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INDEPENDENT AUDITORS’ REPORT

To,

The Members

RIDCOR Infra Projects Limited

LIC JeevanNidhi Building, Ambedkar Circle,
Bhawani Singh Marg

Jaipur-302005

Report on the Financial Statements

We have audited the accompanying financial statements of RIDCOR Infra Projects Limited (“the
Company”), which comprise the balance sheet as at 31 March 2018, the statement of profit and
loss (including other comprehensive income), the statement of cash flows and the statement of
changes in equity for the year ended and a summary of the significant accounting policies and
other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013(“the Act”) with respect to the preparation of these Financial statements
that give a true and fair view of the state of affairs (financial position), the statement of profit and
loss (financial performance including other comprehensive income), cash flows and changes in
equity of the Company in accordance with Indian Accounting Standards (Ind AS), prescribed
under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.
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Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder and the Order issued under
section 143(11) of the Act. We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone financial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given o us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with Indian Accounting Standards (Ind AS),
prescribed under section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, and other accounting principles generally accepted in India, of the financial position of the
Company as at 31st March, 2018, and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Report on other Legal and Regulatory Requirements

1.~ As required by the Companies (Auditors’ Report) Order, 2016(“the Order”) issued by the
Central Government, in terms of sub-section (11) of section 143 of the Companies Act
2013, we give in the Annexure I statement on the matters specified in the Para 3 and 4 of
the said Order, to the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.
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b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act, read with relevant rules issued

thereunder.

e) On the basis of written representations received from the directors as on 31st March,
2018, taken on record by the Board of Directors, none of the directors is disqualified as
on 31st March, 2018, from being appointed as a director in terms of Section 164(2) of the

Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in “Annexure II”; Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls over
with reference to financial statements of the Company. and

g) With respect to the other matters included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us :

i.  The Company has disclosed the impact of pending litigations on its financial
position in its financial statements: Refer Note 33 of Notes to Financial

statements.

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses. :

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S Bhandari & Co.
Chartered Agcountants,, ,

TR )
R pq;( Kymibhat) ~~ -
Partner :

Membegship No. 401084
Date:.«a.g.%',,ﬁ W/ / k/f@f 4

Place: Jaipur /
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ANNEXURE I TO INDEPENDENT AUDITORS’ REPORT

REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING OF “REPORT
ON OTHER LEGAL AND REGULATORY REQUIREMENT” OF OUR
REPORT ON FINANCIAL STATEMENTS OF RIDCOR INFRA PROJECTS
LIMITED, FOR THE YEAR ENDED 315" MARCH 2018

(1)  InRespect of its Fixed Assets:

(@ The company has maintained proper records showing full
particulars including quantitative details and situation of fixed

assets. ‘

(b) As explained to us, Fixed Assets of the Company have been
physically verified at the year end, which in our opinion is
reasonable. Also we have been informed that the same was
compared with the records maintained by the Company and no
material discrepancies were noticed.

(¢)  This clause does not apply to the company as the company does not
have any immovable property.

(ii) The company is in the business of improvement and maintenance of roads
for which contracts have been awarded to the contractors, hence the
company is not required to maintain any inventory. Thus, paragraph 3(ii)
of the Order is not applicable to the Company.

(iii) According to the information and explanations given to us, the Company
has not granted any secured or unsecured loan to the companies,.{firms or
other parties covered under the register maintained u/s 189 of the
Companies Act 2013.

In view of above, the provisions of clause (iii) (a),(b) and (c)of the said
order are not applicable to the Company.

(iv) In our opinion and according to the information and explanations given to
us, the Company is engaged in the business of providing infrastructural
facilities as defined in Schedule VI of the Companies Act, 2013 . The
Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of grant of loans, making investments and
providing guarantees and securities, as applicable.




)

(vi)

(vii)

(viii)

(ix)

x)

(xi)

(T

According to the information and explanations given to us and the records
of the Company as examined by us, accounts and records related to items
of cost have been maintained by the Company as prescribed by the Central
Government under Sub-Section (1) of section 148 of the Companies Act

2013.

outstanding as at 31" March 2018 for a period more than six months from
the date they became payable.

(b) According to the information and explanations given to ys and the
records of the Company as examined by us, there are no disputed statutory
dues pending as on 31 March 2018.

Based on our Audit Procedures and according to the information and
cxplanations given to us, we are of opinion that the Company has not

The company has not raised any moneys by way of initial public offer or
further public offer (including debt instruments) but the company has
taken term loans and the same were applied for the purpose for which
those were raised.

Based on audit procedures performed for the purpose of reporting the true
and fair view of the financia statements and as per the information and
explanation given by the management, we report that no fraud on or by the
Company has been noticed or reported during the year, nor we have been
informed of any such case by the Management,

As per the Information and explanation provided to ys by the management,
No remuneration has been paid or provided for, in respect of the directors
of the company and hence the said clause is not applicable to the
Company.
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(xii) The Company is in the business of Infrastructure Development and not a
Nidhi Company; hence this clause is not applicable.

(xiii) As per the Information and explanation given to us and based on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Companies Act
2013 where applicable and details of such transactions have been disclosed
in these financial statements as requited by the applicable accounting
standards,

(xiv) The company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the
year under review and hence the said clause of the Order is not applicable,

(xv) The company has not entered into any non-cash transactions with directors
or persons connected with him and hence the said clause of the Order is
not applicable to the company.

(xvi) The company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934 as the company is in the business of
Infrastructure Development and is not a NBFC and hence the said clause of
the Order is not applicable to the company.

For S Bhandari & Co.
Chartered Accountants
(FRN: 000560C)

f /
’ N

/\ - e <
/“,

E J/ / P ;{
(Rupal Kumbhat)
Partner N

Membership No. 401084
/4 ¥ &
Date: .9 Wﬁ/% %/i Lolg

Place: Jaipur
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ANNEXURE II TO INDEPENDENT AUDIT OR’S REPORT

REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING OF “REPORT ON
OTHER LEGAL AND REGULATORY REQUIREMENT” OF OUR REPORT ON
FINANCIAL STATEMENTS OF RIDCOR INFRA PROJECTS LIMITED, FOR THE

YEAR ENDED 315" MARCH 2018

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
RIDCOR Infra Projects Limited (“the Company”) as of March 31, 2018 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India, Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all

material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating

effectiveness.

Our audit of internal financial controls with reference to financial statements included obtaining
an understanding of internal financial controls with reference to financial statements, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system with reference

to financial statements.
Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial contro] with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial contro] with reference to financial

statements includes those policies and procedures that;

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and those receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to ﬁnancnal statements and such internal financial controls with reference
to financial statcments were operating effectively as at March 31, 2018, based on the internal
control with reference to financial statements criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over financial reporting issued by the Institute of Chartered Accountants of

India.

For S Bhandari & Co.
Chartered Accountants

(FRI\L, 000560 }@)

/

Kumhhat)

Partner
Mem rsh1p No. 401084
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RIDCOR INFRA PROJECTS LIMITED

BALANCE SHEET AS AT MARCH 31,2018
Notes As at As at
March 31, 2018 March 31 2017
. Rs Rs
ASSETS
Non-current Assets
(a) Property plant and equipment 4 4,94,15,169 4,68,00,445]
(b} Intangible assets
(i) under SCA 5 4,67,42,47,046] 4,25,37,51,037,
(i) Intangible assets under development H - 4,67,42,47,046 100,000 4,25,38,51,037
(c) Financial assefs
(i) Loans 7A - 2,50,00,00,000
(d) Tax assets
(i} Deferred Tax Asset (net) 16 7.86,04,255 6,32,44,648
(ii) Non Current Tax Asset (Net) 19 3,28,85,896 11,14,90,151 1.50.87,442 7,83,42,090;
() Other non-current assels 10A - 41,25,508
Total Non-current Assets 4,83,61,52,366) 6,88,31,19,080,
Current Assets
(a) Financial assets
{i)Trade receivables 6 1,45,43,561 1,70,29,583
(ii) Cash and cash equivalents 9 3,35,68,367 29,46,24,571
(iif) Bank balances other than (ii) above 9 7.70,81,658 7.44,57,578
{v) Loans B 2,50,00,00,000 -
(iv) Other financial assets 8 9,73,97,649 2,72,256,91,235, 2,00,82,529 40,61,94,261
(b) Current tax assets (Net) 19 1.51,00,872, 3,430
(c) Other current assets 108 3.60,620 10,92,719]
2,73,80,52,727] 49,72,90,410]
Total Current Assets 2,73,80,52,727, 40,72,90,410)
Total Assets 7,57,32,05,093 7,29,04,09,480
EQUITY AND LIABILITIES
Equity
(a) Equity share capitat o 40,00,00,000 40,00,00,000
(b} Other Equity SOCE, 33,69,65.084 43.32,89.588
. JEquity attibutable to owners of the Company 73,69,65,084 83,32,89,588)
Total Equity 73,69,65,084 83,32,89,588
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 13 2,89,77,14,010 6,19,79,15,620
{ii) Other financial kabilities - 2,89,77,14,010, - 5,19,79,15,620
(b} Provisions 15 17,26,35,780 ' 8,17,33,058
(c}Other non-current iabilities 17A 91,21,70,641 93,10,81,022
Total Non-cumrent Liabllities 3,98,25,20,431 6,21,07,29,700)
Cutrent liabiiities
(a) Financial fiabilities
(i} Trade payables 18 8,59,42,639) 6,30,32,305
(i) Other financial Kabilities 14 2,71,01,65,750 2,79,61,08,389, 12,98.31,664 19.28,63,969
(b) Current tax liabities (Nef) E B
(c) Other current abilties 178 5,76,11,189 5,76,11,189 5,35,26,233 5,35,26,233
2,85,37,18,578 24,63,90,202,
Total Current Liabilities 2,85,37,19,578] 24,63,90,202,
Total Liabilities 6,83,62,40,009; 6,45,71,19,802,
Total Equity and Liabilities 7,57,32,05,093, 7,29,04,09,430;
Significant Accounting Policles 13

Notes 1 to 40 forms part of the Financial Statements

As per our report attached

For 8.Bhandari & Co.,
Cha s




RIDCOR INFRA PROJECTS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018
Notes |Year ended March 31, | Year ended March 31
2018 2017
- . Rs. Rs
Revenue from Operations 20 71,28,18,826 94,13,10,573
Other income 21 42,48,05,239 156,78,49,180
Total Income 1,13,76,24,065 1,09,91,59,753
Expenses
Construction Costs 22 36,93,87,532 61,75,58,830
Operating expenses 23 13,27,53,778 12,54,60,952
Employee benefits expense 24 2,54,000 2,66,000
Finance costs 25 70,82,30,457 38,69,41,381
Depreciation and amortisation expense 26 3,09,10,079 1,72,60,010
Other expenses 27 77,72,331 73,56,015
Total expenses 1,24,93,08,177 1,15,48,44,188
Profit/ (loss) before exceptional items and tax (11,16,84,112) (5,56,84,435)
Add: Exceptional items - -
Profit/ (loss) before tax (11,16,84,112) (5,56,84,435)
Less: Tax expense
{1) Current tax - -
Deferred tax 28 (1,53,59,608) (4,96,84,505)
(1,53,59,608) (4,96,84,505)
Profit/ (loss) for the period from continuing operations (9,63,24,504) (59,99,930)
Profit/ (loss) for the period (9,63,24,504) {69,99,930)
Other Comprehensive Income
A (i) fems that will not be reclassified to profit or loss - -
A (if) Income tax relating to items that will not be - -
reclassified to profit or loss
B (i) items that may be reclassified to profit or loss - -
B (ii) income tax relating to items that may be reclassified - -
to profit or loss
Total other comprehensive income - -
Total comprehensive income for the period (9,63,24,504) (59,99,9230)
Profit for the period attributable to:
- Owners of the Company (9,63,24,504) (59,99,830)
(9,63,24,504) (59,99,930)
Total comprehensive income for the period attributable to:
- Owners of the Company (9,63,24,504), (59,99,930)
(9,63,24,504) (569,99,930)
Earnings per equity share (for continuing operation): 29
(1) Basic/ Diluted (in Rs.) (2.41) (0.15)
Earnings per equity share (for discontinued and continuing
operation):
(1) Basic/ Diluted (in Rs.) (2.41) (0.15)
Significant Accounting Policies i-3
Notes 1 to 40 forms part of the Financial Statements
As per our report attached For Ridcor infra Projects,Limited
RN e N,

For 8.Bhandari & Co.,
Chartered Accountants

Hartsh Mathur

DIN: 0201147

efF nagwia\ﬁafficer Compény Secretary

Suni! Dutt Vyas
DIN: 00097529

Place : Jaipur




RIDCOR INFRA PROJECTS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Place : Jaipur

DIN; 00097529

crﬁé&’?i%clzy Ofifcer Com, )/é;cretary

Particulars Year ended March 31, 2018 Year ended
March 31 2017
Cash flows from operating activities
Profit for the period (©,63,24,504) (59,99,930)
Adjustments for:
Income tax expense recognised in profit or loss (continuing and (1,53,59,608), (4,96,84,505)
discontinued operations)
Construction revenue (42,47,95,662) .
Constructon cost 36,93,87,532 -
Finance costs recognised in profit or loss 70,82,19,131 38,69,41,381
Interest income recognised in profit or loss (40,71,27,424) (13,65,59,450)
Depreciation and amortisation of non-current assets {continuing 3,09,10,079 1,72,60,010
operations)
Provision for Overlay Expenses (net of utifisation) 8,50,17,284 7,44,09,471
Reversal of deferred income (1,66,15,207), (1,25,33,702)
: 23,43,11,621 27,38,33,275
Increase / Decrease in liabilities (current and non current) 7,689,782 (6,08,58,129)
(Increase)/decrease in trade and other receivables 2,21,80,328 (3,38,19,992)
(Increase)/decrease in other assets 41,25,508 64,22,815
Increase/ (Decrease) in trade and other payables 2.29,10,334 38,37,391
5,00,05,952 (8,44,17,915)
Cash generated from operations 28,43,17,573 18,94,15,360
income taxes (paidy Refund received (3,28,85,896) (1,25,66,812)
Net cash generated by operating activities 25,14,31,677 17,68,48,548
Cash flows from Investing activities
Interest received 31,08,50,097 13,70,88,765
Long term loans given (75,00,00,000) (3,75,00,00,000)
Long term loans recovered 75,00,00,000 1,25,00,00,000
Payments for property plant and equipment (1,29,43,292) (3,49,64,120)
Payments for intangible assets (38,55,69,389) (71.42,69,323)
Net cash (used In)/igenerated by investing activities (8,76,62,584) (3,11,21,44,678)
Cash flows from financing activities
Proceeds from long term borrowings 17,51,00,000 3,09,24,89,401
Repayment of long term borrowings (6,50,000) -
Interest and Finance Charges {59,66,51,217) (38,08,34,275)
Share issue expenses - -
Net (used in) generated in financing activities (42,22,01,217) 2,71,16,55,126
Net increase/ (decrease) in cash and cash equivaients (25,84,32,124) (22,36,41,004)
Cash and cash equivalents at the beginning of the period 36,90,82,149 59,27,23,163
Add: Adjustment on account of sale of subsidiary
Net Cash & cash equivalent at the beginning of the year 36,90,82,149 69,27,23,153
Effects of exchange rate changes on the balance of cash and cash -
|Cash and cash equivalents at the end of the period 11,06,50,025 36,90,82,149
Particulars Year ended March 31, 2018 Year ended
March 31 2017
Cash on hand 55 60
Balances with Banks in current accounts 3,35,68,312 6,86,24,511
Balances with Banks in deposit accounts 7,70,81,658 28,94,57,578
Cash and Cash Equivalents 11.06,50,025 36,80,82,149
Less ~ Secured Demand loans from banks (Cash credit) - -
Less — Bank overdraft - -
LCash and cash equivalents for statement of cash flows 11,06,50,025 36,80,82,149
As per our report attached ) iyzcm' Infra Projects Limited
( (\ ——
N/ E\pw—
Director Dirpctor
Sunil Dutt Vyas Hatish Mathur
DIN: Q2014479 *
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RIDCOR Infra Projects Limited
General Information & Significant Accounting Policies

General Information & Significant Accounting Policies forming part of Financial
Statements for the year ended March 31, 2018

1. General information
The company has been formed by RIDCOR as wholly owned subsidiary for implementing
additional roads under Mega Highway Project Phase-111 which are as follows:

Project Name

(i) Mathura (Raj. Border) - Bhadoti
(ii) Rawatsar - Nohar — Bhadra

Both the roads stretches have been fully completed and tolling operations started as given
below:

Project Name Date of commencement of Commercial
Operations

Mathura (Raj. Border) — Bhadoti March 10, 2016, April 02, 2016 and
September 16, 2016

Rawatsar - Nohar — Bhadra January 28, 2016 and July 24, 2016

In terms of the addendum to PDA issued by PWD, GOR on August 06, 2013 in respect of
above mentioned roads, Company has considered start of concession period to be the date
of addendum i.e August 06, 2013 and accordingly concession period of 32 years has been
taken.

1.1 Significant terms of Service Concession Arra ngements (SCA) are

Particulars Phase Il

Project Road Project

Nature of Asset Intangible Asset

Year when SCA granted 22-02-2012

Period 32 years from the date of
commencement of construction

Extension of period 22 Days

Completed/Under Construction Both the road stretches have
commenced commercial operations.

Premature Termination Force Majeure

Special term NA




2. Significant accounting policies
The principal accounting policies are set out below:

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting
Standards (“Ind ASs”) notified under the Companies (Indian Accounting Standards)
Rules, 2015, as amended from time to time.

@%ﬁwial statements are approved for issue by the Company's Board of Directors on

ﬁ7 2018.

2.2 Basis of preparation and presentation

The financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) under the historical cost basis, except certain financial instruments
measured at fair values, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the
Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the
measurement date. Fair value for measurement and/or disclosure purposes in these financial
statements is determined on this basis.

2.3 Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management
to make estimates, judgments and assumptions. These estimates, judgments and
assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial
statements and reported amounts of revenues and expenses during the period. The principal
accounting estimates used have been described under the relevant income/expense and/or
asset/liability item in these financial statements. The Management believes that the
estimates used in the preparation of these Financial Statements are prudent and reasonable.
Actual results could differ from these estimates.




2.4 Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability, or

 In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair value measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

° Level 2 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to
the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.




The Company’s management determines the policies and procedures for both recurring fair
value measurement, such as derivative instruments and unquoted financial assets measured at
fair value, and for non-recurring measurement, such as assets held for distribution in
discontinued operations.

External valuers are involved for valuation of significant assets, such as properties and
significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures
are given in the relevant notes.

2.5 Non-current assets held for sale

Non-current asscts and disposal companies are classified as held for sale if their carrying
amount will be recovered principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when the asset (or disposal company)
is available for immediate sale in its present condition subject only to terms that are usual
and customary for sales of such asset (or disposal company) and its sale is highly probable.
Management must be committed to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the date of classification.

When the Company is committed to a sale plan involving disposal of an investment, or a
portion of an investment, in an associate or joint venture, the investment or the portion of the
investment that will be disposed of is classified as held for sale when the criteria described
above are met, and the Company discontinues the use of the equity method in relation to the
portion that is classified as held for sale. Any retained portion of an investment in an
associate or a joint venture that has not been classified as held for sale continues to be
accounted for using the equity method. The Company discontinues the use of the equity
method at the time of disposal when the disposal results in the Company losing significant
influence over the associate or joint venture.

After the disposal takes place, the Company accounts for any retained interest in the
associate or joint venture in accordance with Ind AS 109 unless the retained interest
continues to be an associate or a joint venture, in which case the Company uses the equity
method (see the accounting policy regarding investments in associates or joint ventures
above).

Non-current assets (and disposal company’s) classified as held for sale are measured at the
lower of their carrying amount and fair value less costs to sell.




2.6 Accounting for rights under service concession arrangements and revenue

recognition

i

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private
Service Concession Arrangements (SCAs), which is an arrangement between the "grantor"
(a public sector entity/authority) and the "operator” (a private sector entity) to provide
services that give the public access to major economic and social facilities utilizing
private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts,
railways and other infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs
including the construction, upgradation, restoration of infrastructure and future services
associated with the operation and maintenance of assets in the concession period. Revenue
recognition, as well as, the main characteristics of these contracts are detailed in Note
2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between
those relating to construction services and those relating to operation& maintenance
services, and are accounted for separately. Consideration received or receivable is
allocated by reference to the relative fair value of services delivered when the amounts are
separately identifiable. The infrastructure used in a concession are classified as an
intangible asset or a financial asset, depending on the nature of the payment entitlements
established in the concession agreement.

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction
services for public facilities (infrastructures) by the percentage-of-completion method, and
recognizes the consideration as a financial asset and the same is classified as “Receivables
against Service Concession Arrangements”. The Company accounts for such financial
assets at amortized cost, calculates interest income based on the effective interest method
and recognizes it in revenue as Finance Income,

When the demand risk to the extent that the Company has a right to charge the user of
infrastructure facility, The Company recognizes revenues from construction services for
public facilities (infrastructures) by the percentage-of-completion method, and recognizes
the consideration for construction services at its fair value, as an intangible asset,

The Company accounts for such intangible asset (along with the present value of
committed payments towards concession arrangement to the grantor at the appointed date
¢.g Negative Grant, premium etc ) in accordance with the provisions of Ind AS 38 and is
amortized based on projected traffic count or revenue, as detailed in Note 2.29.vi, taking
into account the estimated period of commercial operation of infrastructure which
generally coincides with the concession period.




When the concession arrangement has a contractual right to receive cash from the grantor
specifically towards the concession arrangement and also the right to charge users for the
public services, these are considered as two separate assets (components) — financial asset
component based on the guaranteed amount and an intangible asset for the remainder.

The Company builds roads under public-to-private Service Concession Arrangements
(SCAs) which it operates and maintains for periods specified in the SCAs.Under the
SCAs, the Company has received the right to charge users of the public service, such
rights are recognised and classified as “Intangible Assets”. Such right is not an
unconditional right to receive consideration because the amounts are contingent to the
extent that the public uses the service and thus are recognised and classified as intangible
assets. Such an intangible asset is recognised by the Company at cost (which is the fair
value of the consideration received or recejvable for the construction services delivered).

The Company has concluded, as operator of toll roads it has provided construction
services to the grantor in exchange for an intangible asset that is the right to collect toll
from road users during the concession period. Accordingly the intangible asset received
has been measured at cost i.e. fair value of construction services. The Company has
recognised the profit which is the difference between the cost of construction service
rendered (the cost of the project asset) and the fair value of construction services. The fair
value of construction services has been estimated to be equal to the construction cost
(excluding borrowing cost) plus margin of 15%.

ii. Contractual obligation to restore the infrastructure to a specified level of

serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level
of serviceability or restore the infrastructure to a specified condition before it is handed
over to the grantor of the SCA. Such obligations are measured at the best estimate of the
expenditure that would be required to settle the obligation at the balance sheet date. In case
of concession arrangements under intangible asset model, the timing and amount of such
cost are estimated and recognised on a discounted basis by charging costs to revenue on
the units of usage method i.e. on the number of vehicles expected to use the project
facility, over the period at the end of which the overlay is estimated to be carried out based
on technical evaluation by independent experts. In case of concession arrangements under
financial asset model, such costs are recognised in the period in which such costs are
actually incurred.

iii. Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized
using the effective interest method. Revenues from operations and maintenance services




iv.

and overlay services are recognized in each period as and when services are rendered in
accordance with Ind AS 18 Revenue.

Revenue for concession arrangements under intangible asset model is recognized in the
period of collection of toll which generally coincides with the usage of public service or
where from such rights have been auctioned, in the period to which auctioned amount
relates.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing
construction services during the period of construction of the infrastructure in accordance
with Ind AS 11 “Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable
that it will be profitable, contract revenue and contract costs associated with the
construction contract are recognised as revenue and expenses respectively by reference to
the percentage of completion of the contract activity at the reporting date. The percentage
of completion of a contract is determined considering the proportion that contract costs
incurred for work performed upto the reporting date bear to the estimated total contract
COsts.

For the purposes of recognising revenue, contract revenue comprises the initial amount of
revenue agreed in the contract, the variations in contract work, claims and incentive
payments to the extent that it is probable that they will result in revenue and they are
capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting
period to the current estimates of contract revenue and contract costs. The effect of a
change in the estimate of contract revenue or contract costs, or the effect of a change in the
estimate of the outcome of a contract, is accounted for as a change in accounting estimate
and the effect of which are recognised in the Statement of Profit and Loss in the period in
which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is
recognised only to the extent of contract costs incurred of which recovery is probable and
the related contract costs are recognised as an expense in the period in which they are
incurred.

When it is probable that total contract costs will exceed total contract revenue, the
expected loss is recognised as an expense in the Statement of Profit and Loss in the period

in which such probability occurs.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs
attributable to construction of the infrastructure are charged to Statement of Profit and
Loss in the period in which such costs are incurred.




vi.

In case of concession arrangement under intangible asset model, borrowing costs
attributable to the construction of infrastructure assets are capitalised up to the date of its
intended use specified in the Concession Agreement. All borrowing costs subsequent to
the capitalization of the intangible assets are charged to the Statement of Profit and Loss in
the period in which such costs are incurred.

Amortisation of intangible asset under SCAs

The intangible rights relating to infrastructure assets, which are recognised in the form of
right to charge users of the infrastructure asset are amortized by taking proportionate of
actual traffic count for the period over total projected traffic count from project to cost of
intangible assets; i.e. proportionate of actual traffic for the period over total projected
traffic count from the intangible assets expected to be earned over the balance concession
period as estimated by the management. However, with respect to toll road assets
constructed and in operations at March 31,2016, the amortization of such intangible rights
are based on actual revenue earned compared to total projected revenue from the project
over the balance concession period to cost intangible assets, instead of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is
adjusted to reflect any changes in the estimates which lead to the actual collection at the
end of the concession period.

vii. Claims

Claims raised with the concession granting authority towards reimbursement for costs
incurred due to delay in handing over of unencumbered land to the [Project Special
Purpose Vehicle (“SPVs”] Company for construction or other delays attributable solely
to the concession granting authority are recognised when there are is a reasonable
certainty that there will be inflow of economic benefits to the [concerned Project SPVs]
Company. The claims when recognised as such are reduced from the carrying amount of
the intangible asset / financial asset under the service concession arrangement, as the case
may be, to the extent the claims relate to costs earlier included as a part of the carrying
amount of these assets. Further, these claims are credited to profit or loss to the extent
they relate to costs earlier debited to profit or loss. The claims are presented separately as
a financial asset. In case where the claim is estimated to be received over a period of time
and the time value of money is material, these claims are measured at a discounted
amount at the time of recognition. The unwinding of the discount is recognised as an
interest income.

2.7 Leasing

Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases.

The determination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or
contains, a lease if fulfilment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement. ,




2.7.1 The Company as lessee

1. Assets held under finance leases are initially recognised as assets of the Company at
their fair value at the inception of the lease or, if lower, at the present value of the
minimum lease payments. The corresponding liability to the lessor is included in the
balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance expenses are recognised immediately in profit or loss, unless they are
directly attributable to qualifying assets, in which case they are capitalised in accordance
with the Company's general policy on borrowing costs. Contingent rentals are recognised
as expenses in in the periods in which they are incurred.

2. A leased asset is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term,
the asset is depreciated over the shorter of the estimated useful life of the asset and the lease
term.

3. Operating lease payments are recognized as an expense in the statement of profit and
loss on a straight-line basis over the lease term.

2.8 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the
funds have been utilised, except where it relates to the financing of construction of
development of assets requiring a substantial period of time to prepare for their intended
future use. Interest is capitalised up to the date when the asset is ready for its intended use.
The amount of interest capitalised (gross of tax) for the period is determined by applying
the interest rate applicable to appropriate borrowings outstanding during the period to the
average amount of accumulated expenditure for the assets during the period.

Investment income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognised in profit or loss in the period in which they are
incurred.




2.9 Emplovee benefits

2.9.1 Retirement benefit costs and termination benefits

Payments to defined contribution retirement benefit plans are recognised as an expense
when employees have rendered service entitling them to the contributions.

For defined benefit retirement benefit plans, the cost of providing benefits is determined
using the projected unit credit method, with actuarial valuations being carried out at the
end of each annual reporting period. Re- measurement, comprising actuarial gains and
losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan
assets (excluding net interest), is reflected immediately in the balance sheet with a charge
or credit recognised in other comprehensive income in the period in which they occur. Re
measurement recognised in other comprehensive income is reflected immediately in
retained earnings and will not be reclassified to profit or loss. Past service cost is
recognised in profit or loss in the period of a plan amendment. Net interest is calculated by
applying the discount rate at the beginning of the period to the net defined benefit liability
or asset.

Defined benefit costs are categorised as follows:

» service cost (including current service cost, past service cost, as well as gains and losses
on curtailments and

 net interest expense or income;and

e re-measurement

The Company presents the first two components of defined benefit costs in profit or loss in
the line item Employee benefits expense'. Curtailment gains and losses are accounted for
as past service costs.

The present value of the defined benefit plan liability is calculated using a discount rate
which is determined by reference to market yields at the end of the reporting period on
government bonds.

The retirement benefit obligation recognised in the balance sheet represents the actual
deficit or surplus in the Company's defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of
refunds from the plans or reductions in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no
longer withdraw the offer of the termination benefit and when the entity recognizes any
related restructuring costs.




2.9.2 Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at the
undiscounted amount of the benefits expected to be paid in in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the
undiscounted amount of the benefits expected to be paid in exchange for the related
service.

Liabilities recognised in respect of other long-term employee benefits are measured at the
present value of the estimated future cash outflows expected to be made by the Company
in respect of services provided by employees up to the reporting date.

2.10 Taxation

2.10.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the taxation authorities. Taxable profit differs from 'profit before tax' as
reported in the statement of profit and loss because of items of income or expense that are
taxable or deductible in other years and items that are never taxable or deductible. The
Company's current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax return with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

2.10.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets (including unused tax credits such as
MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilized. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a
business combination) of assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary difference arises from the initial recognition of goodwill.




Deferred tax liabilities are recognised for all taxable temporary differences, and for taxable
temporary differences associated with investments in subsidiaries and associates, and
interests in joint ventures, except where the Company is able to control the reversal of the
temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit
or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCJ or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists
to set off current tax assets against current tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

The measurement of deferred tax liabilities and assets reflects the tax consequences that

would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of of its assets and liabilities.

2.11 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost,
with deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and
expenses, such as delivery and handling costs, installation, legal services and consultancy
services, directly attributable to bringing the asset to the site and in working condition for
its intended use.

Where the construction or development of any asset requiring a substantial period of time
to set up for its intended use is funded by borrowings, the corresponding borrowing costs
are capitalised up to the date when the asset is ready for its intended use.




Depreciation on property, plant and equipment is computed as under:

Asset Useful life based on SLM
Premises 60 Years

Computers and Data Processing Equipment 4 Years

(other than Server & Networking)

Office Equipment 5 Years

Furniture and Fixtures 10 Years

Plant & Machinery 15 Years

Electrical Installation 10 Years

Data Processing Equipment (Server & |4
Networking)

Mobile Phones and I pad / Tablets Fully depreciated in the year of
purchase

Specialised office equipment’s 3

Vehicles 5

Assets provided to employees 3

Leasehold improvement costs Amortised over Primary period of Lease

All categories of assets costing less than Fully depreciated in the year of

Rs.5,000/- each purchase

The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying of the asset and is
recognised in profit or loss.

2.12 Investment properties

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). Investment properties are
measured initially at cost, including transaction costs. Subsequent to initial recognition,
investment properties which are completed and available for use are measured at cost less
accumulated depreciation and impairment, other than those that meet the criteria to be
classified as held for sale (or are included in a disposal company that is classified as held
for sale) in accordance with Ind AS 105.




An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is derecognised.

2.13 Intangible assets (other than those covered by SCAs)

Intangible assets, other than those covered by SCAs, comprise of software and/or amounts
paid for acquisition of commercial rights under an “Operation and Maintenance”
agreement for a toll road project and are depreciated as follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5 -7 years

Commercial Rights acquired under Operations | The minimum balance

and Maintenance Agreement period of the concession
agreement relating to the
corresponding  toll road
project B

Intangible assets are reported at acquisition cost with deductions for accumulated
amortisation and impairment losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria
for qualifying as an asset, implying they can be separated or they are based on contractual
or other legal rights and that their market value can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is
an indication of a decrease in value. The impairment loss, if any, is reported in the
Statement of Profit and Loss.

Intangible assets, other than those covered by SCAs, are amortised on a “straight line”
basis over their estimated useful lives. The estimated useful life of software is four years.
The amount paid for acquisition of the rights under the “Operations and Maintenance”
agreement is amortised over the minimum balance period (as at the time of acquisition) of
the concession agreement relating to the corresponding toll road project.

2.14 Impairment of tangible and intangible assets other than goodwili

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there js any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the

e,




recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest company of
cash-generating units for which a reasonable and consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value
using appropriate discount rate.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment annually, or whenever there is an indication that the asset may be
impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the assct (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss.

Goodwill is tested for impairment annually as at year end and when circumstances indicate that
the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or
company of CGUs) to which the goodwill relates. When the recoverable amount of the CGU is
less than its carrying amount, an impairment loss is recognised. Impairment losses relating to
goodwill cannot be reversed in future periods.

A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued
amount, in which case, the reversal is treated as a revaluation increase.

2.15 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are
determined on a first-in- first-out basis. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and costs necessary to make the
sale.

2.16 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of resources embodying economic




benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period, taking
into account the risks and uncertainties surrounding the obli gation.

When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognised as a finance cost.

2.16.1 Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as
provisions. An onerous contract is considered to exist where the Company has a contract
under which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received from the contract.

2.17 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets and financial liabilities are recognised when a company becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss
(“FVTPL) are recognized immediately in the statement of profit and loss.

2.18 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation or convention in
the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised
cost or fair value, depending on the classification of the financial assets. » 3




2.18.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition):

¢ the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows;

* the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss.

2.18.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognised in profit or loss and is

included in the "Other income" line item.,

2.18.3 Investments in equity instruments at FVOCI:

On initial recognition, the Company makes an irrevocable election (on an instrument-by-
instrument basis) to present the subsequent changes in fair value in other comprehensive
income. This election is not permitted if the equity investment is held for trading. These
elected investments are initially measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the 'Reserve for equity
instruments throughother comprehensive income’. The cumulative gain or loss is not
reclassified to profit or loss on disposal of the investments,

Changes in the carrying amount of investments in equity instruments at FVOC] relating to
changes in foreign currency rates are recognised in other comprehensive income.




Dividends on these equity instruments are recognised in profit or loss when [the Company]
the Company's right to receive the dividends s established, it is probable that the economic
benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured
reliably. Dividends recognised in profit or loss are included in the 'Other income' line item.

2.18.4 Financial assets at FVTPL

Investments in equity instruments are classified as at FVTPL, unless the Company
irrevocably elects on initial recognition to present subsequent changes in FVOCI for equity
instruments which are not held for trading.

Debt instruments that do not meet the amortised cost or FVOCI criteria are measured at
FVTPL. In addition, debt instruments that meet the amortised cost or FVOCI criteria but are
designated as at FVTPL are measured at FVTPL.

A debt instrument that meets the amortised cost or FVTOCI criteria may be designated as at
FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would arise from measuring assets or
liabilities or recognising the gains and losses on them on different bases. The Company has
not designated any debt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period,
with any gains or losses arising on re-measurement recognised in profit or loss. The net gain

or loss recognised in profit or loss is included in in the "Other income" line item.

2.18.5 Impairment of financial assets

In accordance with Ind AS 109, the company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit
risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g.,
loans, debt securities, deposits, trade receivables and bank balance

b) Lease receivables under Ind AS 17
¢) Trade receivables or any contractual right to receive cash or another financial asset
that result from transactions that are within the scope of Ind AS 11 and Ind AS 18

(referred to as ‘contractual revenue receivables’ in these illustrative financial
statements)

d) Loan commitments which are not measured as at FVTPI,

e) Financial guarantee contracts which are not measured as at FVTPL




The Company measures the loss allowance for a financial instrument at an amount equal to-
the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit losses.

However, for trade receivables, the Company measures the loss allowance at an amount
equal to lifetime expected credit losses. In cases where the amounts are expected to be
realized upto one year from the date of the invoice, loss for the time value of money is not
recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk
since initial recognition, the Company uses the change in the risk of a default occurring over
the expected life of the financial instrument instead of the change in the amount of expected
credit losses. To make that assessment, the Company compares the risk of a default
occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is
indicative of significant increases in credit risk since initial recognition.

Reclassification of financial assets

The company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The company’s senior
management determines change in the business model as a result of external or internal
changes which are significant to the company’s operations. Such changes are evident to
external parties. A change in the business model occurs when the company either begins or
ceases to perform an activity that is significant to its operations. If the company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date which
is the first day of the immediately next reporting period following the change in business
model. The company does not restate any previously recognised gains, losses (including
impairment gains or losses) or interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is

an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

2.18.6 Derecognition of financial assets

The Company derecognises a financial assct when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially all the risks




and rewards of ownership of the asset to another party. If the Company neither transters nor
retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated
liability for amounts it may have to pay. If the Company retains substantially all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise
the financial asset and also recognises a collateralized borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's
carrying amount and the sum of the consideration received and receivable and the cumulative
gain or loss that had been recognised in other comprehensive income and accumulated in
equity is recognised in profit or loss if such gain or loss would have otherwise been
recognised in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g., when the
Company retains an option  to repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset between the part it continues to
recognise under continuing involvement, and the part it no longer recognises on the basis of
the relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the
part that is no longer recognised on the basis of the relative fair values of those parts.

2.18.7 Modification of Cash Flows of financial assets and revision in estimates of Cash
flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the
Receivable under SCA will be finalised on achievement of PCOD / CoD for the Project.
Thereafter this rate will remain constant during the balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and
the renegotiation or modification does not result in the derecognition of that financial asset in
accordance with Ind AS 109, the Company recalculates the gross carrying amount of the
financial asset and recognises a modification gain or loss in profit or loss. The gross carrying
amount of the financial asset is recalculated as the present value of the renegotiated or
modified contractual cash flows that are discounted at the financial asset’s original effective
interest rate. Any costs or fees incurred are adjusted to the carrying amount of the modified
financial asset and are amortised over the remaining term of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and
changes in estimates of expected credit losses), it adjusts the gross carrying amount of the
financial asset or amortised cost of a financial liability to reflect actual and revised estimated




contractual cash flows. the Company recalculates the gross carrying amount of the financial
asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument’s original effective
interest rate. The adjustment is recognised in profit or loss as income or expense.

2.19 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

2.19.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities
or as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

2.19.2 Compound instruments

The components of compound instruments are classified separately as financial liabilities and
equity in accordance with the substance of the contractual arrangements and the definitions
of a financial liability and an equity instrument. A conversion option that will be settled by
issue of fixed number of the Company's own equity instruments in exchange of a fixed
amount of cash or another financial asset, is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments. This amount is recognised as a
liability on an amortised cost basis using the effective interest method until extinguished
upon conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the
liability component from the fair value of the compound instrument as a whole. This is
recognised and included in equity, net of income tax effects, and is not subsequently
remeasured. In addition, the conversion option classified as equity will remain in equity until
the conversion option is exercised, in which case, the balance recognised in equity will be
transferred to other component of equity. When the conversion option remains unexercised at
the maturity date of the convertible note, the balance recognised in equity will be transferred
to retained earnings. No gain or loss is recognised in profit or loss upon conversion or
expiration of the conversion option.




Transaction costs that relate to the issue of the convertible notes are allocated to the liability
and equity components in proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are recognised directly in equity. Transaction costs
relating to the liability component are included in the carrying amount of the liability
component and are amortised over the lives of the convertible notes using the effective
interest method.

2.19.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL. However, financial liabilities that arise when a transfer of a financial
asset does not qualify for derecognition or when the continuing involvement approach applies,
financial guarantee contracts issued by the Company and commitments issued by the Company
to provide a loan at below-market interest rate are measured in accordance with the specific
accounting policies set out below.

2.19.3.1 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts
of financial liabilities that are subsequently measured at amortised cost are determined based
on the effective interest method. Interest expense that is not capitalised as part of costs of an
asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition,

2.19.3.2 Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments
to reimburse the holder for a loss it incurs because a specified debtor fails to make payments
when due in accordance with the terms

Financial guarantee contracts issued by the Company are initially measured at their fair values

and, if not designated as at FVTPL, are subsequently measured at the higher of:

o the amount of loss allowance determined in accordance with impairment requirements of
Ind AS 109; and

e the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.




2.19.3.3 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelled or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or Joss.

2.19.3.4 Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their
fair values and, if not designated as at FVTPL, are subsequently measured at the higher of:

* the amount of loss allowance determined in accordance with impairment requirements of
Ind AS 109; and

* the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 18.

2.20.Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes
or duties collected on behalf of the government. The Company has concluded that it is the
principal in all of its revenue arrangements since it is the primary obligor in all the revenue
arrangements as it has pricing latitude and is also exposed to inventory and credit risks.

2.21. Government Grant:

The benefit of a government loan at a below-market rate of interest is treated as a government
grant. The loan shall be recognised and measured in accordance with Ind AS 109 Financial
Instruments. The benefit of the below-market rate of interest shall be measured as the
difference between the initial carrying value of the loan determined in accordance with Ind AS
109 and the proceeds received. The benefit is accounted for in accordance with Ind-AS 20. The
entity shall consider the conditions and obligations that have been, or must be, met when
identifying the costs for which the benefit of the loan is intended to compensate. Government
grants so recognised shall be recognised in profit or loss on a systematic basis over the periods
in which the entity recognises as expenses the related costs

for which the grants are intended to compensate.




2.22. Cash Flow:

Effective April 1, 2017, the Company adopted the amendment to Ind AS 7, which require the
entities to provide disclosures that enable users of financial statements to evaluate changes in
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes, suggesting inclusion of a reconciliation between the opening and closing
balances in the Balance Sheet for liabilities arising from financing activities, to meet the
disclosure requirement. The adoption of amendment did not have any material impact on the
financial statements.

3. First-time adoption optional exemptions and Recent accounting pronouncements

3.1 Deemed cost for property, plant and equipment, investment properties, and
intangible assets (other than assets under SCAs):

For other than SCA assets, the Company has elected to continue with the carrying value of
all of its plant and equipment, investment properties, and intangible assets recognised as of
April 1, 2015 (transition date) measured as per the previous GAAP and use that carrying
value as its deemed cost as of the transition date.

3.2.Amortisation method of Intangible assets under Service Concession Arrangement:
For all intangible road assets capitalized upto March 31, 2016, the Company has elected to
Continue the previous GAAP method of amortizing the intangible asset.

3.3 Recent accounting pronouncements:

Ind AS 115- Revenue from Contract with Customers: On March 28,2018, Ministry of
Corporate Affairs ("MCA") has notified the Ind AS 115, Revenue from Contract with
Customers. The core principle of the new standard is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.
Further the new standard requires enhanced disclosures about the nature, amount, timing and
uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

The standard permits two possible methods of transition:

* Retrospective approach - Under this approach the standard will be applied retrospectively to
each prior reporting period presented in accordance with Ind AS 8 - Accounting Policies,
Changes in Accounting Estimates and Errors

* Retrospectively with cumulative effect of initially applying the standard recognized at the
date of initial application (Cumulative catch - up approach) the effective date for adoption of
Ind AS 115 is financial periods beginning on or after April 1, 2018.
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Notes to the financial statements
a) The Above assets are subject to a first charge to secure Company's Bank borrowings

b) Please refer note 38 for amount of borrowing cost capitalised during the year

c) The Company has received the right to charge users of the public service, such rights are recognised and classified as "Intangible Assets”. Such right is not an unconditional right to
receive consideration because the amounts are contingent to the extent that the public uses the service and thus are recognised and classified as intangible assets. Such an intangible asset
is recognised at cost (which is the fair value of the consideration received or receivable for the construction services delivered). Estimates of margins are based on internal evaluation by the
management. Estimates of units of usage, toll rates, contractual liability for overlay expenditure and the timing of the same are based on technical evaluations and / or traffic study estimates
by external agencies. These factors are consistent with the assumptions made in the previous years

The fair value of construction services has been estimated to be equal to the construction cost plus margin of 15%.

d) The intangible rights under SCA which are recognised in the form of right to charge users of the infrastructure asset are amortised over the period of concession, using revenue based
amortisation. Under this methodology, the carrying value of the rights is amortised in the proportion of actual toll revenue for the year to projected revenue for the balance toll period, to reflect
the pattern in which the assets economic benefits will be consumed.

At each balance sheet date, the projected revenue for the balance toll period is reviewed by the management. If there is any change in the projected revenue from previous estimates, the
amortisation of toll collection rights is changed prospectively to reflect any changes in the estimates.

Intangible Asset under development As at As at
March 31, 2018 March 31, 2017
Rs
Project Work in Progress - 1,00,000
Expenditure During Construction {Pending Allocation) - 563,567,233
Total - 5,54,57,233

(A) Mega Highway Project Phase-|
Civil cost (including Micro-surfacing & Overlay) (A)

(B} Mega Highway Project Phase-li

Civil cost

Utility Shifting Cost
Less: Amount capitalised (Cumulative)
Net Project Work-in-Progress (Phase 11} (B)

Project Work In Progress

Civil cost 4,39,78,19.208 | 3,96,61,64,282
Utility Shifting Cost 4,28,07,890 3,99,38,900
Less: Amount capitalised (Cumulative) (4,44,06,27,098)| (4,00,60,03,182)
Net Project Work-in-Progress - 1,00,000
Grand Total - 1,00,000

EXPENDITURE DURING CONSTRUCTION (PENDING ALLOCATION

A} Mega Highway Project Phase-ll
Consultancy Expenses
Interest on Term Loans
Project Inauguration Expenses
Security Trustee Fees
Stamp Duty
Loan Syndication Fee
Underwriting Fees
Upfront Charges
Credit Rating Fee
Facility & Escrow Agent Fee
Management & Supervision Consultancy Charges
Travelling & Conveyance Expenses
Lodging & Boarding Expenses
Legal Expenses
Miscellaneous Expenses
Total
Less: Amount charged to P&L (Cumulative)
Less: Amount charged to P&L in respect of abandoned project (KM)
Less: Amount capitalised (Cumulative)
Less: Other Income
Sub Total (A}

{A) Mega Highway Project Phase-lil

Miscellaneous Expenses 96,55,463 96,55,463
Consultancy Expenses 1,64,04,189 1,64,04,189
Interest on Term Loans 65,99,17,267 37,13,11,256
Loan Syndication Fee 4,86,82,001 4,86,82,001
Security Trustee Fees 8,15810 6,72,060
Credit Rating Fee 8,02,750 5,15,250
Stamp Duty 2,00,100 2,00,100
Upfront Charges 94,02,020 94,02,020
Facility & Escrow Agent Fee 40,20,176 40,20,176
Management & Supervision Consultancy Charges 20,93,60,803 18,97,79,475
Professional Fees -
Total 95.92.60,579 65,06,41,990
Less: Amount charged to P&L (Cumulative) (53,68,76,581) (25,32,82,610)
t.ess; Amount taken to Prepaid expenses 48,07,218
Less: Amount capitalised (Cumulative) (38,68,96,265) (31,13,21,632)
Less: Other Income (3,54,87,733) {3,54,87,733)
Sub Total (B) - 5,53,57,233

Grand Total - 5,53,67,233




Notes to the financial statements
6. Trade receivables- Current

Amt Rs
Particulars As at March 31, | As at March 31,
2018 2017
(a) Secured, considered good 1,45,43,561 1,70,29,583
Total 1,45,43,561 1,70,29,583

*No trade or other receivable are due from directors or other officers of the company either
severally or jointly withany other person. Nor any trade or other receivable are due from firms
or private companies respectively in whichany director is a partner, a director or a member.

7. Loans
7A._Loans - Non current Amt Rs
Particulars As at March 31, | As at March 31,
2018 2017
Loans to related parties
- Secured, considered good
- Hill County Properties Limited (HCPL) - 1,75,00,00,000
- Unsecured, considered good
- IL&FS Transportation Networks Limited - 75,00,00,000
Total - 2,50,00,00,000
78. Loans - current
AmtRs
Particulars As at March 31, | As at March 31,
2018 2017
Loans to related parties
- Secured, considered good
- Hill County Properties Limited (HCPL) 1,75,00,00,000 -
Unsecured, considered good
- IL&FS Airport Limited 55,00,00,000
- IL&FS Engineering And Construction Co Ltd 20,00,00,000
Total 2,50,00,00,000 -
8. Other financial assets - Current
Amt Rs
Particulars As at March 31, | As at March 31,
2018 2017
- Dues From Contractors 45,473 25,00,724
- Recoverable From GOR (refer note below) - 1,62,81,857
- Interest Accrued and due and not due 9,73,52,176 10,74,849
- Other Misc receivables - 2,25,099
Total 9,73,97,649 2,00,82,529

8.1 Due to demonetisation, the toll collection was suspended during the period from
08.11.2016 to 02.12.2016 by the Government. The company had submitted claim to PWD,
GOR to compensate for the toll revenue loss for this period and accounted for Rs
1,62,81,857 as toll revenue and shown a recoverable from GOR . Buring the current year,
instead of cash compensations, PWD, GOR has increased concession period of all road
stretches being operated by Company by 22 days.

Since the concession period has been increased, projections of future revenue have been
done for extended period and fair value has been arrived. As the company is carying an
intangible asset, hence the fair value so determined, which in the given case is equivalent to
the amount considered as recoverable from GOR, has been capitalized to the said asset.
Accordingly, the amount thus recoverable from GOR has been debited to the cost of
intangible assets which shall be amortized over the remaining concession period.




Notes to the financial statements
9. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on
hand and in banks, net of outstanding bank overdrafts. Cash and cash equivalents at the end
of the reporting period as shown in the statement of cash flows can be reconciled to the

related items in the balance sheet as follows:

Amt Rs

Particulars As at March 31, | As at March 31,
2018 2017

Balances with Banks 3,35,68,312 6,96,24,511
In deposit accounts maturing within 3 months - 22,50,00,000
Cash on hand 55 60
Cash and cash equivalents 3,35,68,367 29,46,24,571
Balances held as margin money or as security against 7,70,81,658 7,44,57,578
borrowings*
Other bank balances 7,70,81,658 7,44,57,5678

* In terms of the provisions of Common loan agreement executed by the Company for Phase

I projects, Company is required to create Debt Service Reserve Account (DSRA) to meet the
debt service requirements equivalent to the debt servicing for the next quarter. The amount in
DSRA would be utilised only in case of shortfall in cash flows for meeting debt service

requirements from time to time. Accordingly,
to Rs 7.71 Crs and got them lien marked.

10. Other assets

10A. Other assets - Non Current

Company has created Fixed Deposits amounting

AmtRs

Particulars As at March 31, | As at March 31,
2018 2017

Capital Advances 41,25,508

Total - 41,25,508

10B. Other assets - Current AmtRs

Particulars As at March 31, | As at March 31,
2018 2017

Others -

Prepaid expenses 3,60,620 10,92,719
Total 3,60,620 10,92,719
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Notes to the financial statements
17. Other liabilities

17A. Other non-current liabilities

Amt Rs
Particulars As at March 31, As at March 31,
2018 2017
(a) Others
-Income received in advance - 32,99,601
-Government Grant 91,21,70,641 92,77,81,421
Total 91,21,70,641 93,10,81,022
17B. Other current liabilities
Amt Rs
Particulars As at March 31, As at March 31,
2018 2017
(a) Others
-Security/Retentions from Contractors 2,63,67,127 2,32,34,801
-Income received in advance 52,50,235 64,00,320
-Govemnment Grant 1,54,79,658 1,54,84,085
-Statutory dues 1,01,44 567 81,02,102
-Other Payables 3,69,602 3,04,925
Total 5,76,11,189 5,35,26,233
18. Trade payables - Current
Amt Rs
Particulars As at March 31, As at March 31,
2018 2017
Total Ofs dues of Creditors other than Micro and Small 8,59,42,639 6,30,32,305
Enterprises
Total 8,59,42,639 6,30,32,305

On the basis of the information available with the Group and intimations received from suppliers (Trade payable and Other Payables) regarding their
Development Act, 2008, the disclosure Urs 22 of

status under the Micro, Small and Medium Enterprises

the Act is as follows:

Particulars

As at March 31,
2018

As at March 31,
2017

(i) Principal amount remaining unpaid fo suppliers as on March 31, 2018:

supplier beyond the appointed day during the year:

(i) Amount of Interest paid Ufs 16 along with the amount of the payment made to the

(iii) Amount of interest due and remaining unpaid as on March 31, 2018:

(iv) Amount of interest accrued and remaining unpaid as on March 31, 2018:

(v) Amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without
- ¥ . is Act-

(vi) Amount of further interest remaining due and payable even in the succeding years,
until such date when the interest dues above are actually paid to the small enterprise:

The Company has compiled the above information based

same has been relied upon by the Auditors.

19. Current tax assets and liabilities

on the current information in its possession as at March 31, 2018 and March 31, 2017 the

Amt Rs
Particulars As at March 31, As at March 31,
2018 2017
Current tax assets
Others - Advance Payment of {axes 4,79,86,768 1,51,00,872
4,79,86,768 1,51,00,872
Current Tax Assets (current portion) 1,51,00,872 3,430
Current Tax Assets (non-current portion) 3,28,85 896 1,60,97 442




Notes to the financial statements

20. Revenue from operations

The following is details of the Company's revenue for the period from continuin

income - see note 21).

g operations (excluding other

Amt Rs
Particulars Year ended March Year ended March
31, 2018 31, 2017
(a) Construction Revenue 42,47 ,95,662 71,01,93,805
b) Toll revenue 28,80,23,164 23,11,16,768
Total 71,28,18,826 94,13,10,573

21. Other Income

a) Interest iIncome

Amt Rs
Particulars Year ended March Year ended March
31,2018 31,2017
Interest income earned on financial assets that are not 39,99,99,008 13,65,59,450
designated as at fair value through profit or loss
Bank deposits (at amortised cost) 71,27,426 73,28,463
Total (a) 40,71,27.424 14,38,87,913
b) Other Non-Operating Income
Amt Rs
- Tender fee received 2,67,368 4,33,000
-Deferred Income Government Grant. 1,56,15,207 1,25,33,702
- Penalty on delayed deposit of toll fee 17,95,240 9,984,565
Total (b)) 1,76,77,815 1,39,61,267
|Total (a+h) I 42,48,05,239 | 15,78,49,180 |

* Government grants is being recognised in profit or loss on a systematic basis over the periods in which the
company recognises as expenses the related costs for which the grants are intended to compensate.

22, Cost of material consumed & Construction Cost

Amt Rs
Particulars Year ended March Year ended March
31, 2018 31,2017
Construction Contract cost 36,93,87,532 61,75,59,830
Total 36,93,87,532 61,75,59,830
23. Operating Expenses
Amt Rs
Particulars Year ended March Year ended March
31,2018 31, 2047
Operating Expenses
Operation and maintenance expenses 1,97,36,149 1,74,90,318
Provision for overlay expenses (refer note no.1 5) 8,50,17,284 7,38,47,032
Toll plaza expenses 2,80,00,345 3,41,23,602
Total 13,27,63,778 12,54,60,952
24, Employee benefits expense
Amt Rs
Particulars Year ended March Year ended March
31,2018 31,2017
Salaries and Wages 2,54,000 2,66,000
Total 2,654,000 2,66,000




Notes to the financial statements
25. Finance costs

Amt Rs

Particulars

Year ended March
31,2018

Year ended March
31,2017

Continuing operations

(a) Interest costs :-

Interest on loans for fixed period 28,86,06,011 23,00,06,996
Interest on foans from related parties 38,75,00,002 13,21,74,658
Sub Total (a) 67,61,06,013 36,21,81,654
(b) Other borrowing costs
Finance charges (refer note below) 3,21,13,118 2,46,77,734
Bank Charges 11,326 81,993
Total (a+b) 70,82,30,457 38,69,41,381

Note: Finance charges include impact of unwinding of provision for overlay and Government loans

26. Depreciation and amortisation expense

Amt Rs
Particulars Year ended March Year ended March
31, 2018 31,2017
Depreciation of property, plant and equipment pertaining to 1,03,28,568 47,39,475
continuing operations (Note 4)
Amortisation of intangible assets (Note 5) 2,05,81,511 1,25,20,535
Total depreciation and amortisation pertaining to 3,09,10,079 1,72,60,010
lcontinuing operations
27. Other expenses
AmtRs
Particulars Year ended March Year ended March
31, 2018 31,2017
Legal and consultation fees 6,54,767 36,984
Repairs and Maintenance 10,15,904 -
Insurance 12,12,642 7,66,433
Expenses on Socio Economic 48,89,018 65,31,548
Other Expense - 21,050
Total 77,72,331 73,56,015
Amt Rs

Payments to auditors

Year ended March
31,2018

Year ended March
31,2017

a) For audit 1,80,000 2,20,000
b) For taxation matters 30,000 30,000
c) For other services 1,47,500 77,500
d) Service tax on Above 49,500 49,125
Total 4,07,000 3,76,625

Out of above Auditor's remuneration Rs. 4,07,000 and 3,76,625 for 31-March-1
has been borne by ITNL in terms of the agreement entered into with ITNL . Hen

the books of accounts of the Company.

8 & 31-March-17 respectively
ce, the same is not reflecting in




Notes to the financial statements
28. Income tax recognised in profit or loss

Amt Rs

Particulars

Year ended March
31,2018

Year ended March
31, 2017

Deferred tax

In respect of the current period

Adjustments to deferred tax attributable to changes in tax
rates and laws

(39,42,289)
(1,14,17,319)

(4,93,21,287)
(3,63,218)

(1,53,59,608)

(4,96,84,505)

Total income tax expense recognised in the current
period relating to continuing

Operations

(1,53,59,608)

(4,96,84,505)

The income tax expense for the period can be reconciled to the accounting profit as follows:

Amt Rs

Particulars

Year ended March
31, 2018

Year ended March
31, 2017

Profit before tax from continuing operations
Substantively Enacted Rate (%)

Accounting Profit multiplied by Tax Rate

Effect of excessive depreciation disallowed in Taxation
Effect of income that is exempt from taxation

Effect of deferred taxes reversal in the tax holiday period

Share issue expense
Effect on deferred tax balances due to the change in income

tax rate

(11,16,84,112)
29.120
(3,25,22,413)
(1,61,34,847)
2,16,44,286

2,36,047
1,14,17,319

(5,56,84,435)
35.635
(1,97,87,464)

(3,29,17,483)
40,57,954

(3,63,218)

Income tax expense recognised in profit or loss (relating
to continuing operations)

(1,53,59,608)

(4,96,84,505)

Note: Deferred tax has been calculated on Substantively enacted rate at balance sheet date




Notes to the financial statements

29. Earnings per share

Year ended March

Year ended March

Particulars
31,2018 31, 2017
From Continuing operations Rs. per share Rs. per share
Basic earnings per share (2.41) (0.15)
Diluted earnings per share (2.41) (0.15)

29.1 Basic/ Diluted Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic/ diluted earnings

per share are as follows:

Particulars Year ended March | Year ended March
31,2018 31,2017

Profit for the period attributable to owners of the Company (A) (9,63,24,504) (69,99,930)

Weighted average number of equity shares for the purposes of 4,00,00,000 4,00,00,000

basic earnings per share (B)

Basic Earnings per share (A/B) (2.41) (0.15)

Note: Since there are no potential equity shares, basic and diluted EPS are considered same

30. Employee benefit plans

In terms of the agreements entered into between RIPL and ITNL. ITNL has engaged requisite management
staff for carrying out the work in accordance with the said agreements. However, Company has only one
employee on its payroll as on March 31, 2018. The accounting and disclosure requirements in case of
employee benefit under IndAS-19 is not applicable as there is no employee who has provided any service in

exchange for employee benefits, as per the contractual terms of
requirement to provide for any such employee benefit. Hence no such

respect of company

employment nor there is any statutory
disclosure is required to be given in
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Notes to the financial statements
32. Commitments for expenditure

Ami Rs
Particulars As at March 31, | As at March 31,
2018 2017
(a) Estimated amount of contracts remaining to be
executed on capital account and not provided for
(i} Road Improvement Works 3,30,84,275 24,89,64,933
(it) Supervision & Management Charges* 1,21,66,088 2,91,93,330
(iii) Others
Less : Advance Paid - (41,25,508)
Total 4,52.50.363 27,40,32,755
AmtRs
Particulars As at March 31, | As at March 31,
2018 2017
b) Other Commitments:
Contract Value pending in aggregate for:
i) Maintenance Works 6,44,71,863 8,15,92,135
Total 6,44,71,863 8,15,92,135

* Further, company has entered info agreements with {TNL dated Dec 31, 2015 for
supervision and management of operation & maintenance works of the Project-Phase i,
Accordingly company shall pay ITNL all costs for discharging such obligations and bearing
all expenses on account of the same pius a margin of 10% plus taxes as may be
applicable.

33. Contingent liabilities and contingent assets

33.1 Contingent liabilities

(a) Claims against tho Company not acknowledged as debt ;

a) Additional Interest amounting to Rs. Nil (Previous year Rs 1,69,517) which has been
debited by some of the Sr. Lenders but not acknowledged / accounted for by the Company.

b) Others

i.) A PIL has been filed against the company for installation of illegal toll plaza on the RNB
road and collection of illegal toll without the permission of state Govt. and against the
Rajasthan State Highway Fee Rules, 2015. The court had asked the company to file a
reply, which was filed on 13th July,2017. The next date date of hearing is on 3rd May, 2018.
The Company does not expect any financial liability in this case.

ii.) The contract of M/S Chaudhary Builders was terminated due to non deposition of 5
weekly installments inspite of good collection of user fee. The agency has filed a civil writ
for termination of the contract for collection of user fee of GB Road at toll plaza Nawadiya.
The court had asked the company o file a reply, which was filed on 24th January,2018. The
next date date of hearing is on 25th May, 2018. The Company does not expect any financial
ligbility in this case.

33.2 Contingent assets
NiL




Notes to the financial statements

34. Related Party Disclosures
As at March 31, 2018

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation
used
Holding Company Road Infrastructure Development Company of Rajasthan RIDCOR
Limited
Joint venturer of parent IL&FS Transportation Networks Limited ITNL
Government of Rajasthan GOR
Fellow Subsidiaries of Joint IL&FS Financial Services Ltd IFIN
venturer of parent IL&FS Airport Ltd AL
Associate of parent- Direct IL&FS Engineering and Construction Company Limited IECL
Associate of member of group HCPL
Hill County Properties Limited

As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship Name of Entity Abbreviation
used
Holding Company Road Infrastructure Development Company of Rajasthan RIDCOR
Limited
Joint venturer of parent IL&FS Transportation Networks Limited ITNL
Government of Rajasthan GOR
Fellow Subsidiaries of Joint  |IL&FS Financial Services Ltd IFIN
venturer of parent ISSL CPG BPO Private Limited ISSLCPG
Fellow Subsidiaries of Joint  |IL&FS Trust Company Ltd ITCL

venturer of parent
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Notes to the financial statements

NOTE 35 : SEGMENT REPORTING

The Company is engaged in a single business segment viz, Mega Highway Project on the basis of tie Partnership Development
Agreement. Also it operates in a single geographical segment. In the absence of separate reportable business or geographical
segments the disclosures required under Ind AS-108 on “Operating Segments” are not applicable.

NOTE 36 : IMPAIRMENT LOSS
No impairment loss has been recognized during the period, since there was no indication of Impairment of any asset/CGU
according to procedures/guidelines given under Ind AS-36 “Impairment of Assets".

NOTE 37 :

The Company has entered into a tripartite memorandum of agreement (MOA) dated June 29, 2013 to appoint ITNL as a
management and supervision partner to manage and supervise the implementation of the Mega Highway Project Phase-lii upto the
date of substantial completion of individual roadstretches consisting. of 182.82 kms. ITNL would be entitled to an all inclusive
Agency fee of 4% of the Project Cost (Appro\){pfoject cost Rs. 429.95 Crs) p{j.ls applicable taxes.

The Company has entered into agreements with ITNL dated Dec 31, 2015 for supervision and management of operation &
maintenance works of the Project-Phase III. Accordingly company shall pay ITNL all costs for discharging such obligations and
bearing all expenses on account of the same plus a margin of 10% plus taxes as may be applicable.

NOTE 38 :

Borrowing cost has been recognised in the books of accounts in accordance with Ind AS-23 "Borrowing Costs". The details of
Borrowing Cost which is incurred during the period and allocated to various head of accounts is as given below:

Amt Rs
For the year ended For the year ended
Particulars March 31, 2018 March 31, 2017
Rs Rs
{1} Amount charged to Profit & Loss Account 67,65,37,263 36,27,24,888
i) Amount Capitalised:
b) By adding to the cost of completed Project road Package or part
thereof which are capitalised during the year (under Phase IlI): 2.03.43.780

¢) By adding to the value of Projects in Progress:

d) By adding to the carrying value of unallocated expenditure during
construction (under Phase Ili):

Totai 67,65,37,263 38,30,68,668




Notes to the financial statements
Note 39. Construction contracts disclosures

Amt Rs
Particulars For the year ended For the year ended on 31 Mar
on 31 Mar 2018 2017
Rs Rs

Construction contracts: SCA

Cumulative revenue recognised

4,59,26,26,382

4,16,78,30,720

Advances received

Retention Money receivable

Gross amount due from customers for contract work, disclosed as

asset
Gross amount due to customers for contract work, disclosed as - -
liability
Contract revenue recognised as revenue during the period 42,47 95,662 71,01,93,808
Amt Rs
Particulars As at As at
31-03-2018 31-03-2017
Rs Rs
Construction Margin on SCA
Cumulative Margin on construction - Opening Balance 54,36,30,094 45,09,96,119
Add: Margin recognised during the year 5,54,08,130 9,26,33,975
Cumulative Margin on construction : Closing Balance 59,90,38,224 54,36,30,094

NOTE 40 ;

The balances of certain trade receivables, trade payables and loans & advances are subject to confirmation/reconciliations.
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