Act, 1956 reiite Board of Directors to provide
a statement to the members of the Company in ctionewith the maintenance of

books, records, preparation of Annual Accountsanfarmity with accepted accounting

standards and past practices followed by the Compgursuant to the foregoing and on
the basis of representations received from the &jingr Management, and after due
enquiry, it is confirmed that:

(a) in the preparation of the annual accounts, apglicable accounting standards
have been followed along with proper explanatidatireg to material departures;

(b) the Directors have selected such accountingicipsl and applied them
consistently and made judgments and estimatesithatasonable and prudent so
as to give a true and fair view of the state cdiesfof the Company at the end of
the financial year and of the profit of the compé&mythat period;

(©) the Directors have taken proper and sufficieate for the maintenance of
adequate accounting records in accordance withptbgisions of this Act for
safeguarding the assets of the Company and foreptieg and detecting fraud
and other irregularities;

(d) the Directors have prepared the annual accamésgoing concern basis
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FOREIGN EXCHANGE EARNINGS AND OUTGO:

There was no income/earning or outgo of foreignharge during the period under
review. Since your Company does not have any matwiag facility, the other

particulars in the Companies (Disclosure of Paldicu in the Report of Board of
Directors) Rules, 1988 are not applicable

ACKNOWLEDGMENTS:

Relationships with Shareholders, Central and S&ieernment/Agencies, Bankers and
Regulatory Authorities remained excellent duringe theriod under review. Your

Directors are grateful for the support extendedtim and look forward to receiving

their continued support and encouragement.

For and on behalf of the Board

Sd/- Sd/-

(Managing Director) (Director)

Date : May 10, 2010
Place : Mumbai
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Chartered Accountants
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Fax' +91(22) 6667 3100

AUDITORS’ REPORT
TO THE MEMBERS OF
NORTH KARNATAKA EXPRESSWAY LIMITED

§‘~)

(d

We  have audited the attached Balance Sheet of NORTH KARNATAKA
EXPRESSWAY LIMITED (the “Company™) as at 31™ March, 2010, the Profit and Loss
Account and the Cash Flow Statement of the Company for year ended on that date, both
annexed thereto. These financial statements are the responsibility of the Company’s
Management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and the disclosures in the
financial statements. An audit also includes assessing the accounting principles used and the
significant estimates made by the Management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion,

As required by the Companies (Auditor’s Report) Order, 2003 (“CARO") issued by the
Central Government in terms of Section 227(4A) of the Companies Act, 1956, we enclose
in the Annexure a statement on the matters specified in Paragraph 4 and 5 of CARO.

Further to our comments in the Annexure referred to in paragraph 3 above, we report as

follows:

we have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of the audit;
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in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(¢} the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt
with by this report are in agreement with the books of account;

(d) in our opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow
Statement dealt with by this report are in compliance with the Accounting Standards
Y i iy o
referred to in Section 21 1(3C) of the Companies Act, 1956; and

(e) in our opinion and to the best of our information and according to the explanations given
to us, the said financial statements give the information required by the Companies Act,
1956, in the manner so required and a true and fair view in conformity with the
accounting principles generally accepted in India:

() in the case of the Balance Sheet, of the state of affairs of the Company as at 317
March, 201¢;
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(i) in the case of the Profit and Loss Account, of the profit of the Company for vear
enided on that date; and

(11} in the case of the Cash Flow Statement, of the cash flows of the Company for
year ended on that date.

On the basis of the written representations from the directors taken on record by the Board
of Directors, none of the Directors is disqualified as on 317 March, 2010 from being
appointed as a director in terms of Section 274(1) (g) of the Companices Act, 1956.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 1 17366W)

Sanjiv V. Pilgaonkar
Partner
{Membership No. 39826)
ce: Mumbai

Date: May g, 2010
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ANNEXURE TO THE AUDITORS’ REPORT
(Referred to in paragraph (3) of our report of even date)

(1) Having regard to the nature of the Company’s busﬁaessﬁaeiéviiiesi‘rﬁzsuiz, clause (xiii}
of paragraph 4 of CARO is not applicable,

{11) In respect of its fixed assets:

a. The Company has maintained proper records showing full particulars, including
quantitative details and situation of the fixed assets.

b. The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion,
provides for physical verification of all the fixed assets at reasonable intervals,
According to the information and explanation given 1o us, no material
discrepancies were noticed on such verification.

¢. The fixed assets disposed off during the vear, in our opinion, do not constitute a
substantial part of the fixed assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the Company.

(ii1) According to the information and explanations given to us, the nature of the activities
of the Company did not require it to hold inventories during the year. Accordingly, the
provisions of paragraph 4(i1) of CARO are not applicable to the Company.

(iv)  The Company has neither granted nor taken any loans, secured or unsecured, to/from
companies, firms or other parties listed in the Register maintained under Section 301
of the Companies Act, 1956. Accordingly, provisions of paragraph 4(iii) (a) 10 (g) of
CARO are not applicable to the Company.

{v) 111 our opinion and according to the information and explanations given to us, there are
adequate internal control systems commensurate with the size of the Company and the
nature of its business for the purchase of fixed assets and for sale of services. The
nature of the Company’s business is such that, it does not involve purchase or sale of
goods. During the course of our audit, we have not observed any major weaknesses in
such internal control System.

(vi)  According to the information and explanations given to us, there WETe no confracts or
arrangements that were required to be entered in the Register maintained under

Section 301 of the Companies Act, 1956. Accordingly, the provisions of paragraph
4(v} (a) and (b) of CARO are not applicable 1o the Company.
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