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NOTICE OF THE 10" (TENTH) ANNUAL GENERAL MEETING

NOTICE is hereby given that the Tenth Annual General Meeting of the Members of
Jharkhand Road Projects Implementation Company Limited will be held on Tuesday, June 02,
2020 at 2.30 P.M. through Video Conference Mode to transact the following business:

Ordinary Business:

[1] To receive, consider and adopt the Balance Sheet of the Company as at
March 31, 2019, the audited Statement of Profit and Loss and schedules thereon with
Cash Flow Statement for the year ended on that date, the Auditors’ Report thereon and
the Report of the Board of Directors

[2] To consider and approve reappointment of Mr Vijay Kini (DIN: 06612768) who retires
by rotation at this AGM and being eligible offers himself for reappointment.

[3] To consider and if thought fit, to pass with or without modification the following
resolution as an Ordinary Resolution to appoint M/s K. S. Aiyar & Co, Chartered
Accountants as the Statutory Auditors of the Company for the FY 2019-20.

“RESOLVED THAT pursuant to the provisions of Section 139 and other applicable
provisions, if any, of the Companies Act, 2013 (including any statutory modification or
re-enactment thereof for the time being in force) and the Rules made thereunder, as
amended from time to time, the appointment of M/s K. S. Aiyar & Co, Chartered
Accountants (Firm registration No. 100186W) as Auditors of the Company to hold
office from the conclusion of this Annual General Meeting (AGM) till the conclusion of
Fifteen AGM of the Company be and is hereby approved.”

Special Business:

[4] To consider and, if thought fit, to pass the following resolution, with or without
modifications, as a Ordinary Resolution:

To consider and approve reqularisation of appointment of Mr Parag Phanse
(DIN: 08388809) as Director of the Company

The members may note that Mr Parag Phanse was appointed as a Nominee Director of
the Company by the Board on dated May 28, 2019.

The members may further note that as the Director was appointed by the Board and his
term of office will expire at this Annual General Meeting of the Company. A notice
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under section 160 of the Act has been received from a member proposing the name of
Mr Parag Phanse for appointment as Director of the Company.

To consider, and if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT Mr Parag Phanse (DIN : 08388809), who was appointed as an
Nominee Director on May 28, 2019 and whose term of office expires at this Annual
General Meeting and, in respect of whom the Company has received a notice in writing
from a member under Section 160 of the Companies Act, 2013, proposing his
candidature for the office of Director, be and is hereby appointed as Nominee Director
of the Company.

“RESOLVED FURTHER THAT any of the Directors or/ Mr Kumar Gaurav,
Authorised Signatory of the Company be and are hereby jointly or severally authorized
to sign and file necessary forms with the concerned Registrar of Companies and to do all
such act, deeds and things as may be necessary to give effect to this resolution.”

To consider, and if thought fit, to pass the following resolution with or without
modifications, as an Ordinary Resolution:

To consider and ratify the remuneration payable to Cost Auditor

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable
provisions, if any, of the Companies Act, 2013, read with the Companies (Audit and
Auditors) Rules, 2014 (including any statutory modifications(s) or re-enactment (s)
thereof, M/s Chivilkar Solanki & Associates, Cost Accountants (Firm Registration No.
000468) appointed by the Board of Directors to conduct the audit of the cost records of
the Company for the FY 2019-20 be paid a remuneration of Rs. 85,000 /- excluding GST
as applicable and reimbursement of out of pocket expenses incurred by them in
connection with the aforesaid audit.”

To consider, and if thought fit, to pass the following resolution with or without
modifications, as an Special Resolution:

To consider and increase the limit of investment of surplus fund in various securities

"RESOLVED THAT pursuant to Section 186 and 179 and other applicable provisions,
if any of the Companies Act, 2013, the approval of the Shareholders of the Company be
and is hereby accorded for increasing the investment of Surplus Funds in Bonds,
Debentures, Fixed Deposits, Securities and Units of various Mutual Funds upto Rs.
10,00,00,00,000 (Rupees One Hundred Crores Only) in a manner that the total
investment put together should not cross this limit in any financial year from existing Rs
500,00,00,000 (Rupees Five Hundred Crores).”
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“RESOLVED FURTHER THAT the same be operated by any of the two persons
jointly, Directors of the Company or Mr. Mohit Basin, Mr. Dilip Bhatia, Mr Vijay Kini,
Mr. Krishna Ghag, Mr. Ajay Menon, Mr Ajay Vaidyanath, Mr. Manoj Agarwal, Mr
Gautam Tandasi or Mr Kumar Gaurav be and are hereby jointly authorized (hereinafter
referred to as "Authorised Officers™) to make an application for Subscription / Purchase /
Switch for Bonds, Debentures, Securities and units of Mutual funds and also authorized
to Sell / Transfer and Redeem the same and to do all such acts, deeds and all the related
things as may be required or considered necessary.”

“RESOLVED FURTHER THAT the common seal of the Company, if required, be
affixed in the presence of any one of the Authorised Officers of the Company and who
shall counter sign the same in token thereof.”

“RESOLVED FURTHER THAT any one of the Directors/Authorised Officers of the
Company be and are hereby authorized to provide certified true copy of the aforesaid
resolution wherever required.”

For and on behalf of the Board of Directors of
Jharkhand Road Projects Implementation Company Limited

4\‘ lg 7(,1 u‘\,{‘%{’-

Kumar Gaurav
Authorised Signatory
Date: June 01, 2020
Place: Ranchi

Registered Office:
443/A, Road No : 5, Ashok Nagar, Ranchi, Jharkhand
834002
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NOTES:

(D In view of the massive outbreak of the COVID-19 pandemic, social distancing is a
norm to be followed. In this regard, the Ministry of Corporate Affairs has allowed
companies to conduct Annual General Meeting (AGM) through video conferencing
(VC) or other audio visual means (OAVM) and issued Circular No. 14/2020 dated
April 08, 2020, Circular N0.17/2020 dated April 13, 2020 and Circular No. 20/2020
dated May 05, 2020, prescribing the procedures and manner of conducting the Annual
General Meeting.

(2) In view of the aforementioned the 10" Annual General Meeting (AGM) of the members
is being held through VC/OAVM. Members are requested to join and participate in the
AGM through VC/OAVM only. The detailed procedure for participating in the
meeting through VC/OAVM is annexed herewith.

(3) Since, the AGM is being conducted through VC/OAVM, there is no provision for
appointment of proxies. Accordingly, the facility for appointment of proxies by the
members will not be available.

(4)  Corporate Members intending to authorize their representative to attend and vote at
the meeting are requested to ensure that the certified true copy of the Board resolution,
power of attorney or such other valid authorizations under Section 113 of the
Companies Act, 2013, authorizing them to attend and vote at the meeting is provided
by email at kumar.gaurav@ilfsindia.com prior to commencement of the Meeting. In
terms of the provisions of the Companies Act, 2013, the representatives of Corporate
Members without proper authorization, such as Board resolution or power of attorney
or such other valid authorization, may not be able to attend the meeting.

(5)  An Explanatory Statement pursuant to Section 102(1) of the Companies Act, 2013, in
respect of the Special Business to be transacted at the Annual General Meeting is
annexed hereto

(6)  All the documents referred to in the accompanying Notice and the Explanatory
Statement are open for inspection by the Members and will be made available via
electronic mode prior to the date of this Annual General Meeting. The members may
send their request for inspection by sending an email at kumar.gaurav@ilfsindia.com
for providing the documents.

(7)  The relevant details as required under Secretarial Standard 2 (SS-2) for persons
seeking Appointment/Re-appointment as Directors is also annexed.

(8)  The details of the process and manner for participating in Annual General Meeting
through Video conferencing are explained herein below:

a) This Annual General Meeting shall be called through Video Conferencing mode. The
Members are requested to participate in the meeting as follows:


mailto:kumar.gaurav@ilfsindia.com
mailto:kumar.gaurav@ilfsindia.com
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(i) Please connect to the site by clicking on the following link:
(if) Join the Meeting by inserting the details as follows:

(i) Meeting ID: 9915469 6693
(i) Password: 732680

b) Further, Members will be required to allow Camera and use Internet with a good
speed to avoid any disturbance during the meeting.

c) Please note that Participants Connecting from Mobile Devices or Tablets or through
Laptop connecting via Mobile Hotspot may experience Audio/Video loss due to
Fluctuation in their respective network. It is therefore recommended to use Stable Wi-
Fi or LAN Connection to mitigate any kind of aforesaid glitches.
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EXPLANATORY STATEMENT
Item No. 2

The details as prescribed under Secretarial Standard - 2 (SS-2) issued by the Institute of
Company Secretaries of India are tabled below:-

Sr. No. Particulars
Name Mr. Vijay Kini
DIN 06612768
Date of Birth 31/07/1967
Qualification AICWAI, M.Com
Terms and Conditions of Appointment -
Date of first appointment in the Board July 22, 2014

Shareholding in the Company -

Relationship with other Directors, Manager | -
and KMP

No. of Board Meetings attended during the | 3
financial year 2018-19

Other Directorships 1.Jharkhand Road Projects Implementation
Company Limited

Jorabat Shillong Expressway Limited

North Karnataka Expressway Limited

M P Toll Roads Limited (Under Liquidation)
GRICL Rail Bridge Development Company
Limited

Ranchi Muri Road Development Limited
Hazaribagh Ranchi Expressway Limited

East Hyderabad Expressway Limited

Membership/  Chairmanship  of  the | 1. Jorabat Shillong Expressway Limited
Committees of Board held in another | (i) Audit Committee

Company (i) Nomination & Remuneration
Committee

2. Hazaribagh Ranchi Expressway
Limited

0] Audit Committee

(i) Nomination & Remuneration
Committee

3. North Karnataka Expressway Limited
0] Audit Committee

(i) Nomination & Remuneration
Committee

(ili)  Corporate Social Responsibility
Committee

4. East Hyderabad Expressway Limited
0] Audit Committee
(i) Nomination & Remuneration
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Committee

5. Thiruvananthapuram Road
Development Company Limited

0] Audit Committee

(i)~ Nomination & Remuneration
Committee

(iti)  Corporate Social Responsibility
Committee

6. Jharkhand Road Projects
Implementation Company Limited
0] Audit Committee

(i)~ Nomination & Remuneration
Committee

(iii))  Committee of Directors

Item No. 4

Reqularisation of the appointment of Mr Parag Phanse (DIN: 08388809) as Non-Executive
Director of the Company

The Board of Directors had appointed Mr. Parag Phanse (DIN: 08388809) as a Nominee (Additional
Non —Executive) Director representing IL&FS Transportation Networks Limited (ITNL), the holding
Company with effect from May 28, 2019 pursuant to the provisions of Section 152,161,164 of the
Companies Act, 2013. In terms of the provisions of Section 161 of the Act, Mr. Parag Phanse (DIN:
08388809) would hold office up to the date of the ensuing Annual General Meeting.

In terms of Section 160 and any other applicable provisions of the Companies Act, 2013 read with
rules under the Companies (Appointment and Qualification of Directors) Rules, 2014 (including any
statutory modification(s) or re-enactment thereof for the time being in force), he is proposed to be
appointed as a Nominee Director of the Company with effect from the date of this Annual General
Meeting.

The Board considers that Mr. Parag Phanse (DIN: 08388809) continued association would be of
immense benefit to the Company and it is desirable to continue to avail services of his as a Director.
Accordingly, the Board recommends the resolution in relation to appointment Mr. Phanse (DIN:

08388809) as Nominee Director, for the approval by the Members of the Company.

Except Ms. Parag Phanse (DIN: 08388809) none of the Directors and the Key Managerial Personnel
of the Company and their relatives are concerned or interested, in the resolution set out at Iltem No. 4

The details as prescribed under Secretarial Standard -2 (SS-2) issued by the Institute of Company
Secretaries of India are tabled below:-

Sr. No. Particulars
Name Mr. Parag Phanse
DIN 08388809
Age/DOB 01/12/1972
Qualification BE (Civil), ME (CM) & DFM
Experience
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Date of First appointment on the Board 28.05.2019
Shareholding in the Company Nil
Relationship with other Directors, Manager and NIL

KMP

No. of Board meetings attended during the year

Other Directorships

1. West Gujarat Expressway Limited

2. Chhattisgarh Highways
Development Company Limited

3. Hazaribagh Ranchi Expressway
Limited

4. Vansh Nimay Infraprojects Limited

5. Karyavattom Sports Facilities
Limited

6. Grusamar India Limited

7. Ranchi Muri Road Development

Company Limited

8. Jharkhand Road Projects
Implementation Company Limited
9. Jharkhand Infrastructure
Implementation Company Limited

Membership in Committees

1. Chhattisgarh Highways Development
Company Limited
(i)Nomination & Remuneration Committee
2. Moradabad Bareilly Expressway Limited
(i) Audit Committee
(ii) Corporate Social Responsibility Committee
3. Vansh Nimay Infraprojects Limited
(i) Audit Committee ;
(if)Nomination & Remuneration Committee;
(iii)Corporate Social Responsibility Committee
4. Hazaribagh Ranchi Expressway Limited:
(i) Audit Committee ;
(i) Nomination & Remuneration Committee
5.West Gujarat Expressway Limited:
(i) Audit Committee
(ii) Nomination & Remuneration
Committee
CSR Committee
6.Jharkhand Infrastructure Implementation Co
Ltd
(i) Audit Committee
(i) NRC Committee
(iii) CSR Committee
7.Jharkhand Road Projects Implementation
Company Limited
(i) Audit Committee
(i) NRC Committee
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Item No. 5

The Board of Directors on the recommendation of the Audit Committee, had approved the
appointment of M/s. Chivilkar Solanki & Associates, Cost Accountants, to conduct the audit
of the cost records of the Company for Financial Year (FY) 2019-20.

In terms of the provisions of Section 148 of the Companies Act, 2013 read with Rule 14 of
the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to Cost Auditor
for FY 2019-20 is required to be approved by the Members of the Company. Accordingly,
the members are requested to approve the remuneration payable to the Cost Auditor for the
financial year ending March 31, 2020, as set out at Item No. 5 of the Notice.

None of the Directors or Key Managerial Personnel of the Company or their relatives is
concerned or interested, financially or otherwise in the said Resolution. The Board of
Directors recommend the Ordinary Resolution set out at Item No. 5 of the Notice for
approval by the Members.

Item No. 6

As per the provisions of Section 186 of the Companies Act, 2013, the Company may invest
its surplus funds in excess of 60% of its paid-up share capital, free reserves and securities
premium account or 100% of its free reserves and securities premium account, whichever is
more by obtaining a prior approval of the shareholders of the Company by means of a special
resolution passed at a general meeting. Initially Shareholders have provided their consent for
investment upto Rs 500 Crores. Thereafter the Board had further recommended on its
meeting held on April 20, 2020 to increase the limit upto Rs 1000 Crores with some changes
in Authorised Signatory who have joined the Company recently.

Your Directors recommend the Special Resolution as set out at Iltem No. 6 of the Notice for
approval of the Members.

None of the Directors and Key Managerial Personnel of the Company and their relatives are
in any way interested or concerned in the said Special resolution except to the extent of the
Equity Shares held by them in the Company.

For and on behalf of the Board of Directors of
Jharkhand Road Projects Implementation Company Limited

H H P -l

Kumar Gaurav
Authorised Signatory

Date: June 01, 2020
Place: Ranchi

Registered Office:
443/A, Road No: 5, Ashok Nagar, Ranchi, Jharkhand 834002




BOARD’S REPORT

To,
The Shareholders,

Jharkhand Road Projects Implementation Company Limited

JRPICL

Your Directors have pleasure in presenting the Tenth Annual Report along with the Audited
Statements of Accounts for the year ended March 31, 20109.

FINANCIAL HIGHLIGHTS:

The financial highlights of the Company are as under:

(Amount in Mn)

For the Year For the Year

Particulars ended March 31, | ended March 31,

2019 2018
Total Income 2914.05 2761.21
Less: Total Expenditure 442.04 43251
Less: Provision for impairment of Assets 5382.42 -
Profit before finance charges, Tax,
Depreciation/Amortization (PBITDA) ) (2910.41) 2382.70
Less : Finance Charges 2224.09 2615.34
Profit/Loss  before  Depreciation/Amortization
(PBTDA) P (5134.50) (286.64)
Less : Depreciation 0.20 0.27
Net Profit before Taxation (PBT) (5134.70) (286.91)
Provision for taxation - -
Profit/(Loss) after Taxation (PAT) (5134.70) (286.91)
Provision for proposed dividend - -
Dividend tax - -

DIVIDEND:

The Directors do not recommend any dividend for the year under review.
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RESERVES:

The Company has not transferred any amount to the Reserves for the financial year ended March
31, 2019.

STATE OF COMPANY’S AFFAIRS:
There were no significant changes in the state of affairs of the Company during the financial year

under review that are not otherwise disclosed in this report.

OPERATIONS OF THE COMPANY::

During the year under review, your Company continued the operations and maintenance work of the
following 5 road projects developed under the Jharkhand Accelerated Road Development Programme
(JARDP).

Sl Road Project Project Completion Date
No. Length (KM)
1 | Ranchi-Patratu Dam Road 35.27 October 12, 2012
2 | Patratu Dam — Ramgarh Road 27.16 April 30, 2014
3 | Ranchi Ring Road (Sec. 11l to VI) 36.19 September 21, 2012
4 | Adityapur — Kandra Road 15.10 January 31, 2013
5 | Chaibasa — Kandra — Chowka Road 68.70 November 30, 2014

The claim acceptance order issued by the Government of Jharkhand (GoJ) for RPR 1l Project amounting to
Rs 106.47 Crore on March 30, 2016 for the compensation claims filed by the Company on account of delay
in handing over the land and related costs incurred. In view of the inordinate delay in payment of the same,
the Company had filed a Writ Petition in the Jharkhand High Court for the release of the said amounts. The
Company’s petition has been allowed by the Court and the matter is pending before the Court.

The Company is part of the Infrastructure Leasing and Financial Services Limited (“IL&FS”)
group. The Board of Directors of IL&FS has been reconstituted pursuant to the orders passed by the
National Company Law Tribunal, Mumbai Bench (“NCLT”) in Company Petition No. 3638 of
2018 filed by the Union of India, acting through the Ministry of Corporate Affairs under Sections
242(1) and 242(2) of the Companies Act, 2013, as amended (“Companies Act”) on the grounds of
mismanagement of public funds by the erstwhile Board of IL&FS and the affairs of IL&FS being
conducted in a manner prejudicial to the public interest.
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Consequently, the Board of Directors of the immediate holding company, IL&FS Transportation
Networks Limited (ITNL) has also undergone change with the appointment of nominees of the
New Board of IL&FS and cessation of the nominees of the erstwhile Board of IL&FS.

Additionally, the Hon’ble National Company Law Appellate Tribunal (NCLAT) passed an Order
on October 15, 2018 (“the Interim Order”) pursuant to which it stayed various proceedings and
actions against the Company and its Group Companies imposing moratorium on the creditors of
IL&FS (Ultimate Parent Company) and its 348 group companies, which includes the Company.
The Interim Order enabled value preservation of the IL&FS Group’s assets and provides time to the
New Board to evaluate, prepare and implement a resolution plan for its group companies including
the Company in an orderly manner, keeping in mind the interest of the various stakeholders.

The Company defaulted in servicing its debt and interest dues and as on March 31 2019. Based on
the interim order, the Company has stopped servicing its debts post October 15, 2018. The Company
has also not accrued interest (including Penal Interest) and other charges effective October 16, 2018 to
March 31, 2019. This also resulted in the downgrading of the credit rating of the Company by the
rating agencies from CRISIL AA (SO) to CRISIL D, ND AA (SO) to IND D(SO) and CARE AA
(SO) to CARE D respectively. NCLAT vide its order dated March 12, 2020 has upheld its Interim
Order of October 15, 2018 under which it has specified October 15, 2018 as the date of initiation of
the Resolution Process for the IL&FS Group including the Company

Further, NCLAT vide its order dated February 11, 2019 has also classified the Company under
the "Amber Category" based on a 12 months cash flow solvency test indicating that it is not able
to meet all obligations (financial and operational) including the payment obligations to senior
secured financial creditors. Accordingly, the Company is permitted to make only those payments
necessary to maintain and preserve the going concern status.

Since then, the New Board of IL&FS had been working on a resolution plan which inter alia,
involved sale of assets/businesses/companies owned by IL&FS Group. The framework and the
strategies for effective capital management, thus, will be formulated post the implementation of
the Resolution Plan..Capital and Financial Management activities are restricted to make only
those payments necessary to maintain and preserve the going concern status. NCLAT vide its
order dated March 12, 2020 has upheld its Interim Order of October 15, 2018 under which it has
specified October 15, 2018 as the date of initiation of the Resolution Process for the IL&FS Group
including the Company. As of Now the Company is a Green Entity vide order dated September 19,
20109.

During the current year, as per the resolution plan worked out by the IL&FS Board, a public
Expression of Interest (EOI) was invited for divestment of entire stake of immediate holding
company i.e. ITNL in the Company. However, the since price bid received from prospective
investor was below the fair market valuation, it was not accepted by the IL&FS Board. The IL&FS
Board is now evaluating the Infrastructure Investment Trust (“InvIT”) structure to provide better
valuation proposition to all the stakeholders of the Company. Pursuant to the aforesaid, the
financials of the Company have been prepared on the basis of going concern assumption as the
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business operations of the Company will continue in foreseeable future.

The NCLT vide its order dated January 1, 2019, had allowed a petition filed by the Union of India,
for re-opening of the books of accounts and re-casting the financial statements under the provisions
of Section 130 of the Companies Act, 2013 for the financial years from 2012-13 to 2017-18, of
IL&FS and its subsidiaries including ITNL, the immediate holding company. The said exercise is
going on and not yet concluded. Pending completion of the exercise the Management is not able to
determine any impact on the financial statements of the Company.

The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1,
2018 initiated investigation by Serious Fraud Investigation Office (SFIO) against IL&FS and its
group companies under Section 212 (1) of the Companies Act, 2013. As a part of its investigation,
SFIO has been seeking information from the Company on an on-going basis. The implications, if
any, arising from the aforesaid developments would be known only after the aforesaid matters are
concluded and hence are not determinable at this stage.

The New IL&FS Board in January, 2019 initiated a forensic examination for the period from April
2013 to September 2018, in relation to the certain companies of the IL&FS Group, and has
appointed an independent third party for performing the forensic audit and to report the findings.
The Company is not in the list of companies identified for forensic audit. The independent third
party has submitted their interim report in relation to the audit of ITNL, the immediate holding
Company and the observations contained therein related primarily to the operations of ITNL.

Pursuant to the Resolution Framework for the IL&FS Group submitted to the Ministry of Corporate
Affairs, Government of India which, in turn, had filed with the Hon’ble National Company Law
Appellate Tribunal (“NCLAT”), the creditors of the Company were invited to submit their claims
as at October 15, 2018 with proof to a Claims Management Advisor (“CMA”) appointed by the
IL&FS Group. The amounts claimed by the financial and operational creditors are assessed for
admission by the CMA. The CMA, vide their various communications to the management of the
Company, have submitted their report on the status of the claims received and its admission status.
The report is subject to updating based on additional information / clarification that may be
received from the creditors in due course.

ANNUAL GENERL MEETING

Due to the various constraint faced by IL&FS and Its Group Company, The Company could not be
able to convene its 10" Annual General Meeting as per the timeline mentioned by Section 96 of the
Companies Act, 2013. The Company had filed an application with Registrar of Companies (RoC),
Jharkhand to provide an extension of 3 month. RoC, Jharkhand had grated extension for 3 months
but still Company could not be able to conduct the AGM within the extended period.
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Considering the challenges faced by many companies within the IL&FS Group including the
Company in preparation of financials for the year ended March 31, 2019, an application has been
filed by IL&FS before the National Company Law Tribunal (NCLT), Mumbai seeking further
extension of time upto June 30, 2020 for holding the AGM of the Company the decision of the
NCLT is awaited.

SECRETARIAL STANDARD

The Company has duly complied Secretarial Standard 1 and Secretarial Standard 2, issued by
Institute of Company Secretaries of India with respect to convening of meeting of the Board of
Directors and Committee thereof and General Meeting of the Company.

EXTRACT OF THE ANNUAL RETURN:

In accordance with Section 134(3)(a) of the Companies Act, 2013, the extract of annual return as on
the financial year ended March 31, 2019 in Form No. MGT-9 is enclosed as Annexure A of the
Board’s Report.

CORPORATE GOVERNANCE:

(i) Board of Directors and Meetings held:

As on date, the Board of Directors comprise of the following Directors who were designated
/appointed as Nominee Directors (Non-Executive):

1. Mr. Vijay Kini- Nominee Director w.e.f March 29, 2019
2. Mr. S C Mittal- Nominee Director w.e.f March 29, 2019
3. Mr. Parag Phanse- Nominee Director w.e.f May 28, 2019

During the year under review, following Directors/KMP had resigned as members of the Board on
the dates mentioned against their names:

Mr. Milan Chakravarti, Independent Director effective December 24, 2018

Mr. Sanjay Rane, Independent Director effective December 24, 2018

Capt Sawapan Paul, Independent Director effective from December 26, 2018
Mr. B K Jha Vijay, Non Executive Director, effective from December 07, 2018

Hwnh e
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5. Mr. Sanjay Minglani, Non-Executive Director effective March 29, 2019.
6. Mr Madhur Mittal, Manager, effective from December 26, 2018
7. Mr Gyanchand Gupta CFO w.e.f October 05, 2018

In the matter of Infrastructure Leasing and Financial Services Limited (IL&FS) MA 1054/2019 in
the Company Petition No. 3638/2018, the Hon’ble National Company Law Tribunal, Mumbai
Bench vide its order dated 26.04.2019 has granted the dispensation regarding the appointment of
Independent Directors and Women Directors pursuant to Section 149 of the Companies Act, 2013.
In view thereof, the Company has not appointed Independent Directors.

During the year under review, the Board of Directors met 4 times, namely on April 26, 2018,
August 17, 2018, December 12, 2018 and March 29, 2019. The details of Meetings and attendance
of the Directors are provided below:

Sr. Name of Directors No. of Board Meetings | Meetings attended
No held during tenure
1 Mr. S C Mittal 4
2 Mr. Vijay Kini

3 Mr. Sanjay Minglani
4 Mr. B K Jha Vijay
5

6

7

Mr. Milan Chakravarti
Mr. Sanjay Rane
Capt Swapan Paul
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(ii) Directors liable to retire by rotation

Mr. Vijay Kini (DIN: 06612768) is liable to retire by rotation at the ensuing Annual General
Meeting and being eligible offers himself for re-appointment. Your Directors recommend his re-
appointment.

(iii) Audit Committee

During the year under review the Audit Committee is comprised of the following:

Mr. Vijay Kini
Mr. Sanjay rane
Capt Swapan Paul
Milan Chakravarti

R A
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Consequent to the resignation of Mr. Milan Chakravarti, Independent Director, Mr Sanjay Rane,
Independent Director, and Capt Swapan Paul, Independent Director, they also ceased to be
Members of Audit Committee.

Pursuant to the provision of the Section 149 of the Companies Act, 2013 read with Rule 4 (1) of the
Companies (Appointment and Qualification of Directors) Rules, 2014 (a) the Public Company
having paid up share capital of * 10 Crore or more or (b) the Public Companies having turnover of
one hundred crore rupees or more; or (c) the Public Companies which have, in aggregate,
outstanding loans, debentures and deposits, exceeding fifty crore rupees were required to appoint
atleast two Independent Directors. However, the Ministry of Corporate Affairs vide notification
number G.S.R. 839(E) dated July 5, 2017 amended the aforesaid Rule 4 dispensing the requirement
for appointment of Independent Director by (a) a joint venture company; (b) wholly owned
subsidiary and (c) a dormant company.

Since the Company is an unlisted wholly owned subsidiary of IL&FS Transportation Networks
Limited, it is eligible for exemption provided under the provisions of Section 177 of the Companies
Act, 2013 read with Rule 4(2) of the Companies (Appointment and Qualification of Directors)
Rules, 2014 and therefore not required to constitute Audit Committee of the Board. However, the
Company has constituted Audit Committee comprising of Mr S C Mittal, Mr Vijay Kini and Mr
Parag Phanse as its members.

The Committee met 2 times on April 26, 2018 and August 17, 2018 during the year under review.
The details of the Meetings and attendance of Committee Members are provided below:

Sr. Name of Directors No. of Meetings held | Meetings attended
No. during tenure

1 Mr. Vijay Kini 2 2

2 Mr. Sanjay Rane 2 2

3 Mr. Milan Chakravarti 2 2

4 Capt Swapan Paul 2 2

All the recommendations of the Audit Committee during the year were accepted by the Board of
Directors of the Company.

(i) Nomination & Remuneration Committee

During the year under review the Audit Committee is comprised of the following:

Mr. Vijay Kini
Mr. Sanjay rane
Capt Swapan Paul
Milan Chakravarti

A
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Consequent to the resignation of Mr. Milan Chakravarti, Independent Director, Mr Sanjay Rane,
Independent Director, and Capt Swapan Paul, Independent Director, they also ceased to be
Members of Nomination and Remuneration Committee.

Pursuant to the provision of the Section 149 of the Companies Act, 2013 read with Rule 4 (1) of
the Companies (Appointment and Qualification of Directors) Rules, 2014 (a) the Public
Company having paid up share capital of T 10 Crore or more or (b) the Public Companies having
turnover of one hundred crore rupees or more; or (c) the Public Companies which have, in
aggregate, outstanding loans, debentures and deposits, exceeding fifty crore rupees were
required to appoint atleast two Independent Directors. However, the Ministry of Corporate
Affairs vide notification number G.S.R. 839(E) dated July 5, 2017 amended the aforesaid Rule 4
dispensing the requirement for appointment of Independent Director by (a) a joint venture
company; (b) wholly owned subsidiary and (c) a dormant company.

Since the Company is an unlisted wholly owned subsidiary of IL&FS Transportation Networks
Limited, it is eligible for exemption provided under the provisions of Section 178 of the
Companies Act, 2013 read with Rule 4(2) of the Companies (Appointment and Qualification of
Directors) Rules, 2014 and therefore not required to constitute Nomination& Remuneration
Committee of the Board. However, the Company has reconstituted NR Committee comprising
of Mr S C Mittal, Mr Vijay Kini and and Mr Parag Phanse as its members.

The Nomination & Remuneration Committee was duly constituted by the Board of Directors and
adopted a Managerial Remuneration Policy. The Committee met on April 25, 2018 which was
attended by all the Members of the Committee namely, Mr Vijay Kini, Mr. Milan Chakravarti,
Independent Director, Mr Sanjay Rane, Independent Director, and Capt Swapan Paul,
Independent Director.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR
COURTS OR TRIBUNALS:

There are no other significant material orders passed by the Regulators/Courts which would
impact the going concern status of the Company and its future operations.

DIRECTORS’ RESPONSIBILITY STATEMENT:

As stipulated under clause (c) of sub-section (3) of Section 134 read with sub-section (5) of
Section 134 of the Companies Act, 2013, your Directors confirm that:
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(@) in the preparation of the annual accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures;

(b) they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of the financial year and of the profit of the
company for that period,

(c) they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the company and for preventing and detecting fraud and other irregularities;

(d) they have prepared the annual accounts on a going concern basis;

(e) they have laid down internal financial control to be followed by the Company and that such
internal financial controls are adequate and were operating effectively; and

(f) they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively

DECLARATION BY AN INDEPENDENT DIRECTOR(S):

All the Independent Directors of the Company resigned during the year under review.

POLICY ON DIRECTOR’S APPOINTMENT AND REMUNERATION:

The Board has adopted a Policy on appointment and remuneration of Directors which includes the
criteria for determining qualifications, positive attributes, independence of a director and other
matters, as required under Sub-section (3) of Section 178 of the Companies Act, 2013. There has
been no change carried out in the Policy adopted by the Board. The remuneration paid to the
Directors is as per the Managerial Remuneration Policy of the Company.

STATUTORY AUDITORS:

M/s U Narain & Co., Chartered Accountants, Statutory Auditors, were appointed as the First
Auditor of the Company and their term as the Statutory Auditor for a period of two consecutive five
years is ending in the ensuing AGM. The management has proposed Ms K. S Aiyar & Co,
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Chartered Accountants as new Statutory Auditor for a period of 5 years commencing from the
ensuing AGM.

The Management Representation on the qualifications/ observations/ remarks of Statutory Auditor
pertaining to year ended March 31, 2019 are as under:

Sr.
No

Qualifications

Responses to Audit
Quialifications / observations

1.

We draw attention to Note 36 of the Standalone Ind AS
Financial Statements wherein it is mentioned that the
new board of Infrastructure Leasing & Financial
Services Limited (IL&FS), ultimate holding company
of the Company (IL&FS Board), has been working on a
resolution plan, with a view to enable value
preservation for stakeholders of IL&FS Group. The
resolution plan, inter alia, involves sale of
assets/businesses/companies owned by IL&FS Group.
In this regard, IL&FS Board, on December 21, 2018
invited a public Expression of Interest (EOIls) for
divestment of IL&FS and ITNL’s, stake in the
Company. In response to the EOI and the divestment
process run subsequently, only one binding bid was
received. However, the bid value was substantially
lower than average Fair Market Values, provided by the
two independent valuers appointed by the IL&FS Board
for this purpose. In view of this, the IL&FS Board
decided not to proceed with the said bid and instead
explore alternate resolution option through an
Infrastructure Investment Trust (InvIiT), a SEBI
registered  investment  platform. The IL&FS
Management with the approval of IL&FS Board has
filed an application with SEBI for registration of the
said InvIT.

Noted the statement of facts

(i) We draw attention to Note 37 of the standalone Ind
AS Financial Statements wherein it is mentioned that
the IL&FS Board has appointed two independent
valuers to determine the Fair Market Value (FMV) of
the assets of the Company as on October 1, 2018. The

The impairment made in the
financial statement are based on
the  projected cash flow
statement considering closing
values as of September 30,
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valuers have accordingly provided FMVs using the
cash flow discounting methodology. On a conservative
basis, the Board of ITNL has decided to consider lower
of the two FMVs as fair value of the assets of the
Company and any shortfall in such FMV as compared
to the carrying cost of the assets in the books of the
Company as on March 31, 2019 has been recognized as
impairment in the in the financial statements of the
Company

The company has made adjustments of Rs. 221.31
corers in fair market value as on October 1, 2018
mainly due to claim receivable from the Government
Authority and subsequent recoveries in certain current
assets and accordingly made a provision for
impairment of Rs. 538.24 crores as at March 31, 2019.
No further valuation has been carried out as on March
31,2019.

In view of the above, since the impairment provided for
is on the basis of valuation as at 01.10.2018 and in the
absence of valuation for impairment purposes as at
31.03.2019, we are unable to comment on the financial
impact, if any, as at 31.03.2019 being the reporting
date.

2018, which became opening
balance as at October 1, 2018.
Since the valuation is done as at
30" September 2018, the same
was compared with the carrying
amount of asset in the books as
of that date. Company will
again evaluate impairment of
asset in the next financial year

(if) Rs.535.71 crores being impairment of receivable
under service concession arrangement has been charged
off as at 30th September, 2018 by the company in
ascertaining its Revenue from Operations as at
31.03.2019 which has resulted in a higher Revenue
from Operations amounting to Rs.41.79 crores and had

Since the asset is impaired as
at 30" September 2018, it has
consequential impact on the
IRR. Therefore the revenue
recognised post 30" September

the amount of impairment not been charged off as at | 2018 are based on such
30th September, 2018 the loss as at 31.03.2019 would | increased IRR

have been higher to this extent.

(ili) We draw attention to without giving an opinion | The valuers are intendent.

wrt. the assumptions and estimates made in the
Registered Valuer’s Report as well as by the
management in arriving at the Fair Market Value of the
Assets and the resultant impairment of the assets. We

They have valued the asset
based on their professional
ethics and logics. The base
data for the same was provided




JRPICL

also draw attention to without given an opinion that
both the valuer's have used different parameters to
arrive at the fair market value.

by the Company to them

((i) We draw attention to Note 35(A) of the Standalone
Ind AS Financial Statement wherein the company has
stated Serious Fraud Investigation Office (SFIO) has
initiated an investigation against IL&FS (ultimate
holding company of JRPICL) and its group companies
including IL&FS Transportation Networks Limited,
ITNL ( holding company of JRPICL) and its projects.
The investigation is in progress and the Company is
fully cooperating with the investigating agencies. The
implications if any, arising from the aforesaid
developments would be known only after the aforesaid
matters are concluded and hence are not determinable at
this stage.

Pursuant to the Order dated
October 01, 2018, passed by
the Company Law Tribunal
(NCLT), the Ministry of
Corporate  Affairs (MCA),
Government of India, has vide
its letter dated October 01,
2018 initiated investigation by
the Serious Fraud Investigation
Office (SFIO) against IL&FS
and its group companies under
Section 212 (1) of the
Companies Act, 2013. As a
part of its investigation, SFIO
has been seeking information
of Company through ITNL, on
an ongoing basis. The
investigation is in progress and
the  Company is fully
cooperating with the
investigating agencies.

(i)We draw attention to Note 35(B) of the Standalone
Ind AS Financial Statements wherein it is mentioned
that the National Company Law Tribunal (*NCLT”),
vide order dated January 1, 2019, had allowed a petition
filed by the Union of India, for re-opening of the books
of accounts and re-casting the financial statements
under the provisions of Section 130 of the Companies
Act, 2013 for the financial years from 2012-13 to 2017-
18, of Infrastructure Leasing & Financial Services
Limited (“IL&FS”), the ultimate holding company of
JRPICL and its subsidiaries namely IL&FS Financial
Services Limited (“IFIN”) and IL&FS Transportation
Network Limited (“I'TNL”), the holding Company. The
said exercise is going on and not yet concluded.
Pending completion of the exercise, the Management is
not able to determine any impact on these financial
statements of the Company.

An order received from NCLT
dated January 01, 2019 has
allowed a petition by the
Union Of India for reopening
of the books of accounts and
recasting of the financial
statements under Section 130
of the Companies Act for the
five financial years between
2012-13 to 2017-18 of IL&FS
and its Subsidiaries IFIN and
ITNL. Accordingly, the NCLT
has appointed firms to carry
out the re-opening and
recasting of financial
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statements of these entities
which is under progress. The
Company, based on its current
understanding, believes that
the above exercise would not
have a material impact on the
financial ~ results of the
Company. The implications, if
any, arising from the aforesaid
developments would be known
only after the aforesaid matters
are concluded and hence are
not determinable at this stage.

The company will make the
required adjustments, if any,
once the recasting process of
these entities is completed.

(iii)  As mentioned in Note 35(C) of the Standalone
Ind AS Financial Statements, The Board of Directors of
the IL&FS (ultimate holding company of JRPICL) has
initiated a forensic examination for the period from
April 2013 to September 2018, in relation to certain
companies of the Group. The Company is not in the list
of Companies identified by the Board of Directors of IL
& FS for forensic audit. The independent third party
appointed by the IL&FS has submitted their interim
report in relation to the audit of ITNL (the holding
Company) and pending full completion of the
examination, specific adjustment if any related to the
Company arising from the said forensic audit of ITNL,
has not been determined. Hence no adjustments have
been recorded in these financial statements for any
consequential effects / matters that may arise in this
regard.

The New Board of IL&FS, in
January 2019, has initiated a
forensic examination for the
period from April 2013 to
September 2018, in relation to
certain companies of the
Group, and has appointed an
independent third party for
performing the forensic audit
and to report their findings to
the New Board

(iv)As mentioned in Note 35(D) creditors of the
company were invited to submit their claims as at
October 15, 2018 to a Claims Management Advisor
(CMA). In the absence of any details made available to
us, we are unable to ascertain whether or not the claims
of any as submitted by these creditors to the CMA
would have any impact on the financial statements as at

Pursuant to the "Third
Progress Report — Proposed
Resolution Framework for the
IL&FS Group” dated
December 17, 2018 and the
"Addendum to the Third
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31.03.2019.

The arising impact if any because of the above said on-
going investigations / recasting / examination/
assessment on the standalone Ind AS financial
statements of the company would be determinable only
after the final outcome of the said ongoing exercises.

In view of the above we are unable to comment on the
possible consequential impact thereof on the standalone
Ind AS financial statements as at 31.03.2019 and on the
earlier years financial statements as mentioned above
in paras 3(i),(ii),(iii) and (iv).

Progress Report — Proposed
Resolution  Framework  for
IL&FS Group™" dated January
15, 2019 ("Resolution
Framework Report") submitted
by the Company to the
Ministry of Corporate Affairs,
Government of India which, in

turn, was filed with the
Hon’ble National Company
Law  Appellate  Tribunal

("NCLAT"), the creditors of
the Company were invited (via
advertisement(s) dated May
22, 2019) to submit their
claims as at October 15, 2018
with proof, on or before 05
June, 2019  (subsequently
extended till September 22,
2019) to a Claims
Management Advisor
("CMA") appointed by the
IL&FS group. The amounts
claimed by the financial and
operational  creditors  are
assessed for admission by the
CMA.

Management of the Company
is in the process of reviewing
such claims, and reconciliation
of such claims with the
corresponding amounts as per
the Company’s books of
account. Having regard to the
nature, volume and value of
claims received, management
is of the view that due process
will need to be applied to all
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such claims, in order to finally
determine the level of present
and possible obligations that
would need to be recognised
by the Company as liabilities.

As mentioned in Note 35(F) to the accompanying
standalone Ind AS financial statements, the Company
may not be in compliance with various laws and
regulations, including but not limited to the Companies
Act 2013, as applicable to the Company. Management
is in the process of evaluating the financial and other
consequences arising from such non-compliance and of
making a comprehensive assessment of other non-
compliances, to determine the impact / consequences,
including financial and operational impact, of such non-
compliances on the Company. Pending final
determination and assessment thereof, no adjustments
have been made to these Financial Statements.

Pursuant to various
developments described
hereinabove, the Company has
not been able to comply with
certain requirement applicable
under the Companies Act,
2013 such as appointment of
Independent Directors, Key
Management Personnel. These
non-compliances have been
reported by the Secretarial
Auditors of the Company. The
Company is in search of
suitable candidate for the
same.

SECRETARIAL AUDIT & SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014, your Company has
appointed M/s Satish Kumar & Associates, Practicing Company Secretaries (CP No.: 9788),
Company Secretaries in whole-time practice to carry out the Secretarial Audit of the Company for
the Financial Year 2018-19

The report of the Secretarial Auditor is enclosed as Annexure B of Boards’ Report. The report
contains following observation in their report:

Sr. Quialifications Responses to Audit
No. Quialifications / observations
1. | Whereas in terms of the provisions of section 203 (1) of the Act | The Company is still in process to

and Rule 8 of the Companies (Appointment and Remuneration of | find a suitable candidate for the
Managerial Personnel) Rules, 2014, the Company was required position of Chief  Financial
to appoint Key Managerial Personnel. i.e. Company Secretary
and Chief Financial Officer (CFO) but the Company could not

Officer and Company Secretary.
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make such appointments.

The Company has defaulted in payment of Interest and Principal | The payment was made on
amount on its NCD for its third quarter due date January 20, | September 20, 2019 and the same

2019. was intimated to Stock Exchange

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186:

The details of loans given, investments made, guarantees given and securities provided under
Section 186 of the Companies Act, 2013 have been provided in the notes to the financial
statements.

RELATED PARTY TRANSACTIONS:

All related party transactions during the year have been entered into in ordinary course of business
and on arm’s length basis and are in compliance with the applicable provisions of the Companies
Act, 2013. There are no materially significant transactions made with any of the related parties of
the Company

Accordingly, there are no contracts or arrangements with related parties to be disclosed in Form
AOC-2 pursuant to Clause (h) of Sub section (3) of Section 134 of the Companies Act, 2013 and
Rule 8(2) of the Companies (Accounts) Rules, 2014.

The Company has developed a Related Party Transactions Policy & Framework for the purpose of
identification and approval of such transactions. A Statement of all related party transactions
consummated as per the Related Party Transactions Policy & Framework is placed before the Audit
Committee every quarter for their approval.

MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY::

Except as disclosed elsewhere in this report, no material changes and commitments have occurred
between the end of the financial year of the Company and date of this report which can affect the
financial position of the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:
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Since, the Company does not have any manufacturing facility, the particulars required to be
provided in terms of the disclosures required under Section 134 (3)(m) of the Companies Act, 2013
read with Companies (Accounts) Rules, 2014 are not applicable to the Company. There was no
earning or outgo of foreign exchange during the year under review.

RISK MANAGEMENT:

Your Company recognizes that risk is an integral part of business and is committed to managing the
risks in a proactive and efficient manner. There are no risks which in the opinion of the Board affect
the Company operations on going concern basis.

The Board periodically reviews the risks and measures are taken for mitigation.

PERFORMANCE EVALUATION:

In terms of the provisions of the Companies Act, 2013, a formal annual evaluation needs to be
carried out by the Board of its own performance and that of its committees and individual directors.
Schedule IV of the Companies Act, 2013 states that the performance evaluation of independent
directors shall be carried out by the entire Board of Directors, excluding the director being
evaluated

Pursuant to Section 134 of the Companies Act, 2013 the Board of Directors at their Meeting has
carried out the performance evaluation of all the Directors and Committees.

OTHER DISCLOSURES/ MATTERS REQUIRED UNDER COMPANIES ACT, 2013

SHARE CAPITAL:

During the year under review, your Company has not issued and allotted any equity shares, equity
shares with differential voting rights nor has granted any stock option or sweat equity. As on March
31, 2019, none of the directors held instruments that are convertible into Equity Shares of the
Company.

DEBENTURES

During the year under review the Company has not issued and allotted debentures.
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INTERNAL CONTROL SYSTEM:

The Company had implemented an internal control framework (ICF) covering various aspects of
the business which enables a stage-wise/process-wise confirmation of the compliance of the control
self-assessment to be provided by the maker and reviewer of transactions and also facilitates audit,
both at the Corporate and at the project levels. The internal audit is carried out by a firm of
Chartered Accountants using the ICF and they report directly to the Audit Committee of the Board
of Directors. The Corporate Audit function plays a key role in providing both the operating
management and the Board’s Audit Committee with an objective view and reassurance of the
overall control systems. The ICF is periodically modified so as to be consistent with operating
changes for improved controls and effectiveness of internal control and audit.

The Internal Auditor’s scope and authority are derived from the Internal Audit Plan, which is
approved by the Audit Committee. The plan is modified from time to time to meet requirements
arising from changes in law as well as out of the improved controls resulting from the
implementation of the ICF. Internal audits are conducted every quarter and covers operations,
accounting, secretarial and administration functions. It also provides special reference to
compliances based on the audit plan. Internal audit reports are placed before the Audit Committee
at regular intervals for review discussion and suitable action.

CHANGE IN THE NATURE OF BUSINESS:

There was no change in the nature of business during the year under review as per Sub Rule 5(ii) of
Rule 8 of Companies (Accounts) Rules, 2014.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES:

During the year under review, the Company has not incorporated/formed any Subsidiary, Joint
Venture, Associate Company or LLPs.

VIGIL MECHANISM FOR DIRECTORS AND EMPLOYEES:

In accordance with Section 177(9) of the Companies Act, 2013 the Company has established a vigil
mechanism by adopting a Whistle Blower Policy for the directors and employees to report genuine

concerns or grievances.

The administration of the vigil mechanism is being done through Audit Committee.
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During the financial year 2018-19, no employee of the Company was denied access to the Audit
Commiittee.

DEPOSITS:

During the financial year under consideration, your Company has not accepted any public deposits
within the meaning of Section 73 of the Companies Act, 2013 and the rules made there under.

POLICY FOR PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE:

The Company has provided a safe and dignified work environment for its employees which is free
of discrimination, intimidation and abuse. The Company has adopted a Policy for Prevention of
Sexual Harassment of Women at Workplace pursuant to Section 22 of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 read with Rule 14 The
objective of this policy is to provide protection against sexual harassment of women at workplace
and for redressal of complaints of any such harassment. The Internal Complaints Committee to
redress the complaints received under the Act is in place.

No complaints has been received during the year under review.

PARTICULARS OF EMPLOYEES:

During the year under review, there were no employees of the Company in respect of whom the
information is required to be disclosed pursuant to Section 197 of the Companies Act 2013 read
with Rule 5(2) & (3) of the Companies (Appointment and Remuneration of Managerial Personnel)
Rules, 2014.
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FORM NO. MGT 9

EXTRACT OF ANNUAL RETURN
As on Financial Year ended on 31.03.2019

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company
(Management & Administration) Rules, 2014.

REGISTRATION & OTHER DETAILS:

1. | CIN

U45200JH2009PLC013693

2. | Registration Date

August 04, 2009

3. | Name of the Company

Jharkhand Road Projects
Company Limited

Implementation

4. | Category/Sub-category  of  the

Company

Company Limited by Shares

5. | Address of the Registered office &
contact details

443/A, Road No: 5, Ashok Nagar, Ranchi,
Jharkhand834002

6. | Whether listed company

No

7. | Name, Address & contact details of
the Registrar & Transfer Agent, if
any.

Link Intime India Pvt Limited

C 101, 247 Park, L. B. S Marg, Vikhroli (West),
Mumbai 400 083

Tel: +9122 25963838

PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be

stated

S. No. | Name and Description of main

products / services

% to total turnover of the
company

NIC Code of the
Product/service

1 Construction and maintenance
of Motorways, roads, other
vehicular and pedestrian ways,
highways, bridges, tunnels and
subways

42101 100
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I11. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

Sl. No. | Name and CIN/GLN Holding % of | Applicable
Address of /Subsidiary shares | Section
the Company /Associate held

1. IL&FS L45203MH2000PLC129790 | Holding 93.43 | 2 (46)
Transportation
Networks
Limited

2. Infrastructure | U65990MH1987PLC044571 | Ultimate 6.57 2 (46)
Leasing & Holding
Financial
Services
Limited

VI. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of | No. of Shares held at the No. of Shares held at the end of %
Change
during
the yea

Shareholders| beginning of the year the year

Demat | Physical | Total | % of Demat | Physical | Total | % of
Total Total

Shares Shares

A. - - - - - - - - -
Promoters
(1) Indian

a) - 60 - - - 60 - - -
Individual/H
UF

b) Central Goy - - - - - - - - -

c) State - - - - - - - - -
Govt(s)

d) Bodies 259,4 - 259,4 - 259,49 - 259,4 - -
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Corp.

97,94

9,800

7,940

9,800

e) Banks / FI

f)Any Other

Sub-total
(A) (2):-

259,4
97,94

60

259,4
9,800

259,49
7,940

60

259,4 - -
9,800

(2) Foreign

a) NRls -
Individuals

b) Other
Individuals

c) Bodies
Corp.

d) Banks / FI

e)Any Other

Sub-total
(A) (2):-

Total
shareholdin
g

of Promoter
(A) =
;A)(1)+(A)(2

B. Public
Shareholdin

g

1.
Institutions

a) Mutual
Funds

b) Banks / FI

¢) Central
Gowvt

d) State
Govt(s)

e) Venture
Capital
Funds

f) Insurance
Companies
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g) FllIs

h)Foreign
Venture
Capital
Funds

1)Others
(specify)

Sub-total
(B)(1):-

2.Non-
Institutions

a) Bodies
Corp.

i) Indian

i1) Overseas

b)
Individuals

i) Individual
shareholders
holding
nominal
share capital
upto Rs. 1
lakh

ii) Individual
shareholders
holding
nominal
share

capital in
excess of Rs
1 lakh

c) Others
(specify)
Sub-total
(B)(2):-

Total Public
Shareholding
(B)=(B)(1)+
(B)(2)

C. Shares
held by
Custodian
for GDRs &
ADRs




JRPICL

Grand Total | 259,4
(A+B+C) 97,94
0

60

259,4
9,800

100%

259,49
7,940

60

259,4
9,800

100%

il) Shareholding of Promoter-

Sr. | Shareholder’s | Shareholding at the beginning | Shareholding at the end of the
No.| Name of the year year
No. of % of | %of No. of % of | %of %
Shares total | Shares | Shares total | Shares change
Share | Pledged Share | Pledged/ | in
S / S encumbe | Share
of the | encumb of the | red holding
comp | ered comp | to total During
any to total any shares the
shares year
1 | IL&FS 242,448,000 |93.43 242,448,000 | 93.43 - -
Transportation % %
Networks
Limited
2 | Infrastructure 170,49,940 6.57 6.57
Leasing & % %
Financial
Services
Limited
Total 259,49,8,000 | 100 - 259,49,8,000 | 100 - -

iii) Change in Promoters’ Shareholding (please specify, if there is no change)

SI.No.

Particulars

Shareholding at the
beginning of the year

Cumulative Shareholding
during the year

No. of
shares

% of total
shares of the
company

No. of
shares

% of total

shares of the

company

At the beginning of the year

Date wise Increase / Decrease in Promoters




JRPICL

Shareholding during the year specifying
the reasons for increase / decrease (e.g.
allotment /transfer / bonus/ sweat equity
etc.):

At the end of the year




iv) Shareholding Pattern of top ten Shareholders:

JRPICL

(Other than Directors, Promoters and Holders of GDRs and ADRs): All the shares are held by the
Promoters

SN

For Each of the Top 10
Shareholders

Shareholding at the

Cumulative Shareholding

beginning during the

of the year Year

No. of % of total | No. of % of total

shares shares of | shares shares of the
the company
company

At the beginning of the year

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reasons for
increase /decrease (e.g. allotment /
transfer / bonus/ sweat equity etc):

At the end of the year( or on the date
of
separation, if separated during the

year)

v) Shareholding of Directors and Key Managerial Personnel:

Sr. | Name of the Shareholding at the | Cumulative
Director beginning of the year | Shareholding during
No. the year
For Each of the| No.of | % of total No. of % of total
Directors shares shares of shares shares of
the the
company company
1 At the beginning of the | Nil Nil Nil Nil
year
Date wise Increase /| Nil Nil Nil Nil
Decrease in Shareholding
during the year




JRPICL

specifying the reasons for
increase /decrease (e.g.
allotment
bonus/ sweat equity etc.):

ftransfer /

At the End of the year

Nil

Nil

Nil Nil

V) INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not
due for payment.

(Rs. In Million)

Secured

Loans

excluding Unsecured Total

deposits Loans Deposits | Indebtedness
Indebtedness at the
beginning of the financial
year
1) Principal Amount 16235.00 6196.74 22521.74
i) Interest due but not paid 0 658.59 658.59
iii) Interest accrued but not
due 300.09 - 300.09
iv) Indas Adjustment - Loan - - -
V) Indas Adjustment -
Interest 419.85 - 419.85
Total (i+ii+iii+iv+v) 16205,24 6855.32 23060.56
Change in Indebtedness
during the financial year
* Addition - 108.44 108.44
* Reduction 866.90 - 866.90
* Addition -Interest accrued
but not due 312.28 543.79 856.07
* Reduction -Interest
accrued but not due - 4.50 4.50
* Indas Adjustment - Loan i i i
* Indas Adjustment - Interest i i i
Net Change 1179.18 656.74 1835.92
Indebtedness at the end of
the financial year - - -
i) Principal Amount 15458.10 6305.18 21763.28




JRPICL

i) Interest due but not paid - 1197.88 - 1197.88
iii) Interest accrued but not
due 612.38 - - 612.38
iv) Indas Adjustment - Loan - - - -
v) Indas Adjustment -
Interest (393.31) - -
Total (i+ii+iii+iv+v) 15677.17 7503.06 - 23180.23

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:
(Rs, in Million)

SN Particulars of Remuneration Name-of-MBAMTD/ Manager | Total Amount

Mr.
Madhur
Mittal

- Gross salary - - - - -

(a) Salary as per provisions contained - - - - -
in section 17(1) of the Income-tax
Act, 1961

(b) Value of perquisites u/s 17(2) - - - - -
Income-tax Act, 1961

(c) Profits in lieu of salary under - - - - -
section 17(3) Income- tax Act, 1961

2 Stock Option - - - - -

w

Sweat Equity - - - - -

4 Commission - - - - -
- as % of profit

nthnare cenncify

5 Others, please specify

Total (A)

Ceiling as per the Act being 1% of the net profits of the Company
calculated as per Section 198 of the Companies Act.




B. Remuneration to other directors

JRPICL

(Amount in Rs)

Sr.
No.

Particulars of
Remuneration

Total Amount

1

Independent
Directors

Mr. Sanjay
Rane

Mr. Mian
Chakravar
ti

Capt Swapan

Paul

Total

Fee for attending
board committee
meetings

1,35,000

1,35,000

1,35,000

3,95,000

Commission

Others, please
specify

Total (1)

1,35,000

1,35,000

1,35,000

3,95,000

Other Non-
Executive
Directors

Mr.SC
Mittal

Mr. Vijay
Kini

Mr. B K Jha

Mr. Sanjay
Minglani

Ms Shruti
Arora

Fee for attending
Board / Committe
meetings

20,000

60,000

20,000

20,000

Commission

Others, please
specify

Total (2)

20,000

60,000

20,000

20,000

Total
Managerial
Remuneration

Overall Ceiling
as per the Act

being 1% of the net profits of the Company calculated as per Section 198

of the Companies Act, 2013

* Fees for attending board / committee meeting is net of GST paid under reverse charged.

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

SN | Particulars of Remuneration Key Managerial Personnel
CEO |CS CFO Total
1 | Gross salary Nil | 1,25,000 | Nil 1,25,000
(a) Salary as per provisions contained Nil | Nil Nil Nil
in section 17(1) of the Income-tax Act,
1961
(b) Value of perquisites u/s 17(2) Nil | Nil Nil Nil
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Income-tax Act, 1961
(c) Profits in lieu of salary under Nil | Nil Nil Nil
section 17(3) Income-tax Act, 1961
2 Stock Option Nil | Nil Nil Nil
3 | Sweat Equity Nil | Nil Nil Nil
4 Commission Nil | Nil Nil Nil
- as % of profit Nil | Nil Nil Nil
others, specify... Nil | Nil Nil Nil
5 | Others, please specify Nil | Nil Nil Nil
Total Nil | 1,25,000 | Nil 1,25,000
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Type Section of the | Brief Details of Penalty / | Authority Appeal
Companies Description | Punishment/ [RD/ made,
Act Compounding fees | NCLT/ if any (give
imposed COURT] Details)
A. COMPANY
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
B. DIRECTORS
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil
C. OTHER OFFICERS IN DEFAULT
Penalty Nil Nil Nil Nil Nil
Punishment Nil Nil Nil Nil Nil
Compounding | Nil Nil Nil Nil Nil

April 20, 2020
Mumbai

For and on behalf of the Board
Jharkhand Road Projects Implementation Company Limited

Vijay Kini

Nominee Director

Parag Phanse

Nominee Director

(DIN: (06612768) (DIN: (08388809)
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF JHARKHAND ROAD
PROJECTS IMPLEMENTATION CO. LTD. ON STANDALONE IND AS FINANCIAL
STATEMENT

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Jharkhand Road
Projects Implementation Co.Ltd. (“the Company™), which comprise the Balance Sheet as at
March 31, 2019, the Statement of Profit and Loss (including Other Comprehensive Income), the
Cash Flow Statement and Statement of Changes in Equity for the year then ended, and Notes to
Financial Statements including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as the ”Standalone Ind AS Financial
Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matter described in Basis of Qualified Opinion section the aforesaid
Standalone Ind AS Financial Statements give the information required by the Companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Indian Accounting Standards (the
“Ind AS”) prescribed under Section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended, of the state of affairs of the Company as at March 31, 2019,

changes in equity, its loss and comprehensive income and its cash flows for the year ended on
that date. S

Basis of Qualified Opinion

1. We draw attention to Note 36 of the Standalone Ind AS Financial Statements wherein it is
mentioned thatthe new board of Infrastructure Leasing & Financial Services Limited
(IL&FS), ultimate holding company of the Company (IL&FS Board), has been working on a
resolution plan, with a view to enable value preservation for stakeholders of IL&FS Group.
The resolution plan, inter alia, involves sale of assets/businesses/companies owned by IL&FS
Group. In this regard, IL&FS Board, on December 21, 2018 invited a public Expression of
Interest (EOIs) for divestment of IL&FS and ITNL’s, stake in the Company. In response to
the EOI and the divestment process run subsequently, only one binding bid was received.
However, the bid value was substantially lower than average Fair Market Values, provided
by the two independent valuers appointed by the IL&FS Board for this purpose. In view of
this, theIL&FS Board decided not to proceed with the said bid and instead explore alternate
resolution option through an Infrastructure Investment Trust (InvIT), a SEBI registered
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investment platform. The IL&FS Management with the approval of IL&FS Board has filed
an applicatiori with SEBI for registration of the said InvIT.

2. (i) We draw attention to Note 37 of the standalone Ind AS Financial Statements wherein it is
mentioned that the IL&FS Board has appointed two independent valuers to determine the
Fair Market Value (FMV) of the assets of the Company as on October 1, 2018. The valuers
have accordingly provided FMVs using the cash flow discounting methodology. On a
conservative basis, theBoard of ITNLhas decided to consider lower of the two FMVs as fair
value of the assets of the Company and any shortfall in such FMV as compared to the
carrying cost of the assets in the books of the Company as on March 31, 2019 has been
recognized as impairment in the in the financial statements of the Company

The company has made adjustments of Rs.221.31 Cr in fair market value as on October 1,
2018 mainly due to claim receivable from the Government Authority and subsequent
recoveries in certain current assets and accordingly made a provision for impairment of Rs.

538.24 Cr as at March 31, 2019. No further valuation has been carried out as on March 31,
2019.

In view of the above, since the impairment provided for is on the basis of valuation as at
01.10.2018 and in the absence of valuation for impairment purposes as at 31.03.2019 , We are
unable to comment on the financial impact, if any, as at 31.03.2019 being the reporting date.

(ii) Rs.535.71 Crbeing impairment of receivable under service concession arrangement has been
charged off as at 30" September, 2018 by the company in ascertaining its Revenue from
Operations as at 31.03.2019 which has resulted in a higher Revenue from Operations
amounting to Rs.41.79 Crand had the amount of impairment not been charged off as at 30"
September, 2018 the loss as at 31.03.2019 would have been higher to this extent.

(1i)We draw attention to without giving an opinion wrt. the assumptions and estimates made in
the Registered Valuer’s Report as well as by the management in arriving at the Fair Market
Value of the Assets and the resultant impairment of the assets. We also draw attention to

without given an opinion that both the valuer's have used different parameters to arrive at the
fair market value.
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We draw attention to Note 35(A) of the Standalone Ind AS Financial Statement wherein
the company has stated Serious Fraud Investigation Office (SFIO) has initiated an
investigation against IL&FS (ultimate holding company of JRPICL) and its group
companies including IL&FS Transportation Networks Limited, ITNL ( holding company
of JRPICL) and its projects. The investigation is in progress and the Company is fully
cooperating with the investigating agencies. The implications if any, arising from the
aforesaid developments would be known only after the aforesaid matters are concluded
and hence are not determinable at this stage.

We draw attention to Note 35(B) of the Standalone Ind AS Financial Statements wherein
it is mentioned that theNational Company Law Tribunal (“NCLT”), vide order dated
January 1, 2019, had allowed a petition filed by the Union of India, for re-opening of the
books of accounts and re-casting the financial statements under the provisions of Section
130 of the Companies Act, 2013 for the financial years from 2012-13 to 2017-18, of
Infrastructure Leasing & Financial Services Limited (“IL&FS”), the ultimate holding
company of JRPICL and its subsidiaries namely IL&FS Financial Services Limited
(“IFIN”) and IL&FS Transportation Network Limited (“ITNL”), the holding Company.
The said exercise is going on and not yet concluded. Pending completion of the exercise,
the Management, is not able to determine any impact on these financial statements of the
Company.

As mentioned in Note 35(C) of the Standalone Ind AS Financial Statements, The Board
of Directors of the IL&FS (ultimate holding company of JRPICL) has initiated a forensic
examination for the period from April 2013 to September 2018, in relation to certain
companies of the' Group. The Company is not in the list of Companies identified by the
Board of Directors of IL & FS for forensic audit. The independent third party appointed
by the IL&FS has submitted their interim report in relation to the audit of ITNL (the
holding Company) and pending full completion of the examination,specific adjustment if
any related to the Company arising from the said forensic audit of ITNL, has not been
determined. Hence no adjustments have been recorded in these financial statements for
any consequential effects / matters that may arise in this regard.

As mentioned in Note 35(D) creditors of the company were invited to submit their claims
as at October 15, 2018 to a Claims Management Advisor (CMA). In the absence of any

~ details. made available to us, we are unable to ascertain whether or not the claims of any

as submitted by these creditors to the CMA would have any impact on the financial
statements as at 31.03.2019.
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@ We draw attention to Note 35(A) of the Standalone Ind AS Financial Statement wherein
the company has stated Serious Fraud Investigation Office (SFIO) has initiated an
investigation against IL&FS (ultimate holding company of JRPICL) and its group
companies including IL&FS Transportation Networks Limited, ITNL ( holding company
of JRPICL) and its projects. The investigation is in progress and the Company is fully
cooperating with the investigating agencies. The implications if any, arising from the
aforesaid developments would be known only after the aforesaid matters are concluded
and hence are not determinable at this stage.

(i)  We draw attention to Note 35(B) of the Standalone Ind AS Financial Statements wherein
it is mentioned that theNational Company Law Tribunal (“NCLT”), vide order dated
January 1, 2019, had allowed a petition filed by the Union of India, for re-opening of the
books of accounts and re-casting the financial statements under the provisions of Section
130 of the Companies Act, 2013 for the financial years from 2012-13 to 2017-18, of
Infrastructure Leasing & Financial Services Limited (“IL&FS”), the ultimate holding |
company of JRPICL and its subsidiaries namely IL&FS Financial Services Limited |
(“IFIN) and IL&FS Transportation Network Limited (“ITNL”), the holding Company.
The said exercise is going on and not yet concluded. Pending completion of the exercise,
the Management is not able to determine any impact on these financial statements of the
Company.

(i) ©  As mentioned in Note 35(C) of the Standalone Ind AS Financial Statements, The Board
of Directors of the IL&FS (ultimate holding company of JRPICL) has initiated a forensic
examination for the period from April 2013 to September 2018, in relation to certain
companies of the Group. The Company is not in the list of Companies identified by the
Board of Directors of IL & FS for forensic audit. The independent third party appointed
by the IL&FS has submitted their interim report in relation to the audit of [TNL (the
holding Company) and pending full completion of the examination,specific adjustment if
any related to the Company arisirig from the said forensic audit of ITNL, has not been
determined. Hence no adjustments have been recorded in these financial statements for
any consequential effects / matters that may arise in this regard.

(iv) As mentioned in Note 35(D) creditors of the company were invited to submit their claims
as at October 15,2018 to a Claims Management Advisor (CMA). In the absence of any
details. made available to us, we are unable to ascertain whether or not the claims of any

as submitted by these creditors to the CMA would have any impact on the financial
statements as at 31.03.2019.
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The arising impact if any because of the above said on-going investigations / recasting /
examination/ assessment on the standalone Ind AS financial statements of the company would be
determinable only after the final outcome of the said ongoing exercises.

In view of the above we are unable to comment on the possible consequential impact thereof on
the standalone Ind AS financial statements as at 31.03.2019 and on the earlier years financial
statements as mentioned above in paras 3(i),(ii),(iii) and (iv).

4. As mentioned in Note 35(F) to the accompanying standalone Ind AS financial statements, the
Company may not be in compliance with vatious laws and regulations, including but not
limited to the Companies Act 2013, as applicable to the Company. Management is in the
process of evaluating the financial and other consequences arising from such non-compliance
and of making a comprehensive assessment of other non-compliances, to determine the
impact / consequences, including financial and operational impact, of such non-compliances
on the Company. Pending final determination and assessment thereof, no adjustments have
been made to these Financial Statements.

We conducted our audit of the Standalone Ind AS Financial statements in accordance with the
Standards on Auditing (the “SAs”) specified under Section 143(10) of the Companies Act, 2013.
Our responsibilities under those Standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the Standalone Ind AS Financial Statements’ section of our
report,

We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (the “ICAI") together with the ethical requirements
that are relevant to our audit of the Standalone Ind AS Financial Statements under the provisions
of the Companies Act, 2013 and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI’s Code of Ethics,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion on the Standalone Ind AS Financial Statements.

Material Uncertainty Related to Going Concern:

We draw attentionin the Standalone Ind AS Financial Statements to (i) Note35(E) which
indicates that the company ratings have suffered a downgrade (ii) to Note 28wrt. contingent
liabilities of Rs.610.78 Cr (iii) to Note32 wit a recovery case filed by the Company for Rs
106.47 Cr plus interest thereon (iv) to Note 36 whichstates that the board of IL&FS decided not
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to proceed with the single bid received for disinvestment of IL&FS and ITNL's entire stake in
the Company because the bid value was substantially lower than the fair market value (v) to Note
35 (A)(B),(C) & (D) wrt. various on-going investigations / recasting/ exanimation/ assessments,
the consequential impact of which on the Company remains unascertained and also draw
attention to the fact that the Company has suffered a loss of Rs.513.47 Cr as at 31 March, 2019
(P.Y. 28.69 Cr), all of which indicates that a material uncertainty exists that may cast a
significant doubt in the Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

1. We draw attention to Note 35 (E) of the standalone Ind AS financial statements wherein
it is mentioned that, the Company based on a NCLAT order providing a Moratorium on
servicing of its creditors had stopped servicing its financial debts. Further based on 12
month cash flow test, the company was classified as "Amber". Aforesaid had also
resulted in downgrade of debt ratings of the Company.

The Company arising of the above had not serviced loans from related party and Non-
Convertible Debentures holders for the period from Oct 20, 2018 to March 31, 20109.

Subsequently the company has signed a master agreement on August 22, 2019 with its
lenders and has revised/ restructured the terms and conditions of the loans viz interest
rates, repayment period etcwef 01.01.2019.

We also draw attention to Note 33 of the standalone Ind AS financial statements wherein
it is mentioned that the Company has negotiates and rationalized its Operation &
Maintenance (O&M) costs and Major Maintenance (MM) costs w.e.f. April 01, 2019.
The amendment agreement against with ITNL has been signed on November 21, 2019

2. We draw attention to Note No.2.3 of the Standalone Ind AS Financial Statements
regarding use of Estimates in preparing Financial Statements of the Company. The
Estimates under Service Concession Arrangement involves significant management
judgment and various assumptions. by the Management as described in the aforesaid note.

3. We draw attention to Note 31 of the Standalone Ind AS financial statementwherein it is
mentioned that Contractors, have raised claims amounting to Rs. 609.56 Crores against
the Company and the company has acknowledged such claims as"Contingent Liabilities".
The matter of Claims against the Com pany is underarbitration.
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4. We draw attention to Note 32 of the Standalone Ind AS financial statement wherein it is
mentioned that the Company has moved an execution petition in Jharkhand High Court
for recovery of its claim of ah amount of Rs 106.47 Cr and arising interest from Road
Construction Department, Government of Jharkhand and the matter is pending decision
by the Court.

The company has not made any provision against this receivable.

5. As per the Secretarial Audit Report of the Company dated 23.09.2019 for the F.Y.2018-
19:- :
(i) The Company has not complied with the provision of section 203 of the Companies
Act, 2013 with regard to appointment of Whole Time Company Secretary and Chief
Financial Officer.

(i) The Company has defaulted in payment of Principal and Interest of Debenture
holders for the 3" Quarter of F.Y.2018-19 on due date i.e. 20" January, 2019,

Our audit opinion is not modified in respect of the above matters.

“Information Other than the Financial Statements and Auditor’s Report Thereon”

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the
standalone Ind AS financial statements and our auditor’s report thereon. The above-referred
information is expected to be made available to us after the date of Audit Report.

Our opinion on the standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.
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4. We draw attention to Note 32 of the Standalone Ind AS financial statement wherein it is
mentioned that the Company has moved an execution petition in Jharkhand High Court \
for recovery of its claim of ah amount of Rs 106.47 Cr and arising interest from Road ‘
Construction Department, Government of Jharkhand and the matter is pending decision |
by the Court.

The company has not made any provision against this receivable.

5. As per the Secretarial Audit Report of the Company dated 23.09.2019 for the F.Y.2018-
19:- '
- (i) . The Company has not complied with the provision of section 203 of the Companies
Act, 2013 with regard to appointment of Whole Time Company Secretary and Chief
Financial Officer.

(if) The Company has defaulted in payment of Principal and Interest of Debenture
holders for the 3" Quarter of F.Y.2018-19 on due date i.e. 20" January, 2019.

Our audit opinion is not modified in respect of the above matters.

“Information Other than the Financial Statements and Auditor’s Report Thereon”

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the
standalone Ind AS financial statements and our auditor’s report thereon. The above-referred
information is expected to be made available to us after the date of Audit Report.

Our opinion on the standalone Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially misstated. '

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.
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Responsibilities of Management and Those Charged with Governance for the Standalone
Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with  the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementations and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Standalone Ind AS financial statements, the Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations ot has no
realistic alternative but to do so.

The Board of Directois are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibiliﬁes for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these Standalone Ind AS
financial statements. a

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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From' the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS financial statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the Annexure

A, a statement on the matters specified in the paragraph 3 and 4 of the order to the extent
applicable.

2. Further we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit,

(b) In our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss (including
other comprehensive income), the Standalone Statement of Changes in Equity and the
Standalone Cash Flow Statement dealt with by this Report are in agreement with the
books of account,

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with applicable rules.

(¢) In our opinion the matters stated in the "Basis of Qualified opinion" para above could
have a significant effect so ag to adversely impact the functioning of the company

(f) Without modifying our opinion we have drawn emphasis of matter on certain matters as
stated in the specific para in this report.
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(8) On the basis of the written representations received from the directors as on 3] March
2019 taken on records by the Board of Directors, none of the directors is disqualified as
on 31 March 2019 from being appointed as a director in terms of Section 164 (2) of the
Act;

(h) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in “Annexure B”,

(1) As there is no managerial remuneration (other than Directors sitting fees) paid or payable,
the requirements of section 197(16)- of the Act, as amended is not applicable to the
Company.

(j) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

& The company has disclosed the impaet of pending litigations on its financial
position in its standalone Ind AS Financial Statements- Refer Note 31&32 to the
standalone Ind AS Financial Statements;

ii. As per information made available to us, the Company did not have any long-term
contracts including derivative contracts, for which there were any material
foreseeable losses;

iii, There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For U. NARAIN & CO.
Chartered Accountants
(rtt Registration No.000935C

Membership No: 071431

Place: Ranchi
Date: Qo- bg - Qoro
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Annexure — A to the Independent Auditor’s Report

(Referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements' section
of our report to the Members of Jharkhand Road Projects Implementation Co. Limited of even
date) '

The Annexure referred to in Independent Auditor’s Report to the members of the Company on
the Standalonelnd ASFinancialStatements for the period ended 31 March 2019, we report that:

(1) In respect of the Company's Fixed Assets:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets

(b)  The Company has a regular programme of physical verification of its fixed assets
by which fixed assets are verified every year and no material discrepancies were
noticed on such verification.

(©) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(i) - The Company did not have any physical inventory. Thus paragraph 3(ii) of the
order is not applicable.

(iii) The Company has not granted loans to any corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’).
Accordingly paragraph 3 (iii) of the order is not applicable to the Company.

(iv) TheCompany has not given any loans or made any investments or guarantces or
security within the preview of Section 185 and 186 of the Act. Thus paragraph
3(iv) of the order is not applicable. '

v) The Company has not accepted any deposits from the public.

(vi) We have broadly reviewed the books of account maintained by the Company in
-respect of its operations where, pursuant to the Rules made by the Central
Government of India, the maintenance of cost records has been prescribed under
sub-section (1) of Section 148 of the Companies Act,2013 and we are of the
opinion that prima facie, the preseribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records
with a view to determine whether they are accurate or complete.
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According to the information and cxplanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/accrued in the
books of account in respect of undisputed statutory dues including income-tax,
value added tax, service tax, goods and services tax and other material statutory
dues as dpplicable have generally been regularly deposited with slight delay in a
few instances during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’
state insurance, duty of excise, provident fund, sales tax, duty of custom’s and
cess.

According to the information and explanations given to us, no undisputed
amounts payable in respect of income-tax, value added tax, service tax and other
material statutory dues were in arrears as at 31 March 2019 for a period of more
than six months from the date they hecame payable. However, TDS amounting to
Rs.278.96lacsand Rs204.26 lacsas on 31% March, 2019 was paid on 07.10.2019
and on 30.11.2019respectively. TDS amounting to Rs 5.19 lacs has yet not been
paid.

According to the information and explanations given to us, there are no material
statutory dues which have not been deposited with the appropriate authorities on
account of any dispute.

In our opinion and according to information and explanations given to us, the
Company has defaulted in the repayment of dues to Non-Convertible Debenture
Holders. The Company has not taken funds from Banks and Financial Institutions
and there are no borrowings from Government.

The details of defaults in repayment of Principal and Interest thereon at the end of
the year to Non-Convertible Debenture Holders are as under: L

Lenders(Non-
Convertible

Name of —‘

Principal Interest

Due Date Date of Payment
Debenture Amount(Rs.) Due(Rs.)

Holders)

~ Birla Sun Life . oy
Trustee Company | 18,35,00,000 | 20,83,33,268 | 20/01/2019 0 eDIge

Pvt. Ltd. 20/09/2019

Aditya Birla - 23,39,640 20/01/2019 | 19/09/2019&20/09/2019
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Health Insurance

Co.Ltd. i AN BN

Capital Assets 19/09/2019&
Fund 4,16,43,258 | 20/01/2019 200092019

India Infradebt | 19/09/2019&

Lid 7,40,00,000 3,90,80,087 | 20/01/2019 20/09/2019

L&T Infradebt 19/09/2019&

Fund Ltd. . 12,96,00,000 6.’t_;3’98’200 20/01/2019 200092019
38.,71,00,000 35,97,94,453

The Company did not raise any money by way of initial public offer or further
public offer (including debt instruments) during the year. The Company did raise
term loans during the year and according to information and explanation given to
us on an overall basis, the term loans have been applied for the purpose for which
they were obtained.

Except for the possible effects of the matter described in paragraph 3(iii) of the
Basis for Qualified Opinion on which we are unable to comment, to the best of
our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

According to the information and explanations give to us and based on our
examination of the records of the Company, no managerial remuneration within
the preview of Section 197 was paid during the year. Thus paragraph 3 (xi) of the
order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is
not applicable.

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties
are in compliance with sections 177 and 188 of the Act where applicable and
details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According o the information and explanations give to us and based on our
examination of the records of the Company, the Company has not made any
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preferential allotment or private placement of shares or fully or partly convertible
debenturesduring the year. :

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into
non-cash transactions with directors or persons connected with him. Accordingly,
paragraph 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act 1934.

For U. NARAIN & CO.
Chartered Accountants
FirmRegistration No.000935C

(‘Kfi);r(; 1thabra)
Partner
Membership No: 071431

Place: Ranchi .
Date: o= 04~ 2020
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Annexure — B to the Independent Auditors’ Report

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory
Requirements' section of our report to the Members of Jharkhand Road Projects
Implementation Co. Limited of even date)

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Jharkhand Road
Projects Implementation Co Limited (“the Company”) as of 31 March 2019 in conjunction with
our audit of the standalone Ind AS financial statements of the Company for the year ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Board of Director's of the Company’s is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAT’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company’s policies, the safcguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Iiternal Financial Controls over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAF and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
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we comply with ethical requiréments and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error. .

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial contro] over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary lo permit preparation of
financial statements in' accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of.internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
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to the risk that internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate. '

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For UJ. NARAIN & CO.,
Chartared Accountants
Figp Registration No.000935C

Membership No: 071431

Place: Ranchi
Date: R p~04 - Lode
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from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extentthat it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantivelyenacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity-

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.

2.8 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is
ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule il of the Companies
Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) 4

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialised office equipment’s 3

Vehicles 5

Assets provided to employees 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
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item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or foss.

2.9 Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount,
in which case, the reversal is treated as a revaluation increase.

2.10 Provisions

Provisions are recognised whenthe Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be
madeofthe amount of the obligation.When the Group expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss net of any reimbursement.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

2.11 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.
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Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised
immediately in the statement of profit and loss.

2.12 Financial assets

All regular way purchases or sales of financial assets are recognised and derecogmsed on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

2.12.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual
cashflows;

« the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amountoutstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

2.12.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest incomeover the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income" line item.

2.12.3 Financial assets at FVTPL

Debt instruments that do not meet the amortised cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortised cost or FVOCI criteria but are designated as at FVTPL are measured at
FVTPL.

A debt instrument that meets the amortised cost or FVTOCI criteria may be designated as at FVTPL upon initial




recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses

arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss is
includedin in the "Other income" line item.

2.12.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition

of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities,
deposits, trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from
transactionsthat are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables’ in
these illustrative financial statements)

¢) Loan commitments which are not measured as at FVTPL

the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.

However, for trade receivables, the Company measures the loss allowance at an amount equal to lifetime
expected credit losses. In cases where the amounts are expected to be realized upto one year from the date of the
invoice, loss for the time value of money is not recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the financial
instrument instead of the change in the amount of expected credit losses. To make that assessment, [the Group]
the Company compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and considers reasonable
and supportable information, that is available without undue cost or effort, that is indicative of significant increases
in credit risk sinceinitial recognition.

2.13 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial
recognition, no reclassification is made for financial assets which are equity instruments and financial liabilities. For
financial assets which are debt instruments, a reclassification is made only if there is a change in the business
model for managing those assets. Changes to the business model are expected to be infrequent. The Company's
senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations.
If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification
date which is the first day of the immediately next reporting period following the change in business model. The
Company does not restate any previously recognised gains, losses (including impairment gains or losses) or
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2.13.1 Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an
associated liabilityfor amounts it may have to pay. If the Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises acollateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is recognised in profit or foss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financialasset.

On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an option
torepurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial asset
between the part it continues to recognise under continuing involvement, and the part it no longer recognises on the
basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the consideration received for the part no longer
recognised and any cumulative gain or loss allecated to it that had been recognised in other comprehensive income
is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal
of that financial asset. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer recognised on the basis of
the relative fair values of those parts.

2.14 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / COD for the Project. Thereafter this rate will remain constant during the balance
concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss in profit or
loss. The gross carrying amount of the financial asset is recalculated as the present value of the renegotiated or
modified contractual cash flows that are discounted at the financial asset's original effective interest rate. Any costs
or fees incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the
remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. The Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument's original effective interest rate. The adjustment
is recognised in profit or loss as income or expense.
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2.15 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The Company financial liabiiities include trade and other payables, loans and borrowings including bank
overdrafts,financial guarantee contracts and derivative financial instruments.

2.15.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

2.15.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective interest method

2.15.2.1 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortized cost are determined based on the
effective interest method. Interest expense that is not capitalized as part of costs of an asset is included in the
'Finance costs' line item. '

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
liability, or(where appropriate) a shorter period, to the net carrying amount on initial recognition.

2.15.2.2 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an extinguishment
of the original financial liability and the recognition of a new financial liability. The difference between the
carrying amount of the financial liability derecognized and the consideration paid and payable is recognized in
profit or loss.

2.16 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the entity's cash
management.
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2.17 : Cash Flow Statement

The statement of cash flows shows the changes in cash and cash equivalents arising during the year from operating
activities, investing activities and financing activities The cash flows from operating activities are determined by
using the indirect method. Net income is therefore adjusted by non-cash items, such as measurement gains or
losses, changes in provisions, impairment of property, plant and equipment and intangible assets, as well as
changes from receivables and liabilities. In addition, all income and expenses from cash transactions that are
attributable to investing or financing activities are eliminated. Interest received or paid is classified as operating cash
flows

The cash flows from investing and financing activities are determined by using the direct method

2.18 Earning Per Equity Share :

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares outstanding during the period.

Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the
company by the weighted average number of equity shares considered for deriving basic earnings per equity share
and also the weighted average number of equity shares that could have been issued upon conversion of all dilutive
potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity
shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares).
Dilutivepotentialequitysharesaredeemedconvertedasofthebeginningofthe period, unless issued at a later date.
Dilutive potential equity shares are determined independently for each period presented.
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note -5
Investments « Current

Amourt In Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Investments in mutual fund (under lien)

2,58,92,88,467

Unrealised galn on mutual fund (under lien)

8,12,66,748

Total {A)

2,67,05,55,215

Less : Aggregate amount of impairment in value of investments (B)

Total (A) - (B)

2,67,05,55,215

Investment value of Rs 2,67,05,55,215/- Is on he basis of NAV as on March 31, 2019

Note - 6
Other financlal assets

A. Other financial assets - Non current

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Receivable under service concession arrangements

Receivable under service concession arrangements

16,21,64,55,857

17,12,85,39,923

Less: Provision for impairment on assets

5,35,71,10,874

17,12,86,38,923

Total (A) 10,85,93,44,983
Security Deposlts

-Unsecured, considered good 18,99,300 20,33,300
Advances recoverable in cash or kind - 2.53.06,138
Total (B) 18,99,300 2,73,39,439
Total (A+B) 10566!12 44,283 17,15,58,79,362

B. Other financial assets - Current

Amount in Rs

Partlculars

As at March 31, 2019

As at March 31, 2018

1 arrangements (A)

3,58.13.88.000

Unhilled Revenue

Others (B)

Claims recievable from Government authorily 1,39,27,25,737 1,39,27,25.737

Intarest accrued on fixed deposits 1,28,190 7.24,21,669

Advances recoverable in cash or kind - Doubtful 2,53.06,139 .

Less: Provision for impaltment on assels {2,53.06,139) -
1,98 03,466 64,90,595

Total (A+B)

4,99.40.45,393

- 5,05,30,26,001
“The Company had given advance payments to Mis GKG Projects limited agalnst the construclion wark In CKC Project and the same was fo be adjusted

against running bills . However an amount of Rs 2,53,06,139/- is still under recovery from GKC . At present the case is under arbitration and recovery of
the same is dependent on the outcome of the case , hence the same is treated as doublful and provision for impairment has been made.

Note -7
Cash and cash equlvalents

Amount in Rs

Particulars As at March 31, 2019 As at March 31, 2018

Balances wilh Banks 2,64,09,71,85G 1,50,62,137
Cash on hand 16,074 39.343
Fixed Deposits - 86,19,14,344
Cash and cash equivalents 2,64,09,87,930 89.70.15.824
Balances hald as Fixed deposit under llen 3.85.80.143 3,26,21,72,279
Other bank balances 3,85,80,143 3.26.21,72.279
Note - 8
Other assets
A. Other assets - Current

Amount in Rs

Particulars As at March 31, 2019 As at March 31, 2018

Prepaid expenses 12.670 41,41,880
Balances with government authorities - GST 26,32,088 16,15,624
Advances recoverable in cash or kind 1,26,294 1,90,594
Moblization adva wverlay) - related party 15.35,81,5655 -
Total = 15,63,52,607 59.48.098
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note -9

Equity Share Capital

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Equity share capital

2,59,49,80,000

2,59,49,80,000

Total

2,59,49.80,000

2,59,49,80,000

Authorised Share capital :

320,000,000 fully paid equity shares of Rs. 10/- each

3,20,00,00,000

3,20,00,00.000

Issued and subscribed capltal comprises:

258,498,000 fully paid equity shares of Rs.10 each

2,59,49,80,000

2,59,49,80,000

(as at March 31, 2018: 259,498,000)

2,59,49,80.000

2,59,49,80,000

9.1 Movement durlng the year

Amount in Rs

For the Period ended March 31, 2019

For the Year ended March 31, 2018

Share capital

Share capital

Particulars Number of shares Number of shares
(Amount) (Amount)
Balance at the start of the year 25,94,98,000 2,59,49,80,000 25,94,98,000 2,59,49,80,000
Issued during the year - - = %
|Ba1ance at the end of the year 25,94,98,000 2,59,49,80,000 25,94,98,000 2,59,49,80,000

Fully pald equity shares, which have a par value of Rs.10, carry one vote per share and carry a right to dividends.

9.2 Detalls of shares held by the holding company, the ultimate controlling party, thelr subsidlarles and assoclates

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

IL&FS Transportation Networks Limited, the Holding 24,24,48,000 24,24,48,000
Company

Infrastructure Leasing & Financial Services Limited, the 1,70,50,000 1,70,50,000
ultimate holding company

Total 25.94,98,000 25,94,98,000

9.3 Details of shares held by each shareholder holding more than 5% shares

Amountin Rs

As at March 31, 2019

As at March 31, 2018

Balance at beginning of the year
Transfer durina the vear

1,85,46,00,000

1,85,46,00,000

|Balance at end of the year

1,85,46,00,000

1,85.46,00,000

Retained earnings
Balance at beginning of the year
Loss for the vear

(1,45,97,82,941)
(5,13,46.95,401)

(1,17,28,71,190)
(28,69,11,751)

nce at end of the vear

(6,59,44,78,343)

(1.45.97,82,941)

{4,73,98.78,343)

39,48,17.059

Particulars
4 Number of shares |% holding In the class| Number of shares % holding in the
held of shares held class of shares
Fully paid equity shares
Infrastructure Leasing & Financial Services 1,70,50,000 6.57% 1,70,50,000 6.57%
Limited and its nominees
IL&FS Transportation Networks Limited 24,24 ,48,000 93.43% 24,24 48 000 93.43%
Total 25.94,98,000 100.00% 25,94,98,000 100.00%
9.4 Other Equity
Amount in Rg_ﬂ

Particulars As at March 31, 2019 | As at March 31, 2018
Deemed Equity




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financlal Statements for the Year ended March 31, 2019

Note - 10
Non-current Borrowings

Amount in Rs

Particulars As at March 31, 2019 As at March 31, 2018

Secured - at amortised cost
(i) Non Convertible Debentures (see foot note i)
a) 8.4000% Redeemable NCD* 3,98,18,51,042 4,43,10,67,340
b) 8.4000% Redeemable NCD** 9,70,20,45,996 10,65,22,66,707
(i} Loans from related parties (see note iii) 6,19,92,52,833 6,19,67,35,001
Total Non-current borrowings 19,88,31,49,871 21,18,00,69,048

*Upta Dec 31,2018 coupon rate was 9.31 19%
*Upto Dec 31,2018 coupon rate was 9.5119%

Foot Note:
(I} Non Convertible Debentures secured by:

(a) Afirst ranking mortgage which shall be created by the Company over the Mortgaged Property for the benefit of the Debenture Holders

(b) A first ranking and exclusive charge by way of mortgage over:
(i) all movable, tangible and intangible assets, current assets, Receivables (excluding the Excluded Identified Claims}, cash, and investments,
current assets, loans and advances created as part of the Projects (other than the Project Assets) to the extent permissible under the

Concession Aareements
(il) the Escrow Accounts and Escrow Sub Accounts including the Interim Reserve Accounts, the monies lying in each of the Escrow Accounts

as well as the Escrow Sub Accounts into which all the investments in the Projects and all Receivables (excluding the Excluded Identified
Claims), are to be deposited, in the manner and to the extent provided under the Escrow Agreements and Supplementary Escrow Agreement

(C) A first ranking and exclusive assignment by way of security over

(i) all the rights, title, benefits and demands of the Company under Project Documents, to the extent covered by and in accordance with the
Substitution Agreements and the Concession Agreements;

(ii) all rights under the guarantees issued and undertakings obtained in relation to the Projects pursuant to the construction contracts, service
and operation contract, if any, subject to the extent permissible under the Concession Agreements

{iii) all contracts, documents, insurance policies and contracts of insurance, clearances and interests of the Issuer/ Company. It is clarified that
the Debenture Trustee shall be named as a beneficiary in such insurance contracts / policies.

(li) Terms of Repayment of loan taken from related partles

(a) The Loan is from IL&FS Transportation Networks Limited (ITNL), the holding company

(b) The Tenor of the Loan is upto October 20, 2029 as per amendement agreement dated August 22, 2019.
(c) 41 quarterly unequall installment starting from 20/10/2019 and ending on 20/10/2029

March 31, 2019

(i) Repayment Schedule : Non Convertable Debentures -Secured Amount in Rs
Particulur NCD - Secured
Less than 1 year 1993272365
1-3 Years 2736832048
3to 5 years 3165118404
5+ years 8456766717
Total 16,34,19,89,534
(iif) Repayment Schedule : Unsecured Loan Amount in Rs
Parliculur Term Loan from related parties
Less than 1 year 10,59,27,022
1-3 Years 40,60,53,581
3 to 5 years 35,68,73,178
5+ years 5,43,63,26,074
Total 6,30,51,79,855

“Repayment schedule of unsecured loan as per amendement to the unsecured facility document dated August 22, 2019 signed belween
JRPICL, ITNL, IL&FS and IDBI Trusteeship Services Limited .
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March 31, 2018

(ll) Repayment Schedule : Non Convertable Debentures -Secured

Particulur

Amount in Rs

NCD - Secured

Less than 1 year

1.22,19,04,083

1-3 Years 2,67,74,23,676
3to 5 years 3,05,57,89,836
5+ years 9,25,01,20,535
Total 16,20,52,38,130

(iii) Repayment Schedule : Unsecured Loan

Amountin Rs

Particulur

Term Loan from related
parties

Less than 1 year

1-3 Years

6,19,67,35,001

3 to 5 years

5+ years

Total

6,19,67,35,001

Note - 11
Other flnancial liabilities

A. Other financial liabllities - Non Current

Amount In Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Interest accured but not due on bofrowings

Total

B. Other financial llabillties - Current

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

- Non Convertible Debentures
a) 8.4000% Redeemable NCD*
b) 8.4000% Redeemable NCD**

- From related parties
(d) Interest accrued and due on borrowings

- From bank
- From related parties

{a) Current maturlties of long-term deht (Secured)

(b) Current maturities of long-term debt {Unsecured)

74,56,97,986
1,24,75,74,379

10,69,27,022

1,19.78,78,739

56,11,63,529
66,07,40,554

65,85,88,437

Total

3,29,70,78.126

1,88,04,92,520

*Upto Dec 31,2018 coupon rate was 9.3119%
*Upto Dec 31,2018 coupon rate was 9.5119%
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Jharkhand Road Projects Implementatlon Company Limited

Notes forming part of the FInancial Statements for the Year ended March 31, 2019

Note - 12
Other llabllities

Other current liabilitles

Amount in Rs
Particulars As at March 31, 2019 As at March 31, 2018
(a) Others
-Statutory dues 5,49,61,920 2,14,99,480
-Claims pavable 7.52,55,756 7,562,55,756
Total 13,02,17,676 9,67,55,236
Note - 13
Current Borrowings
Amount in Rs
Particulars As at March 31, 2019 As at March 31, 2018
Unsecured - at amortised cost
(a) Loans from Banks - -
(b) Loans from related parties -
Total -
Note - 14
Trade payables
Trade payables - Current
Amount in Rs
Partlculars As at March 31, 2019 As at March 31, 2018
Trade payables -MSME 7,768,218 -
Trade payables other than MSME
- Related parties 31,03,16,818 30,46,73,789
- Others 4,65,71,394 4,03,10,645
Total 35,76,66,430 34,49,84,434

On the basis of the infarmation avallable with the Company and intimations recelved from suppliers (Trade payable and Other Payables)
regarding their status under the Micro, Small and Medium Enterprises Development Act, 2006, the disclosure U/s 22 of the Act is as

follows:

Particulars

As at March 31, 2019

As at March 31, 2018

(i) Principal amount remaining unpaid to suppliers as on March 31, 2019

7.36,722

(ily Amount of Interest paid U/s 16 along with the amount of the payment
made to the supblier bevond the appointed day during the vear:

[iii) Amount of interest due and remaining unpaid as on March 31, 2019:

(iv) Amount of interest accrued and remaining unpaid as on March 31, 2019:

41,496

{v) Amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under this Act:

(vi) Amount of further interest remaining due and payable even in the
succeding years, until such date when the interest dues above are actually
paid to the small enterprise:

Total

7,78,218

Note - 15
Current tax assets and liabilities

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Current tax assets
Advance payment of taxes (net of provision)

Current tax liabilities
Income tax payable

Currant Tax Assets (current portion)
Current Tax Assets (non-current portion)

16,06.87,113 11,70,97.625
16,06,87.113 11,70,97,625
16,06,87,113 11,70.97.625




Jharkhand Road Prolects Implementatlon Company Limited

Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note - 16
Revenue from operations
Amount in R=s
Year ended March 31, Year ended March 31,
Partlculars 2019 2018
(a) Construction Income 1,33,12,871 19,43,51,914
(b} Income from Annulty Assets {embedded in Annuily)
(i) Operation and maintenance income 25,75,18,096 22,89,24,204
(ii) Finance income 2,25,68,32,682 1,80,40,15,296
{iii) Overlay Income 15,49,53,161 -

(c) Inlerest on claim

32,79,50,709

Total

Note - 17
Other Income

a) Interest Income

2,68,26,16,809 2,55,52,42,123

Amount In Rs
Year ended March 31, Year ended March 31,
Partlculars 2019 2018
Interest Income earned on financial assets that are not designated as at fair value
through profit or loss
On Bank deposlis 3,28,91,102 20,02,68,103
On Income Tax Refund - 23,22,566
Tota) {a) _3,28,91,102 20,25,90,669
b) Other Non-Operating Income (Net of expenses directly atirlbutable to such income)
Amountn Rs
Particulars Year ended March 31, | Year ended March 31,
2019 2018
Profit on sale of Mutual fund 11,24,07 656 -
Unreallsed gain on mutual fund 8,12,66,748 -
Olhers (Insurance Claims ) 48,63,941 33,72,100
|Total (b) 19,85,38,345 33,72,100
[tatb) 23,14,20,448 | 20,59,62,769
Note - 18
Cost of material consumed & Construction Cost
Armount in Bs
Particulars Year ended March 31, Year ended March 31,
2019 2018
Material consumption > -
Tatal = E
Total
Construction Cost 90,37 407 16,48.79.238
Total 80,37.407 15,48,79,238
Note - 19
Operating Expenses
Amount in Rs
Particular Year ended March 31, Year ended March 31,
Srios® 2019 2018
Operation and malntenance expenses 22,59,57,428 21,03,37,338
Parlndio mainiensnce expenses _13,29,03.139 =
Total 35,88,60,567 21,03,37.338
Note - 20
Employee benefits expense
Amount in Rg
Particular Year ended March 31, Year ended March 31,
S 2019 2018
Salaries and Wages 1,25,000 2,73.387
Deputation cost 61,20 380 37,01,070
Total 62,45 380 39,74.457
Foot Note :

As lhe Company does not have any employee on its payroll, costs are recognised based on amounts charged o lhe Company by the
employers of the respective employees based on lhe period for which the said resources have provided services lo the Company.
Disclosures required to be made in accordance wilh Indian Accounting Standard (Ind AS) 19 on "Employee Benefits” have not been made
as such cosls are determined by respective employers and separate figures in respect of such resources on the deputalion are not

available.
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Jharkhand Road Prolects Implementation Company Limited

Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note -21
Finance costs
Amount in Rg
Year ended March 31, Year ended March 31,
Particulars 2018 2018
(2} Interest costs :-
Interest on foans for fixed period
-Banks - 15,16,13,972
-Interest on debentures 1,47,25,05,029 1,48,44,34,765
Others

-Financial Instutuions
- Interest on loans from related parlies

76,165,82,643

2,44,83,021
79,93,84,230

Sub Total (a)

2,22,40,87,672

2,45,99,15,988

(b) Olher borrowing cosls

Finance charges = 15,54,20,365
Sub Total (b) - 15,54,20,365
Total {a+b] 2,22.40,87 672 2,61,53,36,353
Note -22
Other expenses
- Amount in Ra
Partlculars Year ended March 31, Year ended March 31,
2019 2018
Rent expense 5,69,045 7.28,100
Travelling and conveyance 16,16.319 27,13,141
Legal and consullalion fees 1,85,60,292 2,368,49,659
Independent Consultancy fees 2,90,18,941 2,85,29,932
Repairs and Maintenance 2,55,485 3,01,140
Communicatlon expenses 220,472 3,45,004
Insurance 34,650 33,706
Printing and Stationary 1,34,620 3,18,837
Etectricily Charges 82,192 1.42,690
Directors Fees 6,198,500 8.28,300
Bank Comission 52,572 37.599
Rate & Taxes 10,840 -
Agency fees 88,84 456 36,178
Paymenl lo auditors 10,91,500 7.16,090
Misgellanaous expensas 67,54 702 47,37,739
Tatal 6,78,95,586 6.33,18,115

Payments to audltors

Year ended March 31,

Year ended March 31,

2019 2018

a) For audit 2,00,000 2,00,000
b} For other services 7.25,000 3,90,000
b) GST / Service lax on ahove 1,66.500 126,090
(Total 7.16.090 |
Note - 23

Impairment losses on assels inRs
Partlculars Year ended March 31, Year ended March 31,

2019 2018

Impairment loss on receivable under Service Concession Arrangement
Impalrment loss on advances recoverable in cash or kind

5,35,71,10,874
2,53,06,139

Total

5382417,013

Note - 24
Income taxes

Income tax recognised In profit or loss

Ampount in Rs

Partlculars

Year ended March 31,
2019

Year ended March 31,

2018
aviv

Current tax
In respecl of the current period

Deferred tax
In respect of lhe current period

MAT credit entitlement

1 tha current vear

Note:
(i) The Company has not made any provislon for current tax because of Company has carry forward losses .
{ii) The Deffered lax assets / Liabllity has not been recognised es the same if provided would be rgversed in lhe tax holiday period.
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Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note 25 Earnings per share

Amount in Rs

Partlculars

Year ended March 31, 2019

Year ended March 31,
2018

Rs. per share

Rs. per share

Basic earnlngs per share (19.79) {1.11)
Dlluted earnings per share (19.79) {1.11)
25.1 Baslc Earnings per share
The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows.

Amount in Rs

Particulars Year ended March 31, 2019 YR, endz%c:;warch 3.

Profit for the period attributable to owners of the Company (A) (5,13,46,95,401) {28,69,11,751)
Weighted average number of equity shares for the purposes of basic earnings per share (B) 25,94,98,000 25,94,98,000
Baslc Earnings per share (A/B) (19.79) (1.11)

25.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.

The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the weighted average number of equity shares

used in the calculation of basic earnings per share as follows:

Amount in Rs

Particulars

Year ended March 31, 2019

Year ended March 31,
2018

Earnings used in the calculation of basic earnings per share
Adjustments

(5,13,46,95,401)

(28,69,11,751)

s used in the calculation of diluted earnings per share (A)

(5,13,46,95401)

(28,69,11,751)

Ea gs use
Weighted average number of equity shares used in the calculation of basic earnings per share

Adjustments

25,94,98,000

25,94,98,000

Welghted average number of equity shares used in the calculation of diluted earnings per
share (B)

25,94,98,000

25,94,98,000

Diluted earninas per share (A/B}

(19.79)

(1.11)

Note 26 Segment Reporting

The Company operates in a single business segment viz. Surface Transportation Business. Also it operates in a single geographic segment. In the absence
of separate reportable business or geographic segments the disclosures required under the Indian Accounting Standard (INDAS) 108 on 'Operating

Segments' are not applicable.




Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financlal Statements for the Year ended March 31, 2019

Note 27. Other Commitments

Amount in Rs

Particulars

As at March 31, 2019

As at March 31, 2018

Estimated amount of contracts remaining to be executed on capital account
and not provided for
Other commitments

- Operation & maintenance
- Overlay Cost

1,57,61,85,000
3,10.06,66.961

2,62,76,64,956
'3,49,34,14,802

Total

4.67,68,51,961

6,12,10,79,758

Note: Operation & Maintenance and Overlay cost has been arrived at as per the second amendement agreement to programme
management services , implementation services , construction supervision services cum O&M contract signed on November 21,

2019 between JRPICL & ITNL.

Note 28 Contingent liabilities

Amount in Rs in Cr

Particulars

As at March 31, 2019

As at March 31, 2018

(a) Claims against the Company not acknowledged as debt
Claims against the Company not acknowledged as debt - Contractors Claim*

(b) Others

(c) Other money for which the company is contingently liable

Contingent liabilities incurred by the Company arising from its delay payment
of interest on term loan and delay payment of liabilities to related parties

609.56

0.03

1.19

* Refer note 31




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note 29 Related Party Disclosures

As at March 31, 2019

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Ultimate Holding Company

Infrastructure Leasing and Financial Services Limited

ILFS

Holding Company IL&FS Transportation Networks Limited ITNL
Fellow Subsidiaries
(Only with whom there have been |IL&FS Financial Services Limited IFIN
transaction during the period/ there
was balance outstanding at the year
end)
Madhur Mittal* Manager
Mr Gyanchand Gupta* CFO

Key Management Personnel
(IIKMPII)

Ms Ashana Vij*

Company Secretary

Mr. Sanjay Minglani *

Mr. Vijay Kini

Mr. Bijay Kant Jha Vijay *
Ms Shruti Arora

Mr. Suresh Chand Mittal

Director

Mr. Milin Chakravati *
Capt. Swapan Paul*
Mr. Sanjay S Rane*

Independent Director

* Resigned during the FY 2018-19
As at March 31, 2018

(a) Name of the Related Parties and

Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation used

Ultimate Holding Company

Infrastructure Leasing and Financial Services Limited

ILFS

Holding Company IL&FS Transportation Networks Limited ITNL
IL&FS Rail Limited IRL
IL&FS Financial Services Limited IFIN
Nana Layja Power Company Limited NLPCL
Key Management Personnel Mr Madhur mittal Manager
("KMP") Mr Gyanchand Gupta CFO
Ms Ashana Vi Company Secretary
Mr. Sanjay Minglani
Mr. Vijay Kini

Mr. Bijay Kant Jha Vijay
Ms Shruti Arora
Mr. Suresh Chand Mittal

Director

Mr. Milin Chakravati
Capt. Swapan Paul

Mr. Sanjay S Rane

Independent Director




Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financlal Statements for the Year ended March 31, 2019

Note 29 Related Party Disclosures (contd.}

Pertod ended March 31, 2019

(b) transactlons/ balances with above mentioned related partles (mentloned In note 29 (a) above)

Particulars IL&FS ITNL IFIN KMP Total
Share Capltal 17.05,00,000 2,42,44,80,000 2,59,49,80,000
Subordi Debls ( as d d equily) 1,35,11,00,000 1,35,11,00,000
Term Loan {as d d equity) 50,35,00,000 50,35,00,000
Term Loan 6,30,51,79,855 6,30,51,79,855
Interest on Term Loan 1,19,78,78,739 1,19,78,78,739
Trade Payables* 1.88,55.737 10,71,52,779 18,43,08,302 31,03.16.818
Mnhilization Advance 15,35,81,555 15,35,81,555
Transactions for the year endod March 31, 2019
Temm Lo Recelved 10,84.44.854 10,84,44,854
Interest on Term Loan 75,15,82,643 75,15,82,643
Imerest on Term Loan paid 16,45,00,000 16,45.00.000
Q&M loea 22,12.83.668 22,12,83,668
Uvariax' P i 13.29,03,139 13,29,03,139
Deputation Cost* 61,20,380 61,20,380
[Directoc Sitiing fees - Sanjay Minglarii 20,000 20,000
Director Slllm fiaiiitd VIE{ 15t 60,000 60,000
| Dirgutor Sitfing fees - Shurl Arora 20,000 20,000
Direglor Sitting feos -Suresh Chand Miltal 20,000 20.000
dependent Diraclor Silling fees -Milin Chakravali 1,35,000 1,35,000
ndependant Director Sitting faes -Capl, Swapan Paul 1.35,000 1,35,000
Independent Dlrector Sitling fees - Sanjay S Rane 1.35,000 1,35,000
* Above amount inzlides provigion lor expeneses
Note: (1) The Company has nol accounled for any delayed payment interesl / charges charged by group companies.
Year ended March 31, 2018
(b) transactlons/ balances with above mentioned related partles (mentloned In note 29 (a) above)
Partlculars IL&FS ITNL IFIN IRL NLPCL KMP Total
Balance
Share Capital 17.05,00,000 2,42,44,80,000 2,59.49,80,000
SL di Debits ( as d d equlty) 1,35,11,00,000 1,35,11,00,000
Term Loan (as deemed equily} 50,35,00,000 50,35,00,000
Term Loan 6,19,67,35,001 6,19,67,35,001
Interest on Term Loan 65,85,88,437 65,85,88.437
Trade Payables 10,27,62,000 1,76,03,487 18,43,08,302 30,46,73,789
Trans for the year ended March 31, 2018
Term Loan Recelved 4,75.44,58,168 4,75,44,66,168
Tarm Loan Paid 79,94,20,816 1,96,55.00.000 60.00.00,000 75,00,00,000 4,01.49,20.816
Interest on Term Loan 76,11,99,626 1,57,43,836 1,59.01.114 65.95,933 79,94,40,509
O&M fees 20.81.32,071 20,81,32,071
Prc | (pes 11,22,77,000 9,18,63,000 19.96.70.000 40,38,10,000
Direclor Sliting fees - Sanjay Minglani 40,000 40,000
| Director Sitting faas - Vijay Kinl 1,10,000 1,10,000
Direclor Sliing feas - Siwirti Arora 50,000 50,000
Direclor Sliting fees - B K Jha 50,000 50,000
Direclor Silting fees -Suresh Chand Miltal 50,000 50,000
Independent [irector Sililing fees -Milin Chakravati 1.40.000 1,40,000
ndependent Director Silting fees -Capt. Swapan Paul 1,40,000 1,40,000
1,40,000 140,000

||ndepsndent Director Silling fees - Sanjay S Rane
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Jharkhand Road Projects Implementation Company Limited

Notes forming part of the Financial Slatements for the Year ended March 31, 2019

Note 30. FInanclal Instruments

30.1 Capital management

The company manages its capltal to ensure that it will be able to conlinue as going concern while maximising the return to
stakeholders and also complying wilh the debt equity ratios stipulaled in the loan agrements through lhe optimisalion of the

debt and equity balance.

The capltal struclure of the company consists of debt (borrowings as delailed in notes ) and equlty of the Company

(comprising issued capital, reserves and subordinated debi from the immediale Parenl Company).

30.1.1 Gearinig ratio

The gearing ralio at end of the reporting period was as follows.

Particulars

As at March 21,
2019

As at March 31,
2018

Debt (i}

Cash and bank balances (including cash and bank

23,18,02,27,997

2,67,95,68,073

23,06,05,61,568

4,15,91,88,103

balances in 2 disposal company held for sale)

Net debt 20,50,06 59,524 18,90,13 73,465
Equity (Il) {2,14,48,98,343) 2,98,97,97.059
Net debt to equity ratio {9.56) 6.32

(i) Debt Is deflned as long-term, current maturlly of long term, short term borrowings and interesl accrued thereon

(il) Total equity is deflned as equity share capital and reserves and surplus

30.2 Categorles of fl {al instr

As at March 31,

As at March 31,

Igartlculars
Flnanclal assets

Olhers
Financlat llabllitles

Finangial Liabilties messured al emordised cost

Borrowings (including Interest Accrued)

4,08,51,11,908

23,18,02,27,997
35,76,66,430

2019 2018
Finandial Assats measurad at amortisad cost
Cash and bank balances 2,67,95,68,073 4,15,91,88,103
Receivables under service concesslon arrangsmenls 14,44,07,32,983 20,70,99,27,923

1,49,89,77,440

23,06,05,61,568
34,49,84,434

Trade Payables
Others

30.3 Flnanclal risk g bject!

The company's financial risks mainly include market risk (inlerest rate risk), credit risk and liquidity risk. Risk management is
carried out by the Group entlty of IL&FS Group under internanal management policies

30.4 Market risk

The company's activities expose It primarily to the financlal risks of changes in Interest rates.
There has been no significant change to the company's exposure to market risks or the manner in which these risks are
managed and measured.

30.5 Interest rate risk management

The Company does not have any interesl rate risk because it has borrowed funds on fixed rate for the entire lenure of loan .

The company's exposures to interest rates on financial assets and financial liabilities are detailed in lhe liquidity risk management section of this
nole,

30.5.1 Interest rate sensitivity analysls

The sensltivity analyses below have been determined based on lhe exposure to interesl rates for borrowings al the end of the reporiing period. For floating rate liabilitles, the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis point increase or decrease is used when reporting
inlerest rate risk internally and represents management's assessment of lhe reasonably possible change in interest rates.

If Interest rales had been 50 basls polnts higher/lower and all other variables were held conslant, lhe company's loss for lhe year ended March 2019 and March 2018 would increase/decrease
by 11,00,70,812/-& Rs 11,67.81,574/- respectively.

30.6 Credit rlsk management

Credit risk refers to lhe risk that a counterparty will default on its contractual obligalions resulting in financial loss lo the company. The company has adopted a policy of only dealing wilh
creditworthy counterpaniies. The Management believes that the credit risk is negligible since ils main receivable is from the grantors of lhe concession which is a governmenl aulhorily.

| o
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30.7 Liquidity rlsk management

The company manages liquidily risk by mainlaining adequate reserves, banking facililies and reserve borrowing facililies, by conlinuously monitoring forecast and aclual cash flows, and by
matching the malurity profiles of financial assels and liabililies. Note 30.7.1 below sels oul details of additional undrawn facililies that lhe company has at its disposal to further reduce liquidity

risk.

30.7.1 Linuidity and interes 5]

The following tables delail lhe company's remaining contractual maturity for its financial liabilities with agreed repayment periods. The tables have been drawn up based on lhe undiscounled
cash flows of financial liabilltles based on the earllest date on which the company can be required to pay. The tables include both interest and principal cash flows, To the exlenl that inlerest
flows are fioating rate, the undiscounted amount is derived from inlerest rate prevailing al lhe end of the reporling period. The conlractual maturity is based on the earliest date on which the

company may be required lo pay.

March 31, 2019

March 31, 2018

Partlcutars
Non-Interest Varlable interest Flxed Interest rate Varlable interest |Fixed Interest rate
bearing rate Instr t Instr Non-interest baaring _frate in Instruments
Less than 1 year 1,55,55,45,169 - ,16.95,92,371 1.00,35.72,871 1.28.69.843 2,72.68.00,292
|1-3 Years = ,33.68.90,782 7.04,43 70,859 §,30,15 80,838
to 5 years - 10,66,36,802 - 510,14,27 860
+ years - - 15,90,72,11,268 - - 1,1642,68,034
| Total 1,66,56,45,169 - 31,52,03,31,323 1,00,36,72,871 7,86,72,40,702 24,69,45 87,024
Carrying Amount 1,685,565 46,168 = 21 ,BBI23'49I258 1,00,35,72 871 £,19.67.35.001 6.20,62,38,130
Welahted Average rate B.40% 13.12% 9.45%

The following table detalls the company's expected malurily for its financial assels. The table has been drawn up based on the undiscounted contractual maturilles of the financial assets
including inleresl thal will be earned on lhose assels. The inclusion of information on financial assets is necessary in order lo undersland the company's liquidity risk management as the liquidity

is managed on a net asset and liability basis.

March 31, 2019

Marah 31, 2018

crem Do T
Barticulars Non-intorest Varlablo Interest Fixed Interest rate Variable Imerest Fixed Interest rate
bearin rate Instruments instr I Non-interest boaring | rate (nstr Instr
Less than 1 yaar 6,72,80,90,839 2,76,00,40,238 1,561,40,78,920 ,62,87,80,952
1.3 Yeara 6.79,59,26,800 ,58,12,64,405
Jto 5 vears 5.97,28,36,000 ,68,13,30,684
b+ years 14,02,46,00,000 16,53,66,68.191
Total 6,72,60,99,839 y 29,54,34,03,039 1.51,40,78.920 L 32,42,80,44,233

The amounls included above for variable interesl rale inslruments for bolh financial assets and liabilities is subject to change if changes in variable interesl rates differ to lhose estimales of
inlerest rales delermined at the end of the reporting period.

The Company has eccess lo financing facililles as described in nole 30.7.2 below, of which Rs.NIL were unused al the end of Ihe reporling period (as al March 31, 2018 : Rs. NiL -). The
Company expects to meet its other obligalions from operating cash flows and proceeds of maluring financial assets.

1.2 Financin ilif

Partlculars

As at March 31,
2019

As at March 31,
2018

Secured bank loan facllitles which may be extended by
mutual agreement:

i) amount used

i) amount unused

Total

30.8 Fair value measurements

This note provides informatlon about how the company determines fair values of varlous financial assels and financial liabilities,

aft v, of il a1
Except as detalled in the follow g
financial stalements are at approximate their fair vatues.

that are not measured at fair valems (but fair value disclosures are reguined)

tors conS|der thal Lhe carrying amounts of financial assets and financial liabilitles recognised in lhe

As at Mar

ch 31,2019

As at March 31, 2018

Carrying amount

[Fair valug

Carrying amaunt

Fair valug

14,44,07,32,983

14,44,07,32 983

Cl:
Receivables under service concession arrangemenls

14.44,07,32,983

14,44,07,32,983

20,70,99,27,023
20,70,99.27,923

20,70,99,27,923
20,70,99,27,923

Financial linbilities

lities held at amorlised cost:

23,18,02.27,907

23,18,02,27 907

as {Including Interesl Accrued)

23,18,02 27 997

23,18,02,27,697

23,06,05,61,568
23,06,05,61,568

The falr valuss of the financial assets and financial liabilities included in the level 3 calegories above have been delermlned in accordance wilh
generally accepted pricing models based on a discounted cash flow analysis




Jharkhand Road Projects Implementation Company Limited
Notes forming part of the Financial Statements for the Year ended March 31, 2019

Note 31

Contractors, who had worked on the 3 projects, of the Company, have raised claims amounting to Rs. 609.56 Crores against the Company.
The Company has raised Counter claims against these Contractors with respect to the said 3 Projects amounting to Rs. 394.18 Crores. The
Company has taken legal opinion on the maintainability of claims raised by the Contractors and based upon the legal opinion the Company
has not acknowledged the Claims in the books of accounts but has acknowledged such claims as "Contingent Liabilities ". The matter of
Claims against the Company and Counter Claims by the Company is under arbitration.

Note 32

The Company has received approval from Road Construction Department , Government of Jharkhand (RCD, GOJ) for an amount of Rs
106.47 Cr towards cost overrun in Patratu Dam Ramgarh Road Project vide letter dated 30.03.2016 , The Company has as per Clause 31.2 of
Concession Agreement with RCD,GOJ accounted interest income of Rs 32.80 Cr upto March 31, 2018. On conservative basis, the Company
has not accounted interest on the said claim for the year ended March 31, 2019 amounting to Rs 16.40 Cr . The Company has moved an
execution petition in Jharkhand High Court for recovery of the claim and the matter is pending decision by the Court.

Note 33

The Company had signed fixed price Routine Operation & Maintenance (0&M} and Major Maintenance (MM) Contract with IL&FS
Transportation Networks Limited (ITNL) upto the end of Concession period. Effective April 1, 2019, the parties have negotiated the O&M
and MM costs and rationalized O&M costs by 42% and MM cost by 10% for the second and third cycle. These revised costs have been
considered in the cash flow model for arriving at the fair valuation of the asset. The amendment agreement incorporating revised costs has
been signed between company and ITNL on November 21, 2019.

Note 34: Goods and Services Tax

The Main source of revenue of the Company is Annuity Income, which is exempted under GST and hence the company has not availed any
input credit on services received except in cases where the output services of the company are taxable. The company is availing input credit
on case to case basis. As on March 31, 2019 the available eligible input credit as per books was Rs 26,32,088/-. However input as per GSTR
2A shows a higher amount which the company is not eligible to utilize

Note 35:
(A} Investigation by the Serious Fraud Investigation Office(“SFIO"}:

The Ministry of Corporate Affairs (MCA), Government of India, has vide its letter dated October 1, 2018 initiated investigation by Serious Fraud
Investigation Office (SFIO) against IL&FS (ultimate holding company of JRPICL) and its group companies including IL&FS Transportation Networks Limited,
ITNL { holding company of JRPICL} and its projects under Section 212 (1) of the Companies Act, 2013. As a part of its investigation, SFIO has been seeking
on an on going basis various information from the holding Company of JRPICL which inter alia includes data about its projects (including the project of
the Company) such as project cost and its means of finance, financial closure & draw down, appointment of contractors and payments made to them,
appointment of consultants / professionals and fees paid, banking and treasury operations, accounting and maintenance of books of accounts, etc. The
investigation is in progress and the Company is fully cooperating with the investigating agencies. The implications if any, arising from the aforesaid
developments would be known only after the aforesaid matters are concluded and hence are not determinable at this stage.

(B) Order of NCLT for re-opening and re-casting of financial statements :

The National Company Law Tribunal (“NCLT”), vide order dated January 1, 2019, had allowed a petition filed by the Union of India, for re-opening of the
books of accounts and re-casting the financial statements under the provisions of Section 130 of the Companies Act, 2013 for the financial years from

2012-13 to 2017-18, of Infrastructure Leasing & Financial Services Limited (“IL&FS”), the ultimate holding company of JRPICL and its subsidiaries namely
IL&FS Financial Services Limited (“IFIN) and IL&FS Transportation Network Limited (“ITNL"), the holding Company. The said exercise is going on and not
yet concluded. Pending completion of the exercise, the Management is not able to determine any impact on these financial statements of the Company.

{C) Forensic Examination:

The Board of Directors of the IL&FS (ultimate holding company of JRPICL) has initiated a forensic examination for the period from April 2013 to
September 2018, in relation to certain companies of the Group, and has appointed an independent third party for performing the forensic audit and to
report the findings. The Company is not in the list of Companies identified by the Board of Directors of iL & FS for forensic audit. The independent third
party has submitted their interim report in relation to the audit of ITNL {the holding Company) and the observations contained therein related primarily
to the operations of ITNL

Given that the report is interim in nature and pending full completion of the examination, specific adjustment if any related to the Company arising from
the said forensic audit of ITNL, has not been determined. Hence no adjustments have been recorded in these financial statements for any consequential
effects / matters that may arise in this regard.
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(D) Creditors Claim Process :

Pursuant to the “Third Progress Report — Proposed Resolution Framework for the IL&FS Group” dated 17 December, 2018 and the “Addendum to the
Third Progress Report — Proposed Resolution Framework for IL&FS Group” dated January 15, 2019 {“Resolution Framework Report”) submitted by the
Board of Directors (New Board) of IL&FS, (the ultimate holding company of the JRPICL), to the Ministry of Corporate Affairs, Government of India which,
in turn, was filed with the Hon’ble National Company Law Appellate Tribunal {“NCLAT”), the creditors of the Company were invited {via advertisement(s)
dated May 22, 2019) to submit their claims as at October 15, 2018 with proof, on or before 5 June, 2019 (later extended tili February 5, 2020) to a Claims
Management Advisor (“CMA”) appointed by IL&FS Group. The amounts claimed by the financial and operational creditors are being assessed for
admission by the CMA

The CMA, vide their various communications to the management of the Company, have submitted their report on the status of the claims received and
its admission status. The report is subject to further updates as and when any additional information / clarification is received from the creditors in due
course.

Management of the Company is in the process of reviewing the claims made by third parties with the CMA, and reconciliation of such claims with the
corresponding amounts as per the Company’s books of account. Having regard to the nature, volume and value of claims received, management is of
the view that due process will need to be applied to all such claims, in order to finally determine the level of present obligations that would need to be
recognised by the Company as liabilities. Accordingly, no adjustments have been made in this regard to these financial statements, and all such claims
have been disclosed as part of contingent liabilities (refer Note 28).

(E) Resolution framework , Servicing of debts and classification of the entity

National Company Law Appellate Tribunal (“NCLAT”) had passed an order on October 15, 2018 (“Interim Order”) in Company Appeal {AT} 346 of 2018,
imposing moratorium on the creditors of IL&FS and its 348 group companies, which includes the Company. Further, NCLAT vide its order dated February
11, 2019 had also classified the Company under the “Amber Category” based on a 12-month cash flow solvency test, which means that the Company is
able to meet only financial obligation towards Senior Lenders and operational creditors. In view of this classification and the moratorium order, the
Company had stopped servicing financial obligations towards all its financial creditors effective October 20, 2018 and till March 31, 2019, these debts
were not serviced. This also resulted in downgrade of debt ratings of the Company

Subsequently, based on the negotiations with the lenders, Company has restructured its financial debt by modifying the repayment schedule and
interest rates and entered into agreements with all the lenders. The Company signed a Master Term Sheet with NCD Holders, Trustee & IL&FS Group on
August 22,2019 where by NCD holders effective 01/01/2019revised their coupon rate from 9.5119% & 9.3119% to 8.4000% . Similarly, amendment to
the unsecured facility document was signed on between the Company, IL&FS, ITNL & Trustee on August 22,2019,whereby ITNL revised its interest rate
from 13.,12% (average) to 8.4% wef.01/01/2019. ITNL also agreed to restructure the repayment schedule of the unsecured loan. This resulted in
Company being able to service all its obligation and turn into a Green Company.

Pursuant to this, NCLAT vide its order dated September 19, 2019 classified the Company under the “Green Category”, which meant that the Company is
able to meet financial abligation towards all lenders and operational creditors. Provision in the books for interest payable has been made accordingly.
However, the payment of outstanding principal and arising interest as at March 31, 2019 was made during September 2019 post above order of NCLAT

(F) Non-compliance of applicable laws and regulations

As a consequence of the matters above and various other matters discussed in these financial statements, the Company may not be in compliance with
various laws and regulations, including but not limited to the Companies Act 2013, as applicable to the Company. Management is in the process of
evaluating the financial and other consequences arising from such non-compliance and of making a comprehensive assessment of other non-
compliances, to determine the impact / consequences, including financial and operational impact, of such non-compliances on the Company. Pending
final determination and assessment thereof, no adjustments have been made to these Financial Statements.

Note 36: Golng Concern

The New board of Infrastructure Leasing & Financial Services Limited (IL&FS),ultimate holding company of the Company (IL&FS Board) ., has been
working on a resolution plan, with a view to enable value preservation for stakeholders of IL&FS Group. The resolution plan, inter alia, involves sale of
assets/businesses/companies owned by IL&FS Group. In this regard, IL&FS Board, on December 21, 2018 invited a public Expression of Interest (EOIs)
for divestment of IL&FS and ITNL’s, stake in the Company. In response to the EOIl and the divestment process run subsequently, only one binding bid
was received. However, the bid value was substantially lower than average Fair Market Values, provided by the two independent valuers appointed by
the IL&FS Board for this purpose. In view of this, the IL&FS Board decided not to proceed with the said bid and instead explore alternate resolution
option through an Infrastructure Investment Trust (InvIT), a SEBI registered investment platform. The IL&FS Management with the approval of IL&FS
Board has filed an application with SEBI for registration of the said InvIT. Further as mentioned in note 35 (E) above, the Company has restructured its
debt post March 31, 2019 and has been Classified as “Green” Company, thus being able to service its financial obligation towards all lenders and
operational creditors. Pursuant to the aforesaid, management believes that use of the going cancern assumption for preparation of these financial resuit
is appropriate as the business operations of the Company are likely to continue in foreseeable future
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Note 37:Impairment of assets
As part of the divestment process, the IL&FS Board has appointed two independent valuers to determine the Fair Market Value (FMV) of the assets of

the Company as on October 1, 2018. The valuers have accordingly provided FMVs using the cash flow discounting methodology. On a conservative basis,
the Board of ITNL has decided to consider lower of the two FMVs as fair value of the assets of the Company and any shortfall in such FMV as compared
to the carrying cost of the assets in the books of the Company as on March 31, 2019 has been recognized as impalrment in the in the financial
statements of the Company

The company has made adjustments of Rs. 221.31 Cr in fair market value as on October 1, 2018 mainly due to claim receivable from the Government
Authority and subsequent recoveries in certain current assets and accordingly made a provision for impairment of Rs. 538 .24 Cr as at March 31, 2019.
No further valuation has been carried out as on March 31,2019

Note no 38

Figures for the previous year have been regrouped, reclassified where necessary, to conform to the classification of the current year.

Note 39 : Approval of financial statements
The Financial statements were approved for issue by the Board of Directors on April 20, 2020

In terms of our report of even date attached. For and on behalf of the Board
For U.Narain & CO.

Chartered Accountants

Firm Registration No. 000935C

~ rector
Ajoy Chrabra Parag Phanse Vijay Kini
Pariner DIN: 08388809 DIN: 06612768
Membership No 071431

Place-: E\Q.!.LLM
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ﬂ SATISH KUMAR & ASSOCIATES

(COMPANY SECRETARIES)

SECRETARIAL AUDIT REPORT
For The Financial Year Ended March
315, 2019

[Pursuant to Section 204(1) of the Companies
Act, 2013 and Rule No. 9 of the Companies
Appointment  and  Remuneration  of
Managerial Personnel) Rules, 2014]

To,

The Members,
Jharkhand  Road
Company Limited
443A, Road No. 5, Ashok Nagar,
Ranchi — 834002, Jharkhand

Projects  Implementation

We have conducted the Secretarial Audit of the
compliance of applicable statutory provisions and
the adherence to good corporate practices by M/s
Jharkhand Road Projects Implementation
Company Limited (hereinafter called the
“Company™). Secretarial Audit was conducted in
a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on our verification of the Company’s
books, papers minute books, forms and return
filed and other records maintained by the
Company and also the information provided by
the Company, its officers, agents and authorized
representatives during the audit period from
April, 2018 to March, 2019, complied with the

Satish Kumar & Associates

Company Secretaries

Flat No. 201, 2™ Floor, Urmila Apartment,
Uddhav Babu Lane, Tharpakhna,

Ranchi- 834001

Ph:- 09334606570/09135009905

E-Mail:-
skaranchioffice@gmail.com/cssatish26@gmail
com

PAN:-ADGFS8830H
GST:-20ADGFS8830H174

statutory provisions listed hereunder and also that
the Company has proper board processes and
compliance mechanism in place to the extent, in
the manner and subject to the reporting
hereinafter.

We have examined the registers, records, books
and papers of M/s Jharkhand Road Projects
Implementation Company Limited (“the
Company™) for the Financial Year ended on 31%
March, 2019 according to the provisions of:

1. The Companies Act, 2013 and the Rules
made there under.

2. Secretarial Standards issued by the
Institute of Company Secretaries of India.

.
.
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3. Contract Labour (Regulation and
Abolition) Act, 1970.

4. The Building and other Construction
Workers (Regulation of Employment
and Conditions of Service) Act, 1996 and
all other applicable Labour Laws.

5. SEBI (Listing Obligation and Disclosure
Requirements), 20135.

6. Other Acts and Laws as applicable on the
Company.

In our opinion, based on the examination
carried out by us, verification of records
produced to us and according to the
information furnished to us by the Company
and Officers, the Company has complied with
the provisions of the Companies Act, 2013
(“the Act”) and Rules made under the Act, the
Memorandum and Articles of association of
the Company, subject to the provisions as
stated specifically herein; and also that the
Company has proper board-processes and
compliance-mechanism in place to the extent,
in the manner and subject to the reporting
made hereinafter:

1. Maintenance of various statutory registers
and documents and making necessary
entries therein,

2. Form of Balance Sheet as prescribed
under Part I, form of Statement of Profit
and Loss as prescribed under Part IT and
general instructions for preparation of the

SATISH KUMAR & ASSOCIATES

(COMPANY SECRETARIES)

same as prescribed in Schedule III to the
Act.

3. Composition of the Board of Directors
with an adequate balance of Executive and
Non-Executive, Independent Directors
during the period under review.

4. Registered Office and publication of the
name of the Company.

5. Filing of requisite forms and returns with
the Registrar of Companies, Jharkhand
within the time prescribed under the Act
and the rules framed there under.

6. Convening and holding of the Meetings of
Board of Directors and Committees
thereof.

7. Convening and holding of 9™Annual
General Meeting of the Members on
Monday. 29" June, 2018.

8. Maintenance of Minutes of the
proceedings of the Annual General
Meeting, Extra-ordinary General Meeting,
Board Meetings and Meetings of
Committees of the Board. properly
recorded in loose leaf form, which are
being bound in a book form at regular
intervals.

9. Payment of Remuneration to Directors.

10. Appointment and Remuneration of
Statutory Auditors, Internal Auditors and
Cost Auditors. 70 Ky

URMILA APARTMENT, FLAT NO. 201, 2"’ FLOOR, UDDHAV BABU LANE o
NEAR ST. ANNE’S GIRLS HIGH SCHOOL, THARPAKHNA, RANCHI, JHARKHAND
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1. Composition and terms of reference of the

Audit Committee and Nomination &
Remuneration Committee.

12. Service of Documents by the Company on

its Members and Auditors.

13. Undertaking of all the compliances with

regard to filling of the various Statutory
Returns, maintenance of Registers of
Contractors, etc as prescribed under
Contract Labour (Regulation and
Abolition) Act, 1970, The Building and
Other Construction Workers (Regulation
of Employment and Conditions of
Service) Act, 1996 and all other applicable
Labour Laws.

We further report that

1.

The Directors have disclosed their
Shareholdings and Directorships in other
companies and interests in other entities as
and when required and their interests have
been noted and recorded by the Board.

. The Directors have complied with the

disclosure requirements in respect of their
eligibility of appointments, their being
independent and compliance with the Code
of Conduct of Directors and Senior
Management Personnel.

. There was no prosecution initiated and no

fines or penalties were imposed on the
Company, its Directors and Officers,
during the period under review.

URMILA APARTMENT, FLAT NO. 201, 2™° FLOOR, UDDHAV BABU LANE
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4. No compliances of any nature are pending

with the company based on the compliance
mechanism established by the company
and on the basis of the Compliance
Certificate(s) & other certificate issued by
the Company Secretary and Compliance
Officer of the Company.

MANAGEMENT’S RESPONSIBILITY

1. Maintenance of Secretarial Records is the

responsibility of the management of the
Company. Our responsibility is to express
an opinion on these secretarial records
based on our Audit.

. We have followed the audit practices and

the processes as were appropriate to obtain
reasonable assurance about the correctness
of the contents of the secretarial records.
The verification was done on test basis to
ensure that correct facts are reflected in
secretarial records. We believe that the
processes and practices followed by us
provide a reasonable basis to form our
opinion.

. We have examined the financial records in

line of the compliances of the Companies
Act.

. Wherever required. we have obtained the

Management Representation/Certification
about the compliance of laws, rules and
regulations, happening of events, etc.

NEAR ST. ANNE'S GIRLS HIGH SCHOOL, THARPAKHNA, RANCHI, JHARKHAND %)
Contact No: 09135009905, 09334606570. Email id: cssatish26/@gmail.com, skaranchioffice@gmail.com

R



ﬂ SATISH KUMAR & ASSOCIATES

(COMPANY SECRETARIES)
5. The compliance of the provisions of holders for the 3™ Quarter of F.Y 2018-
Corporate  Governance and  other 19 on due date, i.e. 20" January, 2019,

applicable  laws, rules, regulations,
standards is the responsibility of
management. Qur examination was

limited to the verification of procedure on For Satish Kumar & Associates

test basis. t
6. The Secretarial Audit report is neither an o)\w\

assurance as to the future viability of the

Company nor of the efficacy or Satish Kumar

effectiveness with which the management Place: Ranchi Company Secretary

has conducted the affairs of the Company. Date: 25.09.2019 FCS No.: 8423
C.P. No.: 9788

Disclaimer:-

1. We have not verified the correctness and
appropriateness of financial records and
books of account of the Company.

» Other Remarks which need immediate
attention are reported as under:-

1. The company has not complied with the
provision of section 203 of the
Companies Act, 2013 with regard to
dappointment of Whole Time Company
Secretary and Chief Financial Officer.

2. The Company has defaulted in payment
of Principal and Interest of Debenture
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