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DIRECTORS' REPORT

The Shareholders,
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

Your Directors have pleasure in presenting thet Arsnual Report along with the
Audited Accounts for the financial year ended Maddh 2010

FINANCIAL RESULTS:

The financial results of the Company are as under:

Particulars For the financial year ended
on March 31, 2010

Total Income N

Total Expenses 436,405
Profit/(Loss) for the year (436,405)
Profit/(Loss) Before Tax (436,405)
Less Provision for Tax 1,045,000
Profit /(Loss)After Tax (1,481,405)
Balance carried forward (1,481,405)
DIVIDEND:

Your Directors do not recommend dividend for thequeunder review
OPERATIONS:

During the year, your company has undertaken tbggrof augmenting the existing
road aggregating to 101.30 km on the Pune —Shokgrition of NH-9 in the state of
Maharashtra on Design Build Finance Operate & Tean$DBFOT) basis. The
project is toll road project. The total cost of jeat is Rs. 1403 Crores. Your company
has achieved financial closure with banks and lender financing the project
through senior debt of Rs 957.68 Crores; promotenstribution is Rs. 160 Crores
and NHAI grant of Rs 285 Crores. The company isstage of mobilizing the
resources at project site.

DIRECTORS:

During the year under review, Mr Mukund Sapre, Marish Mathur, Dr V K Raina,
Mr Sachin Gajjar, Mr Manish Agarwal and Mr Dannynfeel were appointed as
Additional Directors with effect from November 23009. In accordance with the
provisions of the Companies Act, 1956, resolutisesking approval of the members
for their appointment have been incorporated inNbéce of the forthcoming Annual
General Meeting and the explanatory statementtinere



Mr M K Mohan was appointed as Managing Directortltd Company to hold the
office for a period of 2 years with effect from Nowber 23, 2009. Mr M K Mohan
shall not be liable to retire by rotation

Mr Krishna Ghag, Mr Naresh Sasanwar and Mr Ravelsae have been appointed as
first directors by the Articles of Association dfet Company. Mr Naresh Sasanwar
and Mr Ravi Sreehari resigned as Directors of tlmm@any with effect from
November 23, 2009. The Board placed on recordiitsese appreciation for the
valuable guidance and support rendered by him

AUDITORS:

M/s Lakhani & Co., Chartered Accountants, holds dffece till the ensuing Annual
General Meeting of the Company and have expressadwillingness to continue as
Statutory Auditors, if re-appointed

DEPOSITS:

Your Company has not accepted any Fixed Deposiiegithe period under review

CORPORATE GOVERNANCE:

Five Board Meetings were held during the year urndsiew on August 27, 2009,
September 25, 2009, October 5, 2009, November @39 and March 22, 2010. The
numbers of meetings attended by the Directors aiméer:

Sr. Name of Directors No. of Board Meetings
No. Meetings held attended
during tenure
Mr. Krishna Ghag
Mr. Naresh Sasanwar
(upto November 23, 2009)
3 Mr. Ravi Sreehari 4 4
(upto November 23, 2009)
4 Mr. Mukund Sapre 2 1
(w.e.f. November 23, 2009)
5 Mr. MK Mohan 2 1
(w.e.f. November 23, 2009)
6 Mr Harish Mathur 2 1
(w.e.f. November 23, 2009)
7 Mr Sachin Gajjar 2 1
(w.e.f. November 23, 2009)
8 Dr V K Raina 2 1
(w.e.f. November 23, 2009)
9 Mr Manish Agarwal 2 0
(w.e.f. November 23, 2009)
10 | Mr Danny Samuel 2 2
(w.e.f. November 23, 2009)




PARTICULARS OF EMPLOYEES :

There are no employees in respect of whom therséatieis required to be prepared
pursuant to Section 217(2A) of the Companies ABg6lread with the Companies
(Particulars of Employees) Rules, 1975

DIRECTORS RESPONSIBILITY STATEMENT:

Pursuant to Section 217(2AA) of the Companies A8§6 (“the Act”) the Directors
based on the representations received from thea@pgmManagement, confirm that:

€) in the preparation of the annual accounts, gpiable accounting standards
have been followed along with proper explanatiotatieg to material
departures;

(b) they have selected such accounting policiesagpdied them consistently and
made judgments and estimates that are reasonableradent so as to give a
true and fair view of the state of affairs of then@pany at the end of the
financial year and of the Loss of the Company fat period;

(© they have taken proper and sufficient care far naintenance of adequate
accounting records in accordance with the provssiarf this Act for
safeguarding the assets of the Company and foeptieng and detecting fraud
and other irregularities;

(d) they have prepared the annual accounts on @ goincern basis
FOREIGN EXCHANGE EARNINGS AND OUTGO:

There was no income/earning or outgo of foreigrharge during the period under
review. Since your Company does not have any matwiag facility, the other
particulars in the Companies (Disclosure of Paldicuin the Report of Board of
Directors) Rules, 1988 are not applicable

ACKNOWLEDGMENTS:

The Directors wish to place on records their appt@n for the continued support
and co-operation by Relationships with Shareholde@entral and State
Government/Agencies, Bankers and Regulatory Auibsriemained excellent during
the period under review. Your Directors are grdtéduthe support extended by them
and look forward to receiving their continued sup@md encouragement.

For and on behalf of the Board

Sd/- Sd/-
(Managing Director) (Bxtor)

Date : May 10, 2010
Place : Mumbai
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Auditor's Report to the Members of
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LTD

I. We have audited the attached Balance Sheet of PUNE SHOLAPUR ROAD
DEVELOPMENT COMPANY LTD (the “Company’) as at 31st March 2010, the
Profit and Loss Account and also the Cash Flow Statement tor the period ended on
that date annexed thereto. These tinancial statements are the responsibility of the
company's management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2. We conducted our audit in accordance with the auditing standards generally accepted
in India. Those Standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis. evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonabie basis for our opinion.

s

As required by the Companies (Auditor's Report) Order, 2003 as amended by the
Companies (Auditor's Report) (Amendment) Order, 2004 (together the ~Order’)
issued by the Central Government of India in terms of sub-section (4A) of section 227
of the Companies Act. 1956 (the *act’) and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the
information and explanations given to us. we enclose in the Annexure a statement on
the matters specitied in paragraphs 4 and 5 of the said Order.

4. Further to our comments in the Annexure referred to above. we report that

(1) We have obtained all the information and explanations, which to the best
of our knowledge and beliet were necessary tor the purposes of our audit;

(i1) In our opinion. proper books of account. as required by law, have been
kept by the company so far as appears from our examination of those
books:

(1) I'he Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report are in agreement with the books ot accounts:

(iv) In our vpinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the accounting standards
referred to in sub-section (3C) of section 211 of the Companies Act, 1956;
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{v) On the basis of written representations received trom the directors, as on 31st
March 2010 and taken on record by the Board of Directors, we report that
none of the directors is disqualified as on 3Ist March 2010 from being
appointed as a director in terms of clause (g) of sub-section (1) of section
274 of the Companies Act, 1956;

(vi) In our opinion and to the best of our information and according to the
explanations given to us, the said financial statements together with the
notes thereon and attached thereto give the information required by the
Companies Act, 1956, in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in
India:

(a) in the case of the Balance Sheet, of the state of affairs of the
company as at 31> March 2010:

(b) in the case of the Profit and Loss Account, of the loss of the
Company for the period ended on that date; and

(¢) in the case of the Cash Flow Statement, of the cash flows for the
period ended on that date.

For Lakhani & Co.
Chartered Accountants
Firm Regn No. 105524W

bt
(Parag Modi)

Partner

M.No.114105

Place : Mumbai
Date : May 10, 2010
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Annexure to the Auditor’s Report
[Referred to in paragraph 3 of our report of even date to the members of PUNE SHOLAPUR

ROAD DEVELOPMENT COMPANY LTD on the financial statements for the period
ended 31* March, 2010)

(iY(a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us. all the assets have been
physically verified, at intervals, by the management, which in our opinion is
reasonable, having regard to the size of the company and the nature of its assets. No
material discrepancies were noticed on such veritication.

(c) In our opinion. a substantial part of the fixed assets has not been disposed off by the
company during the period.

(i)  The company's nature of operation does not require it to hold inventories.
Accordingly clause 4(ii) of the Order is not applicable.

(iii)  The company has both ncither granted nor taken any loan, secured or unsecured to or
from companies. firms or other parties covered in the register maintained under
section 301 of the Companies Act, 1956. Accordingly sub-clauses (a), (b), (¢), (d). ().
() and (g) of clause 4(iii) of the Order are not applicable.

(iv)  In our opinion and according to the information and explanations given to us, there is
adequate internal control system commensurate with the size of the Company and the
nature of its business with regard to purchases of fixed assets. The activities of the
Company do not involve purchase of inventory and the sale of goods. Further, on the
hasis of our examination of the books and records of the Company. and according to
the information and cxplanations given to us, we have neither come across nor have
been informed of any instance of major weaknesses in the aforesaid internal control

system.

(v) In our opinion and according to the information and explanations given to us, there
are no contracts or arrangements referred to in the section 301 of the act during the
period that need to be entered into the register maintained under that section.
Accordingly clause 4(v)(b) ot the Order is not applicable.

(vi)  The Company has not aceepted any deposits from public within the meaning of the
provisions of Sections 38 and 38AA or any other relevant provisions of the act, and
the rules framed there under.

(vit)  Internal audit is not applicable to the Company.

(vitl)  According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under clause (d) of sub-section (1)




Lakhani & Co. ( Regd.) Continuation Sheet No.....................
CHARTERED ACCOUNTANTS

of section 209 of the Companies Act, 1956 with regard to the nature of the business of
the Company.

(ix)
(a) According to the information and explanations given to us and the records of the

Company examined by us, in our opinion, the Company is generally regular in
depositing the undisputed statutorv dues including provident fund. investor
education and protection fund. employee’s state insurance, income tax. sales tax,
wealth tax. custom duty. excise duty, cess and other material statutory dues as
applicable, with the appropriate authorities.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no undisputed dues payable in respect of
provident fund, investor cducation and protection tund, employee’s state insurance,
income tax, sales tax, wealth tax, service tax, customs duty, excise duty and cess and
other statutory ducs as applicable, were in arrears, as at 31* March, 2010 tor a period
of more than six months trom the date they became payable.

{c) According te the information and explanations given to us, there are no dues in
respect of wealth tax, service tax, sales tax, customs duty, excise duty and cess.
which have not been deposited on account of any dispute.

(x) The company has been incorporated for the period less than tive vears. Accordingly
clause 4(x) of the Order is not applicable.

(xi) The Company has neither taken any loans from a financial institution, bank nor
issued any debentures. Accordingly clause 4(xi) of the Order is not applicable.

(xii) Based on our examination and according to the information and explanation given to
us, the Company has not granted any loans and advances on the basis of security by
way of pledge ol shares, debentures and other securities. Accordingly clause 4(xii)
of the Order is not applicable.

(xii1)  In our opinion, the Company is not a chit fund. nidhi mutual benctit fund/ socicty.
Accordingly clause 4(xtin) of the Order is not applicable.

(xiv)  According to the mtormation and explanation given w us, the company s not
dealing or tradine 1 shares, securities, debentures and  other  investments.
Accordingly clause H(xiv) of the Order is not applicable.

(xv) According to the information and explanation given o us, the company has not
given any guarantee lor loans taken by others from bank or financial institutions.
Accordingly clause Havy ot the Order is not applicable.

(xvi)  To the best of vur hnowledge and beliet and according to the information and

explanations given to us. there is no term loan availed by the Company during the

period.
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(xvii)  According to the information and explanations given to us and on the basis of our
examination of the cash flow statement and an overall examination of the balance
sheet of the Company. in our opinion, there are no tunds raised by on short-term
basis which have been used tor long term investment.

(xviit) According to the information and explanations given to us, the company has not
made any pretferential allotment of shares to parties and companies covered in the
register maintained under section 301 of the Act. Accordingly clause 4(xviii) of the

Order is not applicable.

(xix)  The company has not issucd any debentures. Accordingly clause 4(xix) of the Order
is not applicable.

(xx) The company has not raised any money by public issue during the period.
Accordingly clause 4(xx) of the Order is not applicable.

(xxi)  During the course of our examination of the books of account and records of the
Company, carried out in accordance with the generally accepted auditing practices
in India, and according to the information and explanations given us, we have
neither come across any instance of material fraud on or by the Company, noticed or
reported during the period, nor have we been informed of such case by the
management.

For Lakhani & Co.
Chartered Accountants
Firm Regn No. 105524W

(Pa ra;—_f, Modi)

' *
\‘\Q"ﬁ"_"j‘\/" Partner

Place : Mumbai M.No. 114105
Date : May 10, 2010
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