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20 April 2014

The Managing Director

ITNL Africa Projects Limited
Mo. 2, Justice Sowemimo Streetl
Asokora District

Abuja, Nigeria

Dear Sir,

ITNL AFRICA PROJECTS LIMITED
FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31 DECEMEER 2013

We forward herewith seven (7) copies of your company's financial statements for the
period ended 31 December 2013,

Please get the designated signatories to sign each copy of the balance sheet and
thereafter return all copies to us so that we can sign our audit report,

Thank you for your usual cooperation.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
ITHL AFRICA PROJECTS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of ITHL Africa Projects Limited which comprize the
statement of financial position as at 31 December 2013, the profit and loss and other comprehensive income
statament, statement of changes in equily, cash flow statement for the pericd ended 31 December, 2013, a
summary of significant accouniing podicies and ofher explanatory informalion set oul on pages 2 1o 23,

Directors’ Responsibility for the Financial Statements

The Directors are responsible for the preparation amd fair presentation of these financial statements in asoordanes
wilh the Intermabonal Frsancial Reporbing Standards, Companies and Allied Matters Act CAP C20 LFN 2004, the
Financial Reporting Council of Migena Act Mo 6, 2011 and for such imbernal contral as the Directors determine are
neczssary to enable the preparation of financial statements that are free from matenial misstatement, whether dus

Lax Treawad Or @rror,

Auditors” Responsibility

Chur responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Intemnational Standards on Auditing. Those standards reguire that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatermnent.

An adit involves performing procedures to obtain awdit evidence about the amounts and distiosures in the
financial slatements. The procedures selected depend on the asditons’ judgment, iIncluding the assessment of
the risks of material misstaternent of the financial statements, whether due to raod or emor. 0 making hosae
risk mzsesaments, the suditors consider internal conirols relevamt fo the eniity’'s preparation and fair
presentation of the financial statements in order to design audit procedurez that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the  enfity's infernal
condrol. An audil alse incledes evalualing e approprialeness of accounting policles used and the
reasonableness of accounting estimates made by Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate o provide a basis for our
auwdif opinion.

Cipimign

I’ e opinion, the financial statements present faily, in all material respects, the financial position of ITHL
Africa Projects Limited as at 31 December 2013 and the financial performance and cash flows for the period
then ended 31 December 2013 in accordance with the International Financial Reporiing Standards as issued
by the Intemational Accounting Standards Board (1ASE), Companies and Allied Maifters Act CAP C20 LFM

2004 and the Financial Beportng Council of Migeria Act Mo &, 2011,

Falgrunso Hunga, FOA - FRCZ03MHANTDOIG0001T0Z
for: Akintola Williams Deloitte
Chartered Accountants
Abuja, Nigeria
2014




ITNL AFRICA PROJECTS LIMITED

Financial Sfatfements
for the perewd 3 October 2012 (date of incorporation) fo 37 December 2013

Statement of comprehensive income

2013
Hote NGH
Revenue =
Ciost of revenue
Gross profit =
General and adminisirative expenses 11 {258,909, 149)
Other expenses 12 (14,149 834}
Interest income on fixed deposils 1,437,109
Loss for the period (271,621,874)
Cihiar comprehensive Income -
Total comprehensive loss for the pericd (271,621,874}

The accompanying notes on pages & to 23 form an integral part of these financial statements.



STATEMENT OF FINANCIAL POSITION

ASSETS
Non=current assets

Property amd equipment
Prepayments

Currant assels
Prepayments and other recsivables
Gash and cash equivalents

Total current assels

Total assets

EQUITY AND LIABILITIES
EQUITY

Zhare capital

Accumulated loeses

Total eguity

LIABILITIES

Current liabilities

Due to related parties
Aceruals and other Eabilities

Totl current liabilities

Total equity and liabilities

These financial stalements on pages 3 to 23 were

approved by the Board of Direchors o e

2014 and signed on itz behalf by:

Chairman

Managing Director

ITHNL AFRICA PROJECTS LIMITED

Financial Statemants
for the period 3 Octobar 2012 (date of incorporation) to 37 Decemnber 2013

Notas

=]

2013
MGM

27 785175

2.410.958

30155134

21,821 232
195171434

216 992 B&6

247 158,800

434,800,000
(271,621,874)

163,178,126

77 285 505
5,695,075

83,980,674

247,158,800

The accompanying notes on pages 6 to 23 form an integral part of these financial statements.



STATEMENT OF CHANGES IN EQUITY

Ehare capital mtroduced

Tolal comprehensive loss for the period

Calance at 31 December 2013

ITNL AFRICA PROJECTS LIMITED

Firancial Statemernts
for the period 3 October 2012 (date of incorparstion) fo 31 Decernber 2013

Share Accumulated
Capdtal losses

NGN NGN

434 500,00 =
= _271,621.874)
434,800,000 (271,621,874)

Total
HGHN

434 800 000
(271.621,874)

163,178,126



ITHL AFRICA PROJECTS LIMITED

Financial Statemenis
for the panod 3 Oclober 20012 (date of incorporation) to 37 December 2073

STATEMENT OF CASH FLOWS

2013

Mote NGHN
Cash flows from operating activities
Loss for the period (271.621,874)
Audjustments for:
- Deprecebon 3 4033515
- Interest incomes [1.437,108)
Operating cash flows before changes in operating assets and
liabilitias (2589,005,068)
Increase in prepayments and other receivabdes (24,232,181)
Increase in assets dus to related parties 77,285 5485
Increase in accruals and other ligbilties 5,695,073
Het cash used in operating activities (200, 256,585)
Cash flows from investing activities
Purchase of propery and equipmend 5 21,80%,020)
Interest recehed 1,437,108
Net cash used in investing aclivilics 120,37 1,881)
Cash flows from financing activity
Share capital imfroduced ] 424,E00,000
Mel cash generated from financing activity 434 500,000
Cash and cash equivalents at the end of the period T 195,171,434




ITHL AFRICA PROJECTS LIMITED

Finamcial Slalemems
for the peripd 3 October 201 2 (dete of incorporation] o 37 Decernber 2073

HOTES TO THE FINANCIAL STATEMENTS

1.

2.1

Company and operalions

ITHL Africa Projects Limited (the “Company”) was incorporated on 3 October 2012 as a Company
limited by Shares in Migena. The Company iz 8 subsidiary of ITHL International Pie. Limited,
Singapore, (the “Parent Company’). The ulmate parent and condroling parly is Infrastruciure
Leasing & Financial Services Limited (ILEFS), India.

The sddress of the registered office is Mo, 2, Justice Sowemimo Sireet, Asokoro District, Abuja,
Migeriz

The object of ncorporating this Company i3 to source infrastructure Business in Afncan countries.
The source of mcome will be from project management congultancy services, success fees,
consiruction etc. These are the first financial staterments of the Company, and are for the period from
3 October 2012 (date of incorporation) fo 31 December 2013; hence o comparatve figures are
presented.

Application of new and revised International Financial Reporting Standards (“IFRSs")

New and revised IFRSs affecting smounts reporfed andfor disclosures in the fnancial
statements

I the current yvear, the Company for the firgt time has applied the following mew and revised IFRSs
issued by the Intermational Accounting Standards Board (LASE) that are mandatorily effective for an
accouniing pericd that begins on or after 1 January 2013

IFRS 13 Falr Value Measuremernt

IFRS 13 establishes a single source of guidance for fair value measurements and disclosures about
Fair value measurements. The scope of IFRS 13 is broad; the fair value measurement requirements in
IFRS 13 apply to both financil instrument items and non-financial instrument items for which ather
IFRSs require or permit fair value measurement and disclosures about fair value measuremenis
except for share-bazed payment transactions thal are within the scope of IFRS 2 Share-based
payment, lEasing transactions that are within the scope of IAS 17 Leases, and measurements thal
have some similarities o fir value but are not fair value (2.9, net realisable value for the purposes of
measuring inventories or value in use for impairment assessment purpose).

IFRS 13 defines fair value as the price that would be received to sell an assel or paid 1o ransfer a
lizbifity in an orderly transaciion in the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under IFRS 13 is an exit price regardless of whether
that price is directly observable or estimated using another valuation technique. Also. IFRS 13
inciudes extensive disclosure requirements.

Cither thian the additional disclosures, the application of IFRS 13 has nof had any material impact on
the amounts recognised in the financial statements.



ITHL AFRICA PROJUECTS LIMITED

Firrancial Slatements
fow the panind 3 Oclobar 2012 (date of moorporalion) o 37 December 2013

MNOTES TO THE FINANCIAL STATEMENTS

Z,

21

22

Application of new and revised International Financial Reporting Standards [(“IFRSs™)
{confinued)

New and revizsed IFRSs affecting amounts reported andior dizclosures in the financial
sfatemeants (continued)

Amendments to lA5 1 Presentation of ltems of Other Comprehensive Income

Tha main améendment o 145 1 requires ifems of other comprebensive income to be grosped into
twi categones in the other comprehensive mcome section:

a) liems that will not be reclassified subsequently lo profit or loss. and
b ltem= that may be reclassified subseguently to profit or loss when specific conditions are met

Income tax on items of ather comprehensive income is reguired 1o be allocated on the same basis,
The amendments do nob change the oplion o present items of other comprehensive income eithwer
before tax or net of tax.

The amendments have been applied, and hence the presentation of items of other comprehensive
income has been modified to reflect the changes., Olher than the above mentioned presentation
changes, the application of amendments fo 145 1 does not result in any impact on profit or loss,
glher comprenensne inaome and otal COMmprenensive incame,

New and revised IFR5s applied with no material effect on the financial statements

The: follcesineg new and reviged IFRSs have been adopled i these financial statements. The application
of these mew and revised IFRSs has nod had any malerial impact on the amounts reported for the
curment and prior years but may affect the accounting for future transactions or arrangements.

- Amendments to IFRS 1 Government Loans provide relief to first-time adopters of IFRS:s by
amending IFRS 1 1o allow prospective application of 1AZ 3% or IFRS 9 and paragraph 104 of
A5 20 Accounting for Government Grants and Disclosure of Govermment Assisfance o
government boans ouistanding at the date of fransition to IFRSs.

w amendments to IFRES T Financial nstrormends Discosures enhances  dedosures aboul
offsetting of financial assets and financial liabilities.

IFRS 10 Consoldsfed Financial Statfements uses control as the single basis for consolidation,
irrespectve of the nature of the investee. IFRS 10 requires retrospective application subject to
certzin transitional provisions providing an alternative reatmenl n cerdain arcumslances.
Aocordingly, |1AS 27 Separafe Firarcial Siatemenits and IAS 28 fnvestments i Associales and
Jevnt Venfures have been amended for the issuance of IFRS 10,

IFRS 11 Joimt Arangemenis establishes two types of joint arrangemeonts: Joint aperatons and
joint ventures. The two types of joimt amangements are distinguished by the rights and
chligations of those paries to the joint amangement. Accordingly, |1AS 28 Invesimenis in
Associales and Joinl Venlures has been amended for the issuance of IFRS 11

IERS 12 Dschosure of nferosts m Other Entifies combines the disclosure requiremeants for an
enbily's inlerests in subsidiaries, jont arrangements, associates and struciured entities into
one comprehensive disclosure standarnd.

- Amendments to [AS 19 Employes Benelils chiminate the “cormidor approach” and therefore

require an entity to recognize changes in defined benefit plan obligations and plan asseis
when they oo,



ITHL AFRICA PROJECTS LIMITED

Financial Sfatemorfs
for the perod 3 Oclober 2012 (date of incorporation) to 37 December 2073

MOTES TO THE FINANCIAL STATEMENTS

2,

22

2.3

M n

Application of new and revised International Financial Reporling Standards [“IFR3s57)
{eantinued)

New and revised IFRSs applicd with mo material effect on the financial staferments (conlinued)

IFRIC 20 Strnpping Cosls in the Production Phase of 8 Surface Mine clarifies the requirements
for accounting for siripping costs associated with waste removal in surface mining, including
when production stripping costs should be recognised as an assel how the assst is initially
recognised, and subsequent measurement.

&nnual Improvements o IFRSs 2009 - 2011 Cyole

The annual improvements incdude the amendments to five IFRS: which have been summanzed
baloar

u IFRE 1 Firsl Time Adoption of Intemational Financial Reporling Slandards -Repeated
application of IFES 1.

= IFRS 1 First Time Adophion of Intemational Financial Reporting Sfandards -Borrowing
costs.

. IAS 1 Presentafion of Financial Slatements - Clarification of the requiremenis for
cmparaiie infarmation.
IAS 18 Propery, Plant and Equipment - Clagsification of senvicing eguipment.
145 32 Financid Instroiments; Presentation - Tax effect of the distribution to the holders
of equity instrumemnts.

Ll IAZ 34 Intevin Financial Reporting - Interim financial reporting and segment informalion
far total assats and liabililes.

New and revised [FRSz in issue but not yet effective and not early adopted

The Company has not early applied the following new standards, amendments and interpratations
that have been issued but are not yet effective:

Effeciive for
annual periods
ad IFRSs beginning on or after

Amendments to IFRS 7 Financial Instruments: Disclosures YWhen IFRS 2 is first applied
relating to disclosures about the inilial application of IFRS 9.

IFRS 7 Fimancial nstruments. Additional hedge accounting VWhen IFRS 8 is first applied
disclosures (and consequential amendments) resulting from
the introduction of the hedge accounting chapter in IFFRS 9,



ITHL AFRICA PROJECTS LIMITED

Financial Stalemants
for the period 3 October 2072 (date of incorporaiion) to 37 December 2013

MOTES TO THE FINANCIAL STATEMENTS

2. Application of new and revised Intermational Financial Reporting Standards ("IFREs")
[continued)

23 New and revized IFRS= in issue but not yet effective and not eary adopled {Conlinued)

Effective for
annual periods
New and revised IFRSs beginning on or affer

« IFRS B Financial Inslruments (2009) Issued in November 2009 AL November 2073 meeting,
introduces new requirements for the classification and measurement of the IASB tentatively decided
financial azsets. MRS 9 Financial Instruments (2010) revised in October that the mandatory effective
2010 includes the requirements for the classification and measurement dale of IFRS 9 will be no earlier
of financial liabilities, and carrying over the existing derecognion than annual periods begnning

requirements from |AS 38 Financial Instrumenls: Recogniion ang on or after 1 January 2017.
Measurement. Howewver, |ASE sallows each

wersion of the standard to be
available for early application
IFRS 8 Financial Instruments (2073} was revised in November 2013 to
imcorporate a hedge accounting chapter and permil e early application
of the requirements for presenting in other comprehensive income the
own credit gams of [0sses on financial liabifities designated under the
fair value oplion withoul carly applying the other requirements of IFRS 8

IFES 2 (2009) and IFRS 9 2010} were superseded by IFRES 3 (2013)
and IFES 9 (2010) alen superseded |FRS 8 (2008). The wvarous
standards also permit various transitional oplions. Accordingly, entities
can effectively choose which paris of IFRS 9 they apply. meaning they
can  choose o apply. (1) the classification and measurement
requirements for financial assels (2) the dassification and measurement
requirements for both financial assets and financial @abibikes (3) the
classificaton and measuremsnt requirements and the hedge accounting
requirements.

+ Amendments to 185 19 Employee Benefits - to clarify the requirements 1 July 2014
that relate to how confributions from employees or Uhird parties that are
linked to service should be attributed to periods of service.

s Amendments to IAS 32 Financial Instruments: Presentation relating to 1 January 2074
application guidance on the offseiling of Tmancal assets and financial
liabilities,



ITHL AFRICA PROJECTS LIMITED

Financia! Slalemaents
fow the panod 3 Oclober 2072 (date of incorpovalion) o 37 December 2013

NOTES TO THE FINANCIAL STATEMENTS

Z. Application of new and revised International Financial Reporting Standards (“IFRSs™)
{continued)

23 MNew and revized IFRSs in lzsue but not yei effective and not eardy adopied (continued)

Effective for

annual periods
New and revised IFRSs beginning on or after
] Amendments to [AS 36 — Recoverable amount disclosures. 1 January 2014

The amendments restrict the reguirements to disclose the
recoverable amowunt of an asset or CEU to the period in which an
impaimment loss has been recognised or reversed. They also
expand and darify the disclosure reguirements applicable when an
assel or CGU's recoverable amount hags been delermined on e
basis of fair value less costs of disposal.

# Amendments to 1AS 39 Fnancial nstruments; Recognition ang 1 Janucary 2014
Measurement, Novahon of Denvatives and Comlinualion of Hedge
Accourding.

The amendment allows the continuation of hedge accounting when
a dervative s novaled o @ dearing counlerparly and  coerdain
conditions are met.

. IFRIC 21 — Levios. 1 Janisary 2014

Infespretation was developed o address he Concermns abaul bow 1o
account for levies that are based on financial data of a pericd that is
different from that in which the activity that give rise to the payment
of the: lewy accirs

* Amendments to IFRS 10, IFRS 12 and 1AS 27 - Guidance aon 1 January 2074
Investment Frfibes

On 31 Ociober 2012, the 1ASE publizshed a standard on investrment
entities, which amends IFRS 10, IFRS 12, and 1A% 27 and
infroduces the concept of an investment entity in IFRSs. The
amendments establich =an exception fo IFRS 10's general
consolidation principle for investment entities, requirng them to
‘measure particular subsidiaries at fair value through profit or loss,
rather than consolidate them.” In addition, the amendments outline
required disclosures for reporting eniities that meet the definition of
an investment antity.

10



ITNL AFRICA PROJECTS LIMITED

Fisancrn Slalements
for the period 3 October 2012 (date of neorparation) o 31 December 2013

HOTES TO THE FINANCIAL STATEMENTS

r Application of new and revised International Financial Reporting Standards (“IFRSs™)
{oontinued)

2.3 New and revised IFRSs in issue but nof yet effective and not early adopted (confinued)

Eiffective for
annusl periods
N nied Fevi IFRSs beginning on or after
s Annual Improvements to IFRSs 2010 - 2012 Cycle 1 July 2014
= [FRE 2 Share Based Paymenls - definition of 'vesting condition’,
= |FRS 3 Business Combinalions - accounting for confingent
consideration.
= FRE & Operafing Segmentz - aggregation of segments,
reconciliztion of segment assels
= JAS 18 Properdy, Plam amd Eguipment - proporionate
restatement of accumulated depreciation on revalustion.
= (45 24 Kelated Farfy Disclosures - management entities.
= [AE 3F ilamgible Assels - proporfionate restatement of
accumulated deprecialion on revaduston
» Annual Improvements to IFRSs 2011 - 2013 Cycle 1 July 2014

IFRE 1 Firsl Time Adoplion of Infermational Financial Reporting
Etandards - meaning of effective IFRSs.

rRS 3 Business Combinafions - scope excoplion for joint

veniures.

= [FRE 13 Far Valve Measurement - scope of the portfolio
exception.

= JAS 40 Invesimen! Properly - interrelalionship bebween IFRS 3
and 145 40,

Management anticipates that these new slandards, interpretations and amendments will be adopted in the
Company's financial statements for the yoor beginning 1 January 2014 or as and when they are applicable
and adoption of these new standards, interpretations and amendments may have no material impact on the
financil salements of the Company in the year of initial application.

1



ITML AFRICA PROJECTS LIMITED

Financial Staternsnls
for the period 3 Octobar 2002 (date of incorporabion) fo 31 December 2073

MOTES TO THE FINAMCIAL STATEMENTS
3 Significant accounting policies
Statement of compliance

These finandal statements have been prepared In accordance with Intemational Financial Reporting
Standards (IFRS).

Basis of preparation

The financial statements have bean prepared on the historical cost basis. The principal accownling policies are
set out below.

Revenue recognition

Fevenue from rendering of semvices is recognized when the ocutcome of the fransaction can be esiimated
reliably, by reference to the delverables of the semvices or stage of completion of the transaction at the
reparting date.

Property and equipment

Property and equipment excluding capital work in progress are camied at cost less accumulated depreciation
and any accumulated impasment [0s5es, Depreciation is charged =o as to write off the cost of assets, ovar
their estimated useful fives, using the straight-lne method, a5 follows:

Years
Wehiclos ]
Furniture & fixtures 0
Oiffice equipment 3
Diaka processing equpment 4

The useful lives and depreciation method are reviewed perodically b ensure that the period and method of
depreciation are consistent with the pattermn of economic benefits expected to flow to the Company through
the use of items of property and eguipment.

Subsequent costs are included in the asset's carrying amound or recognised a5 & separate assel, as
appropriate, only when it iz probable that fulure economic benefits associated with the item will Tlow o The
Company and the cost of the item can be measured refiably. All other repairs and maintenance are charged
to the statement of comprehensive moomes when incusmed.

The gain or koss arising on the disposal or retirement of an item of property and equipment is determined a&
the difference between the sales proceeds and the carmying amount of the asset and is recognised in the
statermn=nt of comprehenszive imcome.

The capilal work in progress is transferred to the appropriate properly and equipment category and 5
depreciated in accordance wilh Company's policies when the azzefs are ready for intended use.

12



ITHL AFRICA PROJECTS LIMITED

Finarncial Sfatemants
for the period 3 Oclober 2012 (date of incorporation) to 37 December 2073

HNOTES TO THE FINANCIAL STATEMENTS
3. Significant accounting policies (continued)
Impairment of tangible assats

At each reporting date, the Company reviews the camying amounts of it fangible assets to determine
whether there is any indication that those assets have suffered an impairment logs, IF any such indication
exisls, the recoverable amount of the asset is estimated in order fo determane the axdent of the impairment
loss (if any). Where it i3 not possible to estimate the recoverable amount of an individual assel, the
Company estimates the recoverable amount of the cash-generating unit to which the azzet belongs.

Recoverable amount is the higher of fair value less costs to sell and value inuse. In assessing value in Use,
the estimated future cash flows are discounied o their present value using a discount rate that reflects
current market assessments of the time valee of money and he nsks speciiic t the asset

If the recoverable amount of an asset (or cash-generating unit) is estimated fo be less than 1% Garmying
amount, the carrying amount of the asset {or cash-generating unit} is reduced to its recoverable amount. An
impairment loss is recognised immediately in the statement of comprehensive income, unless the relevant
assel is camied at & revalued amount, in which case the impairment loss is treated as @ revaluation
decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased o the revised egtimate of its recoverable amount, 5o long =& the increased carrying amount
does not excesd the carrying amount thal would have been defermined had no impairment loss been
recognised for the asset {or cash-generating unit) in prior years. A reversal of an impaiment loss is
recogmesed immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
zse Lhe reversal of the emparment boss is treated as a revaluation increase.

Foreign currency transactions

The financial statements are presented in the cumency of the primary economic environment i which he
Company operates (its functional currendy). For the purpose of the financial staterments, the results and
financial posifion of the Company are expressed in Migerian Maira (MGEM), which i the fundional cumency of
the Company and the presentation currency for the financial statements.

Im preparing the financial statements, transactions n curencies other than the Company's fumclional
currency are recorded at the rates of exchange prevailing on the dates of the ransactions. At the end of the
reparting perod, monetary items denominated in foreign currencies are retranskated at the rates prevailing at
the end of the reporting period.

Exchange differences arising on the setlement of monetary items. and on the retranslation of monetary
itemns, are incleded in the statement of comprehensive income for the period.

13



ITHL AFRICA PROJECTS LIMITED

Financial Staternenis
for the period 3 Ocfober 201 2 (date of incorporation) to 37 December 2073

NOTES TO THE FINANCIAL STATEMENTS
i Significant accounting policies {contnued)
Financial instruments

Financlal aszets and financial Eabilties are recognized on the Company's siatement of financial position when
the Comgpany has becoms a party to the confracted provisions of the instrument.

Financial asseis and financial lizbilities are initially measwred =t fair value. Transzachon costs that are direcily
atfributable to the acquisition or issue of financial assets and financial liabilities (other than financial asseds and
financial liabilites at fair valus through profil or kass) ane added to or deduced from the fir vales of the fnanczl
=zsa=fs or financial lisbilites, as appropriate, on initial recognition. Transaction costs directy atiributable to the
acguisition of fimancial assets or financial liabilties a1 fair value through profit or loss are recognised immedately
i profit or loss.

Financial assefs

All finzncial assels are recognised and derecogmissd on trade dabe whese the purchase o sale of a financial
azset is under a confract whose berms requine defivery of the financial asset within the timeframe established by
the market concemmed, and are iniially measuwred at fair value, plus transaction costs, except for those financial
assels classified as ot fair value through statement of comprehensive incoms, which are initially measured at fair
value.

Fifectve interast methad

The effective interest methoed is & method of calculating the amontized cost of a financial asset and of alocabing
inferect income over the relevant period. The effeciive interest rate s the rate that exactly discounts estimated
future cagh receipts (including all fees on points paid or received that form an integral part of the effeciive
interest rate, transaction costs and other premiums or discounts) theough the expected ife of the financial asgset,
or, where appropriate, a shorter period.

Ladns and recensaiies

Loans and receivables are non-derivative financial assetz with fixed or determinable payments theat are not
guoted in am gctive market Loans and receivables including cther receivables and bank balances and cash and
are measured at amortised cost using the effective interest method, kess any impainment

Impainmeant of Mnancial assels

Financial assels that ae measwed al amorlsed cosl are assessed for impairment at the end of each
reporting pericd. Financial assets are considered to be impaired when there is objective evidence that, as &
result of one of more events that oomemed after the initial recognition of the financial azzets, the estimated
Pulure cash lows of the assel have been affected,

The amount of the impairment loss mecognised is the difference between the asset’s carrying amaunt and
the present value of estimated future cash fiows refiecting the amount of collateral and guarantes,
discounied al the finandal assel’s original effective interest rale

If in a sub=eqguent period, the amount of the impairment loss decreasss and the decrease can be refated
objectively io an event occuming after the impairment was recognised. the previously recognised impairment
ks is reversed through the income statement 1o the extent that the carrving amount of the financial asset at
the date the impairment is reversed does not exceed what the amoriised cost would have been hzed Lhe
impairmeant not been recognised.



ITHNL AFRICA PROJECTS LIMITED

Financial Statermenis
for the perod 3 Oclobar 2072 (date of incorporation) to 27 December 2073

NOTES TO THE FINANGIAL STATEMENTS
3 Significant accounting policies (confinued)
Financial instruments {continued)

Financial assefs (continued)

Derecognilion of imancial azzets

The Company derecognises a financial asset only when the confractual rights 1o he cash fiows from The
assel expire, ar it trangfers the financial asset and substantially all the risks and rewards of ownership of the
azzet to another entity. If the Company neither ranslers nor retaing substantially all the risks and rewards of
owmnership and continues to condrol the transferred asset, the Company recogrises 15 retained interest in the
assel and an associated lizbilty for amounts it may have to pay.

Financial liabilities and equily instruments
Classification as delt or equify

Debt and equity instruments are cessilied as either fmancial Tabilites or 38 equity in accordance with the
substance of the contractuzl arangement and the definifions of a finandal liabilty and eguity instrument

Egquity instrumernls

An equity ingtrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of ibs liabilibies. Equily nstruments gsued by the Company are recorded at the proceeds received, nel of
direct issue costs.

Fingnci it

Financial izbilities are classified as ofher financial Eabilities which include accrued expenses, other liabilities and
amount due to a related parly and are initially measured at fair value, net of frarsschon cosls and are
subsequently measured at amorized cost using the effective interest method, with interest expense recognised
on an effective yield basis.

The affective interest method iz @ method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant pericd. The effective interest rale iz the rate thal exactly
discounts esfimated future cash payments thiough the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carmying amount on initial recognition.

Derecogrition of financial iabiliies
The Company derecognizes financial liabilfies when, and only when, the Company's cbligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial lEability

derecognised and the considerabon paid and payable, including any non-cash assets ransferred or
lighilities azzumed, i= recognised in statement of comprehensive incame.

15



ITNL AFRICA PROJECTS LIMITED

Finencial Slalemonls
for the period 3 October 2012 (dafe of incarparation) to 371 December 2013

MOTES TO THE FINANCIAL STATEMENTS

3 Significant accounting policies (confinued)

Provisions

Prowisions are recognized when the Company has a present obligation (legal or constructive) as a result of 2
past event, it is probable that the Company will be required to sette the obligation, and a reliable estimate
can be made of the amount of the abligation.

The amount recognized &% a provigion is the best estimate of the consideration required to seltle the present
obligation at the reporting date, taking inte account the risks and uncertainties sumounding the obligation.
Where a provision is measured using the cash fliows estimated o settle the present obligation, its camying
amounl is e present value of those cash flows.

When some or all of the economic benefits required b0 seltle a provision are expected 1o be recovered from

2 third party, the receivable is recognized as an asset if it & vidually certain that resmborsement will be
recened and the amount of the receivable can be measured relisbly.

4. Key source of estimation uncertainty

The key assumptions concerning the fulure and key source of estimation uncertzinty at the reporting dale,
that hawe significant risk of cavsing material adjustments to the carrying amounts of assets and lisbifities
within the next financial year, are discussed below.

Lisaiul fves af properdy and equiprmcnd

Property and equipment are depreciated over thewr estimated wseful ves, which i bosed on expecied

ugage of the asset and expected physical wear and fear which depends on operational factors. The
management has not considered any residual value as it is deemed immaterial.

16



ITNL AFRICA PROJECTS LIMITED

Financial Staternarils
fow the period 3 Oclober 2012 (date of incarporafion) fo 27 December 2003

HOTES TO THE FINANCIAL STATEMENTS

5. Property and equipment

Furniture Data
and Ottice processing
Vehicles firtres couEipment equipment Total
HNGH HGH MHEN MGM MNGEN
Cost
Al incorporation - = - -
hddifions daring the perisd 20,000,000 8,178,050 23565 040 75 0000 31 A0 0150
AL 31 December 2013 70,000,000 9,170,050 2,366,040 FEO00 31,809,080
Accumulated depreciation
At mcorporation : = 5 - -
Charge fof the pesiod 2 535 Q58 RET 5% 512,056 47 B30 4053915
At 31 December 2043 2,935 986 B5T.253 512056 ~ AT.EZ] 405315
Carrying amount
At 31 December 2042 17,063,014 8,620.797 1,843,984 227,380 27,755,175

17



ITHL AFRICA PROJECTS LIMITED

Fitancil Slatements
for the perod 3 Oclober 2002 (date of incorporalion) fo 371 December 2073

NOTES TO THE FIMAMCIAL STATEMEMNTS

B.

Prapaymeénts and other recaivables

2013
MGN
Prepayment 21283727
Agvances 161,150
Interesl actnied 232 644
Withholding tax 143,711
21,821,232

Cash and cash equivalents
Cash in hand 163,011

Bank balances:

Current accounis 165,008 423
Fixed deposits 30,000,000
185 171,434

All fixed deposits with banks mature within different periods not excesding 3 months from the
financial date of deposit and camy interast rates of .25 per annum.

Share capital

The authorised, issued and fully paid-up share capitad of the Company comprises of 434 800,000
ordinary shares of NGEN 1 each.

432 300,000 shares are held by the ITHML Intermational Ple. Lid., Smgapore (Parcnt Company) and
2. 500,000 shares are held ILEFS Transportation Metworks Limited. India (Ultimate Parent Company) at

the reparting date.
Rekiled parly transactions

The Company enters imto transactions with other companies and entities that fall within the definition
of a relaled party as contained in Intemational Accounting Standard (1AS) 24: Related Pary
Disclosures. Related parties comprise companies and enfities under common ownesship andfor
common management control and key managemeant personnel. The management decides on the
terms and condilions of ansactions and of services recesvedirendersd fromito related parties as
wizll as other changes.

At the reporting date, due to related parties is 8= follows:

2013
HGM
Due to a related party
Intermediate Parent Company
IL&F S Transportation Metworks Limited, India® TH,988 452
Feffow Subsidiary .
ITHL International JLT, Dubar _@a7 143
77,285 505

*Tranzadions pertaining fo Reimburgement of Expenses are not included above.
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ITHL AFRICA PROJECTS LIMITED

Financial Slalemaents
for the perioad 3 Oclober 201 2 (dale of incorporation) to 21 December 2013

MNOTES TO THE FIMANCIAL STATEMEMNTS

10,

11.

12

13

14,

2013
NGH
Accruals and other Habilities
Accrued expenses 6,317,917
Cither liakilities 3F7 82
6,692,079
General and administralive expenses
Salanes and benefits 3,551 885
Tramwizlang and visa lees 33,636,195
Depreciation (Mote 5) 4053915
Rent 18,528 485
Professional fee 168,532 741
Commumication 1,032,771
Budit Feas 5,500 000
Cither 23,873,157
_ 258,303,143

*Frofessionad fees include expenses of NGM 161,725,302 perigining fo pre-bid project related
axpenses, Company has received communication from prospective customers which mentions the
consideration of proposal of the Company. As the outcome |s uncertain, such expenses are charged
to staterment of comprehensive incoma.

2013
NGMN
Other axpenses
Foreign Frchange Gaind o055 5,872 824
Rales & Tawes B,576.910
14,148.834
Taxation

The company's income tax and education tax for the perod ended 31 December 2013 was nil as the
Company i yel to commenss operations and thus there are no assessable profits for normal income
tax and educabon tax assessments Also, the company is not Eable to minimum tax sccording to
Seclion 284 (3b) of CITA because il has 100% foreign equity from ILAFS Transporation Metworks
Limited. Indiz.

Financial instruments

{al Significant accounting policies
Datails of the significant accounting policies and methods adopted, including the
criteria for recognition, the basis of measurement and the basis on which income and

expenses are recognised, in respect of each class of financial asset and financial
liability ara disclosed in Mote 3 to the inancial statements.



ITNL AFRICA PROJECTS LIMITED

Financial Statemeants
for the period 3 Ocfober 2012 (date of incorparation) to 37 December 2013

NOTES TO THE FINANCIAL STATEMEMNTS

(i)

e}

15.

fa)

()

fc)

Categories of financial instruments

2013
MGHN
Financial assets
Loans and receivables (including cash and cash equivalents) 215,403,625
Financial Fabilities
At amortised cost 83,980,674

Fair value of financial instruments

The fair values of assets and lmbdities at yearpericd end approximate their carrying amounts at the
reporting date.

Financial rizk management objectives

The Company's overall financial risk management program seeks o mmimise potential adverse
effects to the financial performance of the Company. The management provides principles for overall
financial rigk management and policies covering specific areas, such as credit risk, currency rizk,
Bouidity risk and interest rate risk.

Credit sk management

Credit risk refers to the risk thal counterparty will default on s contraciual obligations resulting in
financial loss to the Company. Credit risk is controfled by counterparty limits that are reviewed and
approved by the management,

The Company’s principal financial assets are cash and cash equivalents and other receivables, The
credit risk on liguid funds iz limited because the counterparties are reputabde banks registered m the
respective countries,

Foreign currency risk management

At the reporting date, there were no significant exchange rate risks as substaniially all finarial
assets and financial labiities are denominated in Nigeria Maira (NGN).

Liguidity risk management

The responsibility for bguidity risk management rests with the managemenl, which has bl an
appropriate liguidity risk management framework for the management of the Company's shor,
medivm and long-lerm funding and liguidity management requirements. The Company manages
ligquidity risk by comfinuoushy momborng forecast and actual cash flows and matching the maturity
profiles of financial asssts and financial liabilities.



ITHL AFRICA PROJECTS LIMITED

Financial Stafermarts
Tow the period 3 Ocfober 201 2 (date of incorporation) to 37 December 2043

NOTES TO THE FINANCIAL STATEMENTS

151

ol

16.

Maturities of financial asscis and liabilities

As at 31 December 2013

Less

tham 1 1-3 3-12 1-3 iI-5

manth maonths muonths yoars years
FINAMCIAL ASSETS WDO0 W'D00 N'000 KO00 K000 N000
Caesh andd bk Dakmnces 185,11 185,171 - - - -
Fregayments and other
receivables 24232 181 377 1,229 22 4R5

219403 195,332 7T 1.228 22465
FIMAMCIAL LIABILITIES
Payables 53,981 S - = | - - -
£3.981 - 833 581 - - -

Liquidity gap 135422 195,332 (83,604) 1.2249 22 465 -

Financial risk management objectives

Thez Falleasing ables detal the Company's remaining contractual maturity for #s non-derivative financial
assets and liabilies. The tables have been drawn up based on the undiscounted cash fiows of
financial assets and liabilities based on expected maturily and the earlies] date on which the Company
can be required 1o pay. The fable includes principal cash flows

Less than 1 yoar Total
NGHMN NGN
2013
Mon-interest bearing financial Assets 189,403 625 189,403,625
Mon-interest bearing financial liabilities 83,980,674 83,960,674
Interest rate sk management

The Company i3 not exposed to interest rate risk al reporting date since therg are no floaling rate
BOrrowIngs.

Capital risk management

[he Company manages its capital to ensure that it will be able to confinue 2% a going concem while
rEximising the retum o the shareholder through the oplimisation of the equity.

The capital structure of the Company consists of equily compresang issued capital and accumulated
lonsees gz disclosed in the statement of changes in eguity.
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ITHL AFRICA PROJECTS LIMITED

Financial Statemernts
for the ponod 3 October 2002 (date of incorporation) to 37 December 2013

NOTES TO THE FINANCIAL STATEMENTS

17  Information regarding Directors and employees 2013
NGN

#. Directors

There were no directors who eamed fees or received remuneration from the
Company during the period 2

k. Scale of Directors” remuneration

The number of Directors excluding the Chairman whose
emoluments were within the following range ane:
M Number

Choer 1,000,000 =

€. Total employee cost for the above during the year

Salanes and allowances 3,551 885
3,551,885

d. Highest paid employess

The table below shows the number of staff of the Company
whosa amoluments during the year, excluding pension
contributions were within the following ranges:

N M Mumber
500,001 - 1.500,000

1,500,001 - 3.500.000 1
3900001  and above :

4
Al staff information shown above exclude normal
allowances made available to s=nior employees.
. Particulars of staff
The average numbers of persons
aemployed by the Company during the yéar
WErs:
Number
Adminisirative department 4
4



ITHL AFRICA PROJECTS LIMITED

Fimancial Statermesrils
for the period 3 October 2012 (date of incorporabion) fo 37 December 2073

NOTES TO THE FINANCIAL STATEMENTS

18

19

Contingent liabilities and Contingent assets

a.  Pending litigation
There were no pending liigations as at 31 December 2013

b. Capital commitment
There were no capital commitments as at 31 December 2013,

) Guarantees
Ihe company did not guarantee or pledge any financial commitment for liabilties of third

partics.
dj Contingent liabilities
There are no contingent liabilifies which, in the opinion of the Directors, have not been
accounted for or fully disdosed in these financial statements
Events after the reporting pericd
There were no material events after the reporting date which could have had material effect on the
state of affairz of the company as at 31 December 2013, and on the loss for the year then ended
ifat have not been provided for or disclosed in these financial statements.
Approval of the financial statements

The financial siatements were approved by the Board of Directors and awthorised for essue
P A e April 2014,
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ITML AFRICA PROJECTS LIMITED

Finanoial Sfafermernts

for the period 3 October 2012 (dale of ncorparation) fo 37 December 2013

STATEMENT OF VALUE ADDED

Rewvanps

Crher incame
Boughi-in-service - [asal
Walwe added

APPLIED AS FOLLOWS:

To pay employees:
Salaries and sllowances

To pay govermment:
- Taxation

Relained for future replacement of

assals and expansion of business:

- Depreciation
- Deferred taxation

- Profit retained including statutory reserve

2013
N'00D %
1,437,109
(265,453 _183)
(264,016,074) 100
5,551 885 (1)
4 053,915 (4]
{271,621,874) 103
{264,016,074) 100

Walue added represenis additional wealth which the Company has been able to create by fts own and
employeess’ effiorts. This statement shows the allocaton of that wealth among the employees, providers of
capital, the Government and that retained for the crealion of more wealth.
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