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AUDIT REPORT OF ABRIDGED ANNUAL ACCOUNTS

To the Sharehclders of:

SENALIZACION, VIAJES E IMAGEN, S.A.U.
“SEVIMAGEN, S.A.U”

| have audited the Abridged Annual Accounts of SEVIMAGEN, S.A.U. that include
the Balance Sheet as of 31% December 2009, the Profit and Loss Account, the
Statement of Changes in the Net Worth and the Abridged Notes of the fiscal year
then ended which is the responsibility of the Directors of the Company. This audit is
performed by voluntary decision of the Directors since it is not legally obligatory due
to the limited size of this company

My responsibility is to express an opinion on the cited Abridged Annual Accounts as
a whole based on the work performed and conducted in accordance with the
generally accepted auditing rules which require the examination by selected tests of
the evidence to justify the transactions in the Annual Accounts and the evaluation of
the presentation of the accounting principles used and of the estimates made.

The Directors of this company in keeping with the commercial regulations present of
the purposes of comparison for each item in the Abridged Balance, Profit and Loss
Account, Changes in Net Worth and the Notes, the amounts of the present fiscal
year and those of the preceding year. My opinion is provided only in respect of the
Abridged Annual Accounts of fiscal year 2009,

Elsamex, S.A. being shareholder of SEVIMAGEN, S.A.U. has informed of its
intention to give financial support to this company in the extent and term which could
be necessary.




IN MY OPINION, the enclosed Abridged Annual Accounts of 2009 fiscal year
express in all significant aspects a fair view of the Shareholders and of the financial
position of SEVIMAGEN, S.A.U. as of the 31 December 2009 and of the resuit of
the operations, and the changes in the Net Worth and of the Abridged Notes
corresponding to the 2009 fiscal year then ended and include the necessary and
sufficient information for its interpretation and understanding in conformity with
generally accepted accounting principles applicable in Spain.

Madrid;-24" May 2010
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Sefalizacion Viales e
Imagen S.A.U.

Abridged Annual Accounts for the
period ending
31% December 2009, together with the
Independent Auditors’ Report
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SENALIZACION VIALES E IMAGEN S.AU
PROFIT AND LOSS AGCOUNTS FOR AGCOUNTING PERIOD ENDED

11 DECEMBER 2009 AND 2008
(Euros}

GONTINY

Net amnu'::G OPERATIONS

©f the annual turnover Note 148 996,757 3,362,662
959,491 2,645,620

Sales
127,266 417,042
{1,472,151)

Rendering of A
Provisiong services
Note 14b 66,961
(2,429)

Consumpt;
Con Sumgi[izn of merchandise
Works carﬁen of raw and other consumable materials 853,399 “ gt
Other inco d oul by other compantes (res.gee) (285'128)
Current ad(?:ﬂ from operations i g
Staff ex itlonal income and other from management b
Salaﬁes[;‘*nses Note 14c Pl
Social pay:? others oo
Other opare e st
Externa;p:;at-mg expenditure Note 14d {702,814
Taxes fVices
Losses, impai
Amomza“palrments and varialion In provisions from trade operations
|mpairmen°tn of fixed assots
impairm and result of transfers of fixed assets
Results ?n!s and losses
RESULTO,r: transters and other

ROM QPERATIONS

?nanciai inGome
oM negoti
Financi gotiable securiies and other financial instruments
For danny & XPenditure
|mpairmith third pariies
Nt and result for transfers of financial instruments

Result
FINANE;‘:Cransfers and other
RESULT

RES
Tax :nL;riEFORE TAXES
its Note 122

RESULT
FOR THE PERIOD FROM CONTINWNG OPERATIONS

INTER

Result ':fUtF'TED OPERATIONS

RESULT Ne year coming from interrupted operations
L—— -7 FOR THE PERIOD

al part of the palance sheet as at 34 December 2009

Notes 1 to 17 of the attached Report form an integr:



SENALIZACION VIALES E IMAGEN S.A.U

STATEMENT OF CHANGE IN THE NET WORTH QF THE ACGOUNTING PERIODS OF 2008 AND 2008

A) STATEMENT OF ASSIGNED INCOME AND EXPENDITURE

{Euros)
Report Tax Year Tax Year
Notes 2009 2008
RESULT FOR THE PROFIT AND LOSS ACCOUNT ()} (260,676) (39,041)
Effect of taxation 2009 (48,070) (17,285)
TOTAL INCOME AND EXPENDITURE ASSIGNED DIRECTLY TO NET WORTH (Il} {48,070) {17,285}
TOTAL TRANSFERS TO THE PROFIT AND LOSS ACCOUNT (ill) . N
TOTAL ASSIGNED INGUME AND EXPENDITURE (I+R+Il1) [398,746) T66.326]

Notes 1 to 17 of the attached Report form an integral part of the statement of changes in total net worth for the accounting period of

2008
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Sefalizacion Viales e Imagen S.A.U.
Abridged Report for the

period ending
31 December 2009

i. _Incorporation and activity

incorporation

Sefalizacion Viales e Imagen S.AU. (hereinafter, the Company) was incorporated by means of a public _deed,
exacuted on 18 March 1684 as “Luminosos Publineon, S.L.". On 1 October 2004, its lransfor_mation mto_a
Spanish Corporation (“Sociedad Andnima”) was approved. Subsequently, on 25 August 2008, it changed its
company name to the one it currently holds, “Sefializacién Viales e Imagen S.A.". Finally, on 29 December 2'00.8
it was converted into a Sole-Member Gorporation (“Seciedad Anénima Unipersonaf’). Its registered address is in
calle La Grajera, 2 Lardero (La Rioja).

Corporate objective
The Company's objective is:

a. The manufacturing, study, installation, maintenance and repair of all types of signs, notices and
billboards, including items related to corporate imagery, adverlising, electricity and lamps.

b. The purchase, sale, exploitation, administration, holding, construction and lease of all types of real
estate.

All those activities for which, in order to be exercised, the law imposes special requirements that are not met by
the Company, are exciuded. if the law were to require, in order 1o exercise any of the activities, certain
professional qualifications, an authorisation or registration at special registers, these will be exercised by whoever
holds said qualifications, or else they may not commenge until the administrative requirements imposed are met.

The activities listed may also be executed by the Company, in whole or in part, indirectly, through a stake in other
companies with an identical or simitar object.

The Company belongs to the Elsamex Group, the final controlling company of which is Elsamex, S.A,, wi'th
registered address in calle San Severo 18, Madrid, the company that draws up the consolidated financial
statements. The consolidated annual accounts of the Elsamex, S.A. Group for the 2008 financial year were
drawn up by the Directors of Elsamex, S.A. at the Board of Directors’ Meeting held on 14 May 2009_ and
deposited at the Commercial Register of Madrid. In turn, the Elsamex Group is controlled by an 1nternat|onrjl
group, the final controliing company of which is “Infrastructure Leasing & Financial Services Limited (IL&FSY’,
with registered address in Bombay (India) Bandra — Kurla Complex.

2. Presentation principles for the abridged annual accounts
2,1 True picture

The altached abridged annual accounts have been obtained from the Company's accounts registers and are
presented in accordance with R.D. 1514/2007 by which the General Accountancy Plan is approved, so as to
show the true picture of the assets, the financial situation, and the Company results during the corresponding
period. These abridged annual accounts, which have been prepared by the Company Directors, are fo be
submitted for the approval of the General Meeting, and are expected to be approved without any amendment. In
turn, the annual accounts for the accounting period 2008 were approved by the General Shareholders’ Meeting
held on 30 June 2009.
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According to applicable commercial regulations, the Company is not obliged to audit its abridged annual
accounts. However, and for the sole purpose of improving the transparency of its financial data, the Management
Body has deemed it appropriate to present these abridged annual accounts for the 2009 financial year to an
external auditor for verification. Subsequently, they will be subjected to the approval of the General Shareholders’
Mesting, and are expected to be approved with no change whatscever.

2.2 Non-obligatory accounting principles

Non-obligatory accounts principles have not been applied. In addition, the Directors have prepared these
abridged annual accounts taking into consideration all the obligatory accounting principles and standards of
application that have a significant effect on the said abridged annual accounts. There is no obligatory accounting
principle that has not been applied.

2.3 Critical aspects of valuation and estimation of uncertainty

In the preparation of the attached abridged annual accounts estimations have been used that have been made
by the Company's Administrators in order to evaluate some of the assets, liabilities, incomes, expenditure gnd
commitments that appear in them. Basically these estimations refer to the useful life of the intangible and tangl_ble
assets, degradafion of customer invoices and the calculation of the supplies through creditor invoices pending
receipt.

In spite of these estimations having been done on the basis of the best information available at the close of the
2009 accounting period, it is possible that future events may require them to be amended (upwards or
downwards) in the next periods, which would be done, if required, prospectively,

The Company has incurred losses which have led lo a significant decrease In its equity and the existence of a
negative working capital figure of a significant amount, factors which cast doubt on compliance with the
accounting principle of an operaling company and, as a result, the Company's ability to liquidate assets and
liabilities in the amounts and in accordance with the classification which appear in the attached balance sheet,
which was drafted under the assumption that said activity will continue. There are several factors which tend to
reduce or eliminate the doubt cast on the Company's ability to continue as an operating business. These factors
include the shareholders' financial supporl, as well as the possibility of reducing expenses without decreasing the
Company's ability to operate, as can be concluded from both the budget for the financial year of 2010 and the
business plan approved by Company's Directors. Said business plan is based on certain hypotheses and markst
trends which mainly include: a commercial market expansion plan which focuses on certain market niches;
seeking out clients outside of the group; the management of works in ali types of markets; and the plan fores.e'es
earning sufficient revenue to achieve a positive resuit in the financial year of 2010, as well as generating positive
cash flows in the same financial year.

2.4Comparison of information

The information contained in this abridged report relating to the 2009 accounting period is presented for purposes
of comparison with the information for the 2008 accounting period.

2.5 Grouping of entries

Specific items from the balance sheet, profit and loss account, statement of changes in the net assets and cash
flow statement are presented in a grouped format in order to faciitate comprehension and, insofar as it is
significant, the information has been broken down in the corresponding notes in the report. There aré no asset
items entered in two or more eniries.

11




2.6 Changes in accounting principles

Duripg the 2009 accounting peried no changes in accounting principles have arisen with respect to the principles
applied in the 2008 accounting period.

2.7 Correction of errors

In the preparation of the attached annual accounts no significant error has been detected that might presuppose
the re-expression of the amounts included in the annual accounts of the 2008 accounting period.

3. Application of results

The Company's Directors will propose 1o the General Shareholders’ Board the application of the accounting
period losses fo the negative results of prior accounting periods.

4. Standards for recording and evaluation

The principal recording and evaluation standards used by the Company in the preparation of their annual
accounts, in accordance with those set out by the General Accounting Plan, were the following:

4.1 Infangible fixed assets

As a general rule, the intangible fixed assets are initially valued at their acquisition price or production cost. They
are later valued at their cost after subtracting the properly accrued amortisation and, where appropriate, any
losses due to deterioration which they have undergone. Said assets are amortized on the basis of their useful life
span,

a) IT applications:

The Company enters in this account the cosls incurred in the acquisition and development of computer
programmes. The maintenance costs for the IT applications is entered in the profit and loss account for the
period in which they are incurred. Amortization of the IT applications is done by applying the finear method
over a term of between 4 and 5 years.

4.2 Tangible fixed assels

The assets grouped under this heading are valued by their acquisition price or cost of production, and
subsequently reduced by the corresponding accrued amortization and losses through impairment, if there
shou!d be any.

Although there are loss of value indices, the Company estimates by means of the “Impairment test” the
possible losses of value that reduce the redeemable value of the said assels to an amount less than their
book value.

The Company amortizes the tangible fixed assets following the linear methad, applying annual amortization

percentages calculated as a function of the estimated years of useful life of the respective assets, in
accordance with the following detail:

12




Percentage

Land and Buildings 3
Other installations, equipment and 10-15
movable assets

Transport items 15

The expenses for servicing and maintaining the different items comprising the tanglble fixed assets are allocated
go the profit and loss account of the period in which they are incurred. However, the amounts invested in
improvements that contribute to increasing the capacity or efficiency or lengthening the useful life of the said
assets is entered as a major cost of the same.

4.3 Leasing
Leases are classified as capital leases provided that from the conditions for the same it may be deduced that
they will transfer substantially to the lessee the risks and benefits inherent in the ownership of the asset that is
the subject of the contract. The other leases are classified as operaling leases.

When the company is the lessee — Capital lease

In the capital lease operations in which the Company is acting as lesses, the cost of the leased assets is
presented in the balance sheet according 1o the nature of the property that is the subject of the contract and,
simultaneously, a debit for the same amount. The said amount will be the lesser between the reasonable
value of the leased property and the aclual value at the start of the lease, of the minimum amounts agreed,
including the option to purchase, when there is no reasonable doubt over its exercise. Not to be included
in its calculation are outgeings of a contingent nature, the cost of services and taxes recoverable by the
lessor. The total capital charge of the contract is allocated to the profit and loss account for the period in
which it is accrued, the effective interest rate method being applied. Outgoings of a contingent nature are
included as an expense for the period in which they are incurred.

The assets entered through this type of operation are amoriized with principles similar to those applied to the
whole of the tangible assets, attention being paid to their nature.

When the company is the lessee — Operating lease

The expenses deriving from operating lease agreements are charged to the profit and loss account for the
period in which they accrue.

Any income ar payment made on cantracting an operating lease is to be treated as an acdvance income or

payment advance and is to be allocated to the results throughout the leasing period, as the profits of the
leased asset are transferred or received.

4.4 Financial Instruments

4.4.1 Financial asgets

Classification-
The capital assets that the Company has are classified into the following categories:

a) Loans and items receivable: financial assets originating in the sale of goods or in the provision of
services through the company'’s trading operations, or those that do not have a commercial crigin, are

13




not equity instruments or derivatives and the charges of which are a fixed or specific amount and are
not negotiated in an active market.

b) Financial assets held for negotiation: those that are acquired with the objective of transferring them in
the short-term or those that form part of a portfolio for which there is evidence of recent activity with the
said objective. This category also includes those derivative instruments thal may not be contracted
from capital guarantees (e.g. bank guarantees) and have not been designated coverage instruments.

Initial valuation -

The financial assets are entered Initially at the reasonable value of the consideration delivered plus the
transaction costs that may be directly attributable, unless they are financial assets for negotiation, in which
case, the transaction costs that may be directly attributable fo them are to appear in the profit and loss
account for the period.

Subsequent valuation —
Loans, items receivable and investments held up to maturity are valued by their amortized cost.

Financia! assets held for negotiation are valued at their reasonable value, the result of the variations in the
said reasonable value being entered in the profit and loss account.

At the close of the period at least, the Company carries aut an impairment test for the financial assets that are
hot entered at reasonable value. It is considered that there is objective evidence of impairment if the
redeemable value of the financial asset is less than its book value. When it occurs, the entry of this
impairment is made in the profit and loss account.

The Company discharges the financial assets when they expire or their rights over the cash flow of the
corresponding financial asset have been assigned and the risks and benefits inherent in their ownership have
been substantially transferred.

On the other hand, the Company does not discharge the financial assets, and enters a financial debit for an
amount equal to the consideration received, in assignments of financial assets in which the risks and benefits
inherent in their ownership may be substantially retained.

4.4.2 Financial liabilities

Financial liabilities are those debits and items payable that the Company has and that have originated in the
purchase of goods and services through the company's trading operations, or also those that cannot be
considered as derived financial instruments as they do not have a commercial origin.

The debits and items payable entries are valued initially at the reasonable value of lhe consideratiqn
received, adjusted by the directly aitributable transaction costs. Subsequently, the said liabilities are valued in
accordance wilh their amortized cost.

The Company discharges the financial liabilities when the obligations they have generated have been wiped
out.

4.4.3 Equity instruments

An equity instrument represents residual sharing in the Company Equily, once all its liabilities have been
deducted.

The capital instruments issued by the Company are entered in the net equity as the amount received, net of
costs of issue.

14




4.5 Stock

The stock is valued at its acquisition price, cost of production or net realisable value, whichever is least.
Commercial discounts, reductions obtained, other similar ifems and interest added to the nominal debits are
deducted in determining the acquisition price.

The cost of production includes the direct costs of materials and if relevant, the direct costs of fabour and the
general costs of manufacture.

The net realisable value represents the estimation of the sales price less all the estimated costs to complete
its manufacture and the costs that will be incurred in the marketing, sales and distribution processes.

In assigning a value to its stock inventories the Company uses the average weighted cost method.

The Company makes the appropriate value corrections, entering them as a cost in the profit and loss account
when the net realisable value of the stock is lower than its acquisttion price (or than its cost of production).

Also grouped under this heading are advance payments to suppliers for services to be received.

4.6 Corporate tax

The expenditure or income for tax on profits comprises the part relating to the expenditure or income for the
current tax and the part corresponding to the expenditure or income for deferred tax.

The current tax is the amount the Company meets as a consequence of the fiscal payments of tax on profits
relating to an accounting period. The deductions and other tax advantages in the tax quota, excluding
retentions and down payments, as well as the compensable fiscal losses of previous periods and applied
effectively in this one, give rise to a lower amount of current tax.

The expenditure or income for deferred tax corresponds to the entry and cancellation of assets and liabilities
for deferred tax. These include temporary discrepancies that are identified as those amounts that are
anticipated to be payable or recoverable, derived from the differences belween the book amounts of the
assets and liabilities and their fiscal value, as well as the negative tax bases pending compensation and the
credits for tax credit not fiscally applied. These amounts are entered by applying a temporary difference or
credit which corresponds to the rate of levy at which itis expected to recover or pay.

Liabilities are included for deferred taxes for all temporary taxable discrepancies, except those derived from
the Initial entry of goodwill or other assets or liabilities in an operation which does not affect either the fiscal
result or the accounting result and is not a combination of businesses, as well as those related to investments
in dependent companies, partners businesses in which the Cormpany can contrel the reversion time and it is
probable that they will not revert in the foreseeable future.

However, lhe assets for deferred taxes are only entered insofar as it is considered probable that the
Company is going to have future fiscal gains against which they can be offset.

The assets and liabilities for deferred taxes that originate from operations with direct charges or payments
into equity accounts are also accountable with a contra-entry in net equity.

4.7 Environment

Assels of environmental nature are those used long-term in the Company’s activity. Their main purpose is the
minimization of environmental impact and the protection and improvement of the environment, including the
reduction or elimination of future contamination.

Due to its nature, the Company's activily does not have a significant environmental impact.
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4.8 Revenue and expenditure

Revenue and expenditure are allocated in accordance with the amount accrued principle, i.e. when the actual
flow of goods and services they represent takes place, independently of the time in which the cash or
financial flow derived from them takes place. This revenue and expenditure are valued by the reasonable
value of the consideration received or given, once the discounts and taxes, incorporated interests or similar
items have been deducted.

4.9 Provisions and contingencies

In preparing the annual accolnts, the Company Directors differentiates between:

a) Provisions: credit balances that cover current obligations derived from past events, the cancellation of
which is likely to cause an oulflow of resources, although they are undetermined with regard to their
amount and/or time of cancellation.

b) Conlingent fiabilities: possible obligations arising as a consequence of past events, the future
materialization of which is conditional on the occurrence, or not, of one or more future avents,
independent of the Company’s will and which are not reasonably calculable.

The abridged annual accounts assemble all the provisions with respect to which it is deemed that the
probability of having to meet the obligation is higher the reverse. The contingent liabilities are not included in
the abridged annual accounts, but the information about them can be found in the report notes, insofar as
they are not considered remote.

The provisions are valued by the current value of the best possible estimate of the amount necessary to
cancel or transfer the obligation, taking into account the information avaitable about this event and its
consequences, and entering any adjustments that may arise through updating these provisions as a financial
expense as it accrues.

Compensation receivable from a third parly at the time the obligation is setfied, provided that there are no
doubls as to whether this reimbursement should be made, is entered as a credit, unless there is a legal link
by which the risk part has been externalised and under which the Company is not obliged to respond. In this
situation, the compensation is to be taken into account for estimating the amount in which, if relevant, the
corresponding provision is to appear,

4.10 Compensation for dismissal

In accordance with prevailing legistation, the Company is obliged to pay compensation to those employees
with whom, under specific conditions, it terminates its employment relations. Therefore, compensation for
dismissal, subject to reasonable quantifying, is entered as an expense In the period in which the termination
decision is taken. In the attached abridged annuat accounts there Is no provision entered under this heading,
as situations of this nature are not anticipated.
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4.11 Principles used in transactions hetween related parties

One party is considered linked to another when one of them or a group acting together, exercises or has the
power to exercise directly or indirectly or in accordance with agreements between shareholders or
participants, control over another or has significant influence over the other in the making of financial or
operational decisions.

In any case, the related parties are:

a) The companies that are considered to be a company of the group, associates or mulii-group, in
accordance with article 42 of the Commercial Code.

b Individuals who, directly or indirectly, have participation in the voting rights of the Company, or in its
dominant entity, to enable them to exercise a significant influence over one or another. The close relatives of
these physical persons are also included.

¢) The key staff of the Company or of its dominant entity, which means the individuals with authority and
responsibility over the planning, management and control of the Company's aclivity, either directly or
indirectly, amongst whom are included the administrators and managers. The close relatives of these
individuals are also included.

d) The companies over which any of the persons mentioned in b) and ¢) above can exercise a significant
influence.,

e) The companies that share any board member or director with the Company, unless this person does not
exercise a significant influence in the financial and operational policies of both.

f) The persons who are regarded as close relatives of the Company administration’s agent, whenever this
person is a legal entity.

@) The pension plans for the employees of the Company or of any other which is a party linked to this.

For the purposes of this rule, close relatives are understood to be those who could exercise influence in, or
be influenced by, this person in histher decisions relating to the Company. Amongst them are included:

a) The spouss or person with an analogous relationship;

b) The ascendants, descendants and siblings and the respective spouses or persons with an analogous
refationship;

c) The ascendants, descendants and siblings of the spouse or persons with an analogous relationship;

d) Persons for whom the spouse or person with an analogous relationship is responsible for or with an
analogous relationship;

The Company carries out all its aperations with entities linked to market values. In addition, the transfer prices
are adequately supported so that the Company Directors consider that there are no significant risks related to
this aspect from which fiabilities for future consideration could be derived. The Company is currently preparing
the documentation required in article 16 of the Revised Corporate Tax Act and its Regulations in order to
withstand the transfer prices applied in the transactions between linked entities.
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Intangible fixed assets

The movements occurring under this heading of the balance sheet during accounting periods 2009 and 2008, as
well as the most significant information affecting this heading, are the following:

Accounting period 2009

2009 Euros
31-12-08 | Additions | 31-12-09
Cost:
IT Applications 28,220 9,412 37,632
28,220 9,412 37,632
Accrued amortization:
IT Applications (18,517) (4,762) | (23,279)
(18,511 (4,762) | (23,279)
Net value 9,703 4,650 14,353
Accounting period 2008
2008 Euros
31-12-07 | Additions | 31-12-08
Cost:
IT Applications 24,287 3,933 28,220
24,287 3,933 28,220
Accrued amortization ;
IT Applications (15,865) (2,652) | (18,517)
(15,865) (2,652) | (18,517)
Net value 8,422 1,281 9,703

At the close of accounting period of 2009, the Company has no fully amortised intangible fixed assef items or
intangible fixed asset items located abroad.
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