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INDEPENDENT AUDITOR’S REPORT

To the Members of Vansh Nimay Infraprojects Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Vansh Nimay
Infraprojects Limited (“the Company”), which comprise the Balance Sheet as at 31 March,
2016, the Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Director is responsible for the matter stated in Section 134(5) of
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rule, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provision of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit.

We have taken into account the provision of the Act, the accounting and auditing standards and
matter which are required to include in the audit report under the provision of the Act and the
Rule made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31° March, 2016, and its
Loss and its Cash Flows for the year ended on that date.

Emphasis of Matter

We draw attention to Note No 38 forming part of financial statement, the company has incurred
net loss of Rs.243,965,080/- during the year ended 31% March, 2016 and has negative net worth
of Rs.1,344,554,960/- as at 31% March, 2016. However, based on the management’s business
plans and financial support from promoters, in the opinion of the management, no adjustment is
required to the carrying value of the assets and liabilities of the company as of the Balance Sheet
date and accordingly these financial statements have been prepared on a going concern basis.

Our opinton 1s not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure-1 a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purpose of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rule, 2014,

(e) On the basis of written representations received from the directors as on March 31,
2016 taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2016 from being appointed as a director in terms of Section 164(2)
the Act.
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(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
report in “Annexure 2”; and

(g) With respect to the matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanation given to us:

1. The Company does not have any pending litigations which would impact its
financial position;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For Lakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524 W/W-100031
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Sailesh Katudia '3

Place : Mumbai Partner &
(S

A

Date : April 28, 2016 Membership Number 10552\ o7 5o
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Annexure 1 to the Independent Auditor’s Report

[Referred to in our Independent Auditor’s Report to the members of Vansh Nimay
Infraprojects Limited on the standalone financial statements for the year ended 31%" March,
2016]

a. the company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

b. according to the information and explanations given to us, all the fixed assets have
been physically verified, at intervals, by the management, which in our opinion is
reasonable, having regard to the size of the Company and the nature of its assets. No
material discrepancies were noticed on such verification;

c. the company does not hold any immovable properties;

il as per the information furnished and based on our verification of relevant records,
the inventories have been physically verified during the year by the management. In
our opinion, having regard to the nature and location of stocks, the frequency of
verification is reasonable. The discrepancies noticed on verification of physical
stocks and the book records were not material and have been properly dealt with in
the books of account;

iii, the company has not granted any loan secured or unsecured loan to companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly clause 3(iii)
of the Order is not applicable;

iv. the company has not given any loans, has not made investments, have not given
guarantees, and security to parties covered under the provisions of section 185 of the
Companies Act, 2013. Accordingly clause 3(iv) of the Order is not applicable;

V. the company has not accepted any deposits. Accordingly clause 3(v) of the Order is
not applicable;

V1. according to the information and explanations given to us, Central Government has
not prescribed the maintenance of cost records specified under sub-section (1) of
section 148 of the Companies Act, 2013;

Vii.

a. according to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing the amount deducted/ accrued in books of account in respect of
undisputed statutory dues including provident fund, employee’s state insurance,
income tax, sales tax, wealth tax, service tax, duty of customs, duty of excise, value
added tax, cess and other material statutory dues as applicable, with the appropriate
authorities. Further there are no arrears of outstanding statutory dues as on the last
day of the financial year concerned outstanding for a period of more than six months
from the date they became payable, except in case of passenger tax and nutrition tax
amounting to Rs.10,71,68,486/- and Rs.5,27,39,892/- respectively;
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b. according to the information and explanations given to us and the records of the
company examined by us, there are no disputed dues payable in respect of provident
fund, employee’s state insurance, income tax, sales tax, wealth tax, service tax, duty
of customs, duty of excise and cess which were in arrears, as at 31% March, 2016;

Viii. based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in the
repayment of dues to the banks and financial institution. The company has not issued
any debentures;

ix. the company has not raised moneys by way of initial public offer or further public
offer and has not availed any term loans. Accordingly clause 3(ix) of the Order is not
applicable;

X. during the course of our examination of the books of account and records of the

Company, carried out in accordance with the generally accepted auditing practices in
India, and according to the information and explanations given us, we have neither
come across any instance of material fraud on or by the Company, noticed or
reported during the year, nor have we been informed of such case by the
management;

xi. the company has not paid any managerial remuneration. Accordingly clause 3(xi) of
the Order is not applicable;

Xii. the company is not a Nidhi Company. Accordingly clause 3(xii) of the Order is not
applicable;
xiii. according to the information and explanations given to us and based on our

verification of the records of the company, all transactions with the related parties
are in compliance with sections 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards;

X1v. the company has not made any preferential allotment or private placement of shares
or has not issued any fully or partly convertible debentures during the year.
Accordingly clause 3(xiv) of the Order is not applicable;

XV. the company has not entered into any non-cash transactions with directors or persons
connected with him. Accordingly clause 3(xv) of the Order is not applicable;

XVI. the company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

For Lakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524W/W-100031

ST

Sailesh Katudia

Place : Mumbai Partner
Date : April 28, 2016 Membership Number 10552N ey peessS
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Annexure 2 to the Independent Auditor’s Report

[Referred to in our Independent Auditor’s Report to the members of Vansh Nimay
Infraprojects Limited on the standalone financial statements for the year ended 31% March,
2016]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Vansh Nimay
Infraprojects Limited (“the Company™) as of March 31, 2016 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

believe that the audit evidence we have obtained is sufficient and appropriate to provide a
for our audit opinion on the Company’s internal financial controls system over financial
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For LLakhani & Co. LLP
Chartered Accountants
Firm Regn. No. 105524W/W-100031

Sailesh Katudia

Place : Mumbai Partner
Date : April 28, 2016 Membership Number 105529













VANSH NIMAY INFRAPROJECTS LIMITED

Notes forming part of the financial statements for the year ended March 31, 2016
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Note No.1 : Significant Accounting Policles

1

4

Nature of Operations
The Company has been set up with the main object of running, operating and maintaining public transport service within the limit of

Nagpur Municipal Corporation (NMC). The company has entered into an agreement with the Nagpur Municipal Corportaion on 9th

* February 2007 under the terms of which, the company has been granted a concession to operate and maintain the project/ project

facilities for a period of 10 years commencing on March 2007 and ending on February 2017. The revenue is generated by collecting fare at
a specified rate as mentioned in the agreement. The agreement period can be extended for a period of additional 5 years if the services
provided by Vansh Nimay Infraprojects Limited (VNIL) are satisfactory. However VNIL entered into a supplementary agreement dated
March 3, 2010 towards the right of operating additional 300 city buses and public transport under Jawaharlal Nehru National Urban
Renewal Mission (JnnURM). Such supplementary agreement specifies validity period of the total project ill ten years from the completion
of deployment of such 300 buses. VNIL has to contribute 30% of the cost of JnnURM buses,

' Basis for preparation of Financijal Statements

The Financial Statements have been prepared under the historical cost convention and in accordance with the generally accepted
accounting principles in india, the provisions of the Companies Act, 2013, and the applicable Accounting Standards. All income and
expenditure having material bearing on the financial statements are recognised on accrual basis and comply with the Accounting
Standards prescribed as per section 133 of the Companies Act 2013 read with Rule 7 of the Companies (Accounts) rules 2014.

Use of estimates
The preparation of financial statements in conformity with the generally accepted accounting principles requires the management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including current liabilities)

Fixed Assets and Depreciation/Amortisation

(a) Tangible fixed assets and depreciation
Tangible fixed assets acquired by the Company are reported at acquisition value, with deductions for accumulated depreciation and
impairment losses, if any.
The acquisition value includes the purchase price (excluding refundable taxes) and expenses directly attributable to the asset to
bring the asset to the site and in working condition for its intended use such as delivery and handling costs, instaliation, legal
services and consultancy services.
Where the construction or development of any asset requiring a substantial period of time to set up for its intended use, is funded by
borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is ready for its intended us

Depreciation on tangible fixed assets is computed as under:

As per notification dated, March 26, 2014 issued by the Ministry of Corporate Affairs, Schedule Il of the Companies Act 2013 comes
into effect from April 1, 2014 which prescribes the useful life of depreciable assets. The Company has adopted the useful life
prescribed under the Schedule Il of the Companies Act 2013, Also, with effect from April 1, 2014 the Company has decided to
change the policy retrospectively for charging depreciation on the basis of Straight Line Method in place of Written Down Method
other than those specified otherwise. Accordingly the Company has reinstated its policy for charging depreciation with effect from
April 1, 2014 which is as below:

(i) Assets purchased on or after April 1, 2014 are depreciated on Straight Line Method, over the useful life of assets as prescribed
under Schedule Il of the Companies Act 2013 other than assets specified in para (ii) below























































VANSH NIMAY INFRAPROJECTS LTD.
- Notes forming part of the financial statements for the year ended March 31, 2016
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company on constructing the facilities for carrying the repairs & maintenance of the buses and for
parking of buses have been debited to Capital work in Progress. On Capitalization of such expenses the
amount would be written off over the balance period of license agreement entered into by the company
with the Nagpur Municipal Corporation (NMC) for operating of buses.

Note No. 38:

The Company has incurred net loss of Rs. 243,658,421/- during the year from 1st April 2015 to 31st
March 2016 and has negative net worth of Rs. 1,344,248,301/- as at 31st March, 2016. The Company's
management believes that the Company will be able to operate as a going concern in the foreseeable
future and meet all its obligations as they fall due for payment, based on the projected business plan
envisaged and financial support from the promoters.

Note No. 39:

As a matter of prudence the Company has provided for passenger tax charged at 3.5% of the ticket
revenue and nutrition tax at 15 paise per passenger, which is as per the Bombay Motor Vehicles
(Taxation of Passengers) Act, 1958 and not accrued the subsidy receivable from the Government
towards passes issued to Students, Senior Citizens and Freedom Fighters as per clause 8.13 of the
Concession Agreement. Further company has not accounted for the interest and penalty if any levied
over and above the provision of passenger tax and nutrition tax.

Note No. 40: Deferred Tax

In accordance with the Accounting Standard on “Accounting for Taxes on Income” (AS-22), deferred tax
assets and liability should be recognized for all timing differences in accordance with the said standard.
However considering the present financial position and requirement of the said Accounting Standard-22
regarding certainty/virtual certainty, the carried forward losses is not provided for as an asset. However,
the same will be re-assessed at subsequent Balance Sheet date and will be accounted for in the year of
certainty/virtual certainty in accordance with the aforesaid Accounting Standard.

Note No. 41: Change in Depreciation Policy

The assets which were existing in the books as at March 31, 2014 are depreciated over the balance
useful life as per the provision of the Companies Act 2013 based on Straight Line Method basis
including the assets which were depreciated based on Written Down Value till March 31, 2014 other
than those specified otherwise. Effect of the change in method of depreciation was calculated
retrospectively. Effect of the change in estimated useful life in accordance with the Schedule Il of the
Companies Act 2013 is applied prospectively over the remaining useful life. Assets whose useful life
under Schedule Il of the Companies Act 2013 has been completed as at March 31, 2014 were fully
depreciated and such depreciation was adjusted against the opening balance of retained earnings.
Consequent to the adoption of the revised policy on depreciation:

* The difference between accumulated depreciation as of March 31, 2014 recomputed as above and
the corresponding accumulated depreciation in the books as per earlier method, amounting to Rs.
5,617,749/- has been credited to the statement of Profit and Loss for the year ended March 31, 2015.

* Had the company followed the earlier method of depreciation, Charge to the statement of Profit and
Loss for the year ended March 31, 2015 would have been lower by Rs. 2,918,750/- and consequently
the debit balance in reserves and surplus would have been higher by Rs. 2,918,750/-
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Note No. 42: Previous Period / Year

Figures for the previous year / period have been regrouped, reclassified where necessary, to conform to
the classification of the current period.

Notes 1 to 42 form part of the financial statements.

In terms of our report attached. For and oR behalf of the Beard
For Lakhani & Co.LLP
Chartered Accountants

T
) 0 rd
W Managing Director Diregor

Sailesh Katudia y

Partner
Chief Financial Officer

Date -28/4[R016

Place — Mumbai



